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THE SAVINGS BANKS OF NEW ENGLAND. 


The subject of savings banks—their condition, management and 
usefulness, is one that claims the careful consideration of capitalists, 
legislators and the community at large. The comparative condition 
of these institutions, for a few years past, is a favorable index to the 
accumulating wealth of the laboring classes, and illustrates fully the 
industry and thrift among minors as well as adults. Thus in the 
State of Ruope IsLanp there are over eighty thousand depositors, 
or more than forty per cent. of the population. In CoNNECTICUT 
there are over two hundred thousand depositors, or about thirty- 
seven per cent. of the population. In Massacuvuserts there is a 
still greater proportion reported, or over forty-three per cent. Of 
course more than one-half the depositors are women and children. 
In MAssACHUSETTS there are 217,000 persons (or one-seventh of the 
whole State) employed in manufactures. These must form a large 
part of the savings bank depositors of the commonwealth, 630,246 in 
number at the close of the year 1872. 

The management of these institutions is also well worth a critical 
examination on the part of their creditors, and that of the legislature. 
So far the management may be considered as unexceptionable. They 
are generally in the hands of responsible and able citizens, whose 
services are given to this important trust without charge. After pay- 
mg an average dividend of a fraction over six per cent. per annum, 
(amounting in gross to $9,622,000), the savings banks of Massacuv- 
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SETTS have a surplus of $3,045,000 to meet unexpected contingen- 
cies or losses in their investments. Their aggregate expenses of 
management for the past year were $ 469,681, or about one-fourth of 
one per cent. of the sum under control. No institutions in the world, 
of a similar magnitude, can, probably, show more economical or more 
intelligent control. 

The third feature in these institutions, to which we are pleased to 
refer, is their usefulness to the community and to the country. They 
contribute by their loans and investments to the business of the peo- 
ple, to the construction of railroads, to the establishment of manufac- 
tures throughout the commonwealth. Within the last twelve years 
they have absorbed large amounts of the government debt, at periods 
when the public treasury was at a low ebb. They now hold, in 
MASSACHUSETTS alone, twenty-one millions of government bonds ; 
they have loaned ninety millions on mortgages; twelve millions to 
counties and towns for local improvements; and thirty-three millions 
on personal securities. The usefulness of these institutions cannot 
be over-estimated. 

Their usefulness as lenders of capital is still further illustrated by 
their combined capital, when compared with the chartered banks. 
The bank capital in the six New England States is 169 millions of 
dollars, The capital and working profits (or deposits) of the savings 
banks of those States is 360 millions; a sum largely exceeding the 
aggregate savings deposits in the UnrrED Kincpom with its popula- 
tion of thirty-one millions. 

In order to present the subject more fully we have compiled, from 
the official reports of the savings banks of the six New England 
States, the following summary, showing the aggregate deposits and 
depositors of each, with those of the State of New York. 


THE Savines Banks oF NEw ENGLAND. 


The deposits and number of depositors last year, compared with 
two previous years, were as follows: 


——WNo. of Depositors.— — Amount of Deposits —~ 

States. 1870-1. 1871-2. 1872-3. 1870. 1871. 1872-3. 
431,769 . 561,001 . 630,246 .. $112,119,016 $163,704,077 $ 184,797,314 
165,692 . 178,087 . 201,742 .. 47,904,834 . 62,717,814 . 68,523,400 
67,2388 . 80,076 . 88,664 .. 27,067,072 .. 38,385,108 . 42,583,535 
39,527 . 69,411. 81,320 .. 10,490,368 . 22,787,802 . 26,154,331 
New Hamp. 71,536. 86,791. 94,967 .. 18,759,461 . 24,700,744 . 28,469,310 
Vermont.... 14,295 . 15,988 . 15,988 .. 2,037,934 . * 4,438.268 . * 4,438,268 
790,057 . 991,854 1,112,997 .. $ 218,878,685 $314,733,813 $ 354,959,158 
New York.. 712,109 . 776,700 . 822,642 .. 280,749,408 . 267,905,866 . 285,286,621 


* The last published return. 


The following table represents the population of each of the above 
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States in 1870, the number of savings banks, with the 


deposits and the number of depositors in 1873. 


States. 


Massachusetts. . 
Connecticut.... 
Rhode Island... 
New Hampshire 
Maine 


1870. 


Population. 
1,457,351 


587,454 
217,353 
318,300 
626,915 
330,551 


1873. 
No. 
Sav. Banks. 


Deposits. 
. $ 184,797,314 
. 68,523,400 
42,583,535 
28,462,310 
. 26,154,331 
P 4,438,268 


1873. 


The Savings Banks ,of New England. 


aa ea, 
Depositors. 


630,246 
201,742 
88,664 
94,967 
81,320 


. * 15,988 


163 


amount of 


Averages 


$ 293 21 
339 65 
480 03 
299 70 
321 62 
277 55 


New England.. 3,487,924. . $354,959,158 . 1,112,927 $318 94 
New York 4,382,759 . 150 235,286,621 822,642 346 79 


* The published returns from VERMONT do not state exactly the number of depositors in all 
the banks. The official report is defective. 


The following table represents the total population of each State ; 
the total number of savings depositors in each; the per centage of 
depositors to population; the average deposit for each person in the 
State ; and the average deposit for each depositor. 


Average per cent. of depositors to population ; average deposit to each 
head of population ; average deposit to each depositor. 


Average to 
each Depos. 
$ 293 21 
339 65 

480 03 

299 70 

321 62 


277 55 


$ 318 94 
346 79 


Savings Average Average 


Depositors. percent. to each. 
630,046 .. 43 .. S197 2 
201,742 .. 37%. 198 . 
88,664 .. 41 a 196 -_ 
94,907 .. 30 
81,320 .. 13 4184 
15,988 .. 05 134g 


1,112,927 .. 32 2. $102 
goneaa .. 19 ww 


Population. 


Massachusetts. ........ 1,457,351 
Connecticut 537,454 
Rhode Island 217,353 
New Hampshire 318,300 
Maine 626,915 


Total ......000+006 3,487,924 
New York 4,382,759 


On the whole the savings banks returns present highly favorable 
features, and we hope no serious disturbance will occur in their fu- 
ture progress. 


It is to be regretted that the savings banks of the country are yet 
burdened by taxation by the State and by the general Government. 
These institutions should, we think, be entirely free from taxation, 
and encouragement should be given by the State to the establishment 
of new ones and to further accumulations. All, men, women and. 
children, should be encouraged, as far as possible, to labor; and to 
preserve the fruits of such labor, in order to meet the demands or re- 
quirements of old age. Instead of taxing such institutions for the 
support of government and the maintenance of the indolent, the State 
should, equitably, contribute a trifle to meet the expenses of manage- 
ment of the savings banks. 
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In the State of Maine the savings banks paid last year $119,159 
in taxes to the State, and $69,779 to the Unirep States. In the 
other States the taxation is equally large and burdensome, and 
should be, at an early day, abolished. The depositors in savings 
banks could, with obvious propriety, be free from taxation ; and the 
‘support of the State be thrown upon those who squander their sur- 
plus earnings instead of placing them where surplus will accumulate. 


We find in FRANKLIN a suitable commentary on this point, al- 
though he never heard of savings banks : 


“The taxes are indeed very heavy, and if those laid on by the 
government were the only ones we had to pay, we might more easily 
discharge them ; but we have many others, and much more grievous 
to some of us. We are taxed twice as much by our idleness, three 
times as much by our pride, and four times as much by our folly : 
and from these taxes the commissioners cannot ease or deliver us, by 
allowing an abatement.” 


It is Mr. Emerson who tells us, “What a benefit would the Amer- 
ican government, not yet relieved of its extreme need, render to itself, 
and to every city, village and hamlet in the States, it it would tax 
whiskey and rum* almost to the point of prohibition! Was it Bona- 
PARTE who said that he found vices very good patriots? ‘ He got five 
millions from the lovers of brandy, and he would be glad to know which 
of the virtues would pay him as much? "Tobacco and opium have 
broad backs and will cheerfully carry the load of armies, if you 
choose to make them pay high for such joy as they give and such 
harm as they do.” ° 

The savings bank depositor, while he contributes at present to the 
support of the State, saves a little for the close of life. He is fa- 
miliar with FRANKLIN’s maxim: “If you know how to spend less 
than you earn, you have the philosopher's stone ;” and that of Sam. 
Jounson, “ Economy is the parent of integrity, of liberty and of 
ease, and the beauteous sister of temperance, of cheerfulness, and of 
health.” 


In the Edinburgh Review for July, 1873, may be found an interest- 
ing article on The Savings of the People, which contains numerous 
and valuable suggestions, and from which the following paragraphs 
are taken: 


The working classes have learned by experience the disadvantage at which 
they are placed for want of capital. They are kept by it ever on the verge of 
disaster. They have no reserves to fall back upon when temporary dislocations 
of trade throw them out of work, or at best on the mercy of the capitalist. And 
they have long ago discovered that the only way of meeting the difficulties of 
their lot is by combinations, trades’ unions, and strikes. It is well that they 
have these remedies—poor as they are—in default of other and better ones, else 
their lot would be forlorn indeed. But the possession of capital would give 
them abetterremedy ... . 


Now there is but one way in which capital can be made to grow in the hands 
of the working classes—viz.: by saving. The great wealth of our millionaires is 
the result of savings, and mostly of the savings of one or two generations. There 


* As well as rumsellers.—Ed. B. M. 
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is no mystery about the creation of capital. All wealth is crystalized labor. 
However fast wealth is produced, and however high wages may be, only that 
portion which is saved and laid by becomes capital. If the working classes are 
without capital, it is because, owing in a great degree to the circumstances al- 
ready alluded to, they and their fathers have hitherto found the temptations to 
spend greater than the inducements to save. . . . 


We have endeavored to show that the State may do something to help them 
in this husbandry of capital. It may not be much, but that is no reason why it 
should be left undone. At the same time we do not forget that whether they 
make use of any proffered help is, after all, very much dependent on the success 
of that far greater work which the State has undertaken for their benefit—that 
—_—" of the people, the great object of which is to help them to help them- 
selves. 


THE BANKS AND SAVINGS BANKS OF MAINE. 
REPORT OF THE BANK COMMISSIONER. 


To the Hon. Stpney PERuAM, Governor of the State of MAINE : 

The undersigned, Bank Examiner, in discharge of the duty de- 
volving upon him by the requirements of law, has examined the sev- 
eral banks of discount and deposits and the savings institutions in 
the State, and has the honor to submit herewith his report of their 
condition and business for the year ending November Ist, 1872. 


Ture Banks oF DIscouNT AND DEPOSIT 


are the same as reported last year. By an act of the last legislature 
the capital stock of the VEAzZIE BANK, of Bangor, was reduced from 
$150,000 to $75,000. The bank has conformed to the law, paid out 
the surplus and is now doing business on the reduced capital. 

A detailed statement of the condition of these banks at the time 
they were visited will be found under the appropriate head. The 
aggregate of their liabilities and assets was as follows : 


LIABILITY. 


Capital stock $ 370,000 
Circulation 8,245 
Deposits 289,508 
Due on dividends 2,216 
Due to banks 33,321 

61,905 


$765,197 
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ASSETS. 


ER ONT FE CEN OP ee $ 569,084 97 
Bonds and stocks 29,200 00 
Real estate 14,000 00 
63,634 79 
89,277 36 


$765,197 12 


The outstanding circulation now amounts to $8,245, the larger 
part of which will accrue to the profit account, only $369, having 
been redeemed the past year. 


_ The charters of these five banks now doing business will all ex- 
pire in October, 1875. The National banking system proves so ac- 
ceptable, giving a uniform currency in all parts of the country, it is 
not probable that the government prohibition on State circulation 
will be removed, nor is this desirable; and as the income of State 
banks without circulation is insufficient to induce capitalists to invest 
in them, the presumption is that the stockholders will not ask “for a 
renewal of their charters. 


Some action of Congress by which new banks could be organized, 
based on government four-per-cent. bonds, with an equal amount of 
circulation, would be acceptable, and could be made profitable. 


Tue Savincs Banks oF MAINE. 


The number of savings banks now doing business in the State is 
fifty-four, five having been organized during the past year, namely : 
1. BeTuet Savines Bank, Bethel. 2. Boorupay Savines BANK, 
Boothbay. 3. Houtron Savines Bank, Houlton. 4. Lusec Sav- 
INGS Bank, Lubec. 5. WintHRop Savincs Bank, Winthrop. 


The aggregate of deposits and profits held by these banks on the 
first Monday of November last was $ 26,154,333. 


The investments, as compared with 1871, are as follows : 


Investments. 1871. 1872. 
Loans on real estate $ 5,415,233 82 .$ 6,246,323 7 
CI, GIGS nis nnn ken cccccccscexs 5,163,526 26 . 5,518,314 
Invested in real estate 243,737 74 . 229,450 
4 U. &. beuds .......... 1,446,536 16 . 1,268,701 
State of Maine bonds 322,389 50 . 334,700 
other State, county and municipal bonds 4,837,436 36 ~. 6,257,176 7 
railroad bonds and stocks 4,071,608 29 . 4,940,627 52 
bank stock 456,546 00 . 574,461 25 
miscellaneous stocks, ete 116,590 01 . 120,933 65 
OO acs dacencasndsscasecceet eseedwaeaacaass 708,198 31 . 663,643 81 


$ 22,787,802 45 $26,154,333 03 


From the foregoing statement of aggregates, and from the details 
of the condition of the several banks, the following facts are ob- 
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tained. There has been within the year an increase in the deposits 
of $3,366,530.58. The total amount of deposits in the savings banks 
of the State exceeds the total of the capital, circulation and deposits 
of all the National banks of the State by nearly $ 2,000,000. 


The increase of depositors the past year has been 11,909, which is 
seventy-eight per cent. of the increase of the year previous, while the 
increase in deposits during the same time has been but little more 
than half that of the preceding year, showing the deposits to be in 
much smaller sums, and indicating a reduced income of the laborers 
of the State. 

The average to each depositor is $ 321.63 (last year $ 328.30). 

The total number of depositors who have a balance of $500 or 
less is 68,327. 

The amount standing to their credit is $ 8,768,613. 

The number exceeding $ 500 and not more than $1,000 is 7,074. 

The total amount of their deposits is $ 5,581,188. 

The number of depositors with balances exceeding $ 1,000 and not 
more than $ 5,000 is 5,674. 

Their deposits amount to $ 9,886,225. 

The number who have balances exceeding $ 5,000 is 245, together 
holding deposits amounting to $1,900,307. 

The average to each depositor whose balance exceeds $ 500 is 
$1,337, and, as compared with last year ($1,220), has increased, 
while those of the smaller have decreased from $146.69, last year, to 
$ 128.32, this year. 

The fifty-four savings banks have paid the past year dividends 
amounting to $1,384,510, and taxes to the Unirep Srares of 
$69,779, and to the State of MAINE of $119,159. The banks are 
also setting aside a reserve fund of at least one half of one per 
cent. per annum, and provided losses do not first occur, the reserve 
will soon become of sufficient amount to be sure guarantee of regular 
uninterrupted dividends. A large saving will be made the coming 
year in consequence of the change of the law of Congress taxing 
savings banks. 

The law of last winter requiring of the savings banks a tax to the 
State of one half of one per cent. is eminently just to other tax 
payers; and although the per cent. is small, the total is more than 
could be realized from the same property in any other way. Any 
attempt to enforce a tax in a different manner would ruin the savings 
banks of the State. The amount realized this year is $119,159, 
which, distributed over the State for the benefit of schools, gives to 
each scholar about fifty cents. 

The semi-annual examinations now required by law to be made by 
the Trustees, proves beneficial, insuring to some a familiarity with 
the situation and character of their securities which is necessary in 
order to properly guard the interests of the depositors. The respon- 
sibility resting on the managers of savings banks is great. They 
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have in their charge the all of many persons, pecuniarily, and though 
the amount to each be small, it is of vast importance to them. 


Great caution should be exercised in authorizing the formation of 
new institutions. The character of the managers, the location and 
prospects of a growing and remunerative business, should be under- 
stood. The formation of new savings banks in remote and sparsely 
populated sections is not wise, the business of such being too small 
to insure competent officers and proper attention to the interests of 
the institution. 


It is recommended that as little legislation as possible be had 
touching savings banks, as all such has a tendency to disturb timid 
depositors and cause the withdrawal of their funds. None such is 
needed at present, unless it be to ensure a more prompt payment of 
the tax to the State. 


The result of the examinations in the main have been very satis- 
factory. The banks appear to be in a prosperous condition, and as 
far as is known their investments are safe and paying remunerative 
interest. The practice of late of investing in the securities of the 
West, remote and unknown, is of doubtful policy. The past fur- 
nishes no precedent to the enormous amount of corporate indebted- 
ness of the country (especially the West), and no clear-sightedness 
can foretell the result. Rather than to make such investments, it 
would be better for the State and safer for the banks to loan on the 
security of names under proper legal restrictions. 


WILitiAM PHILBRICK. 
Skowhegan, December 31, 1872. 


PrRoGRESS OF SAVINGS BANKS IN MAINE.—1861-1872. 


No. Banks. No. Depositors. Deposits. Average Deposits. 

1861 P — : -- $1,620,270 Z 

1802 15 oe 11,833 .. 1,876,159 - $158.55 
1863 _ _ at 2,641,476 . 

1264 js 15 18,506 .. 3,672,976 . 192.44 
1865 ‘ — aH 18,308. 3,336,228 182.25 
1866 18 19,1286... 3,946,433 205.68 
1867 " 20 26,197. 5,598,600 213.32 
1269 39,527 .. 10,490,368 4 265.40 
1870 43 54,155 .. 16,597,829 ‘ 306.50 
1871 F i 69,411 .. 22,787,802 Be 328,30 
1872 ea 81,320 .. 26,154,331 ae 321.62 





It is said, and we believe with truth, that more than two-thirds of the English 
people are dependent on wages. Probably in no other country in the world is 
the proportion of the — dependent on wages so large. And it would seem 
that at no other period of English history has so large a proportion of the Eng- 
lish people been dependent on wages as at the present time. Whether rightly or 
wrongly, such is the great economic fact which practical statesmanship has to 
deal with in England. It is the product of her past economic history.—Ed. Rev. 





1873. | Maine. 


Year. 


1868 

1-48 
1870 
1R52 
1267 
152 
1868 
186 
1872 
1867 
1860 
[x72 
1869 
1-69 
[R528 
1870 
1865 
1x61 
1270 
1267 
1869 
1771 
[e628 
134 
[R68 
[s54 
I-71 
1272 
1-7] 
1860 
1-70 
1x72 
1269 
1°66 
In70 
1866 
1868 
1271 
I-71 
1852 
1259 
1871 
1268 
1327 
1269 
1°69 
LR69 
1866 
1868 
1268 
1-69 
1869 
1872 


1266 


THE Savincs Banks oF MAINE, 


In October, 1871, and November, 1872; comparative deposits of each, with the 
dates of incorporation. 


Place. Name. 


Auburn .... Auburn Savings Bank.. 
Augusta.... Augusta Savings Bank. 
" --- Kennebec Savings Bank 
Bangor ...- Bangor Savings Bank. . 
ie .-- Penobscot Savings B’k. 
Bath Savings Bank.... 
People’s 25-Cent Sav. B. 
Belfast ..-- Belfast Savings Bank.. 
Bethel Bethel Savings Bank. -. 
Biddeford .. Biddeford Savings Bank 
x York Co. Five-Ct. 8. B. 
Boothbay -- Boothbay Savings Bank 
Brewer .... Brewer Savings Bank-. 
Bridgton .-- Bridgton Savings Bank. 
Brunswick - Brunswick Savings B’k 
Bucksport -. Bucksport Savings B’k. 
Buxton .-.- Buxton & Hollis Sav. B. 
Calais....-- Calais Savings Bank. -. 
Camden -... Camden Savings Bank. 
Dexter Dexter Savings Bank. -. 
Eastport -- Eastport Savings Bank. 
Fairfield.... Fairfield Savings Bank. 
Farmington Franklin Co. Sav. Bank 
Gardiner ... Gardiner Savings Inst. - 
Gorham ..-- Gorham Savings Inst. -- 
Hallowell .- Hallowell Savings Inst. 
Hartland -.- Hartland Savings Bank 
Houlton ... Houlton Savings Bank. 
Kennebunk. Kennebunk Savings B’k 
Lewiston -. Lewiston Savings Inst. - 
S -- Androscoggin Co. S. B. 
Lubec Lubec Savings Bank. -- 
Machias ... Machias Savings Bank. 
Newport .-. Newport Savings Bank. 
North Anson North Anson Sav. Bank 
Norway .--- Norway Savings Bank. - 
Orono Orono Savings Bank. - 
Pembroke -. Pembroke Savings Bank 
Phillips -.-. Phillips Savings Bank. 
Portland ... Portland Savings Bank. 
- .-- Maine Savings Bank. . 
Richmond -. Richmond Savings Bk. 
Rockland... Rockland Savings Bank 
Saco & Biddeford S. Inst. 
sg Saco Savings Bank 
Skowhegan. Skowhegan Sav. Bank. 
Solon Solon Savings Bank.. - - 
So. Berwick. South Berwick Sav. B’k 
Stockton -.. Stockton Savings Bank. 
Thomaston - Thomaston Savings B’k 
Waterville. - Waterville Sav. Bank. - 
- West Waterville Sav. B. 
Winthrop . - Winthrop Savings Bank 
Wiscasset .. Wiscasset Savings Bank 


1871. 
Deposits. 
$ 793,314 
1,501,661 

208,958 

1,942,796 
462,240 
1,476,625 
332,756 
504,333 
New. 
375,607 
481,113 
New. 
12,816 
62,968 
347,484 
26,038 
50,363 
164,720 
107,223 
119,775 
33, 51 
20,446 
160,540 
818,578 
43,155 
309,842 
8,320 
New. 
17.913 
970,438 
413,760 
New. 
212,984 
145,622 
5,713 
226,163 
69.431 
10,440 
6,780 
4,023,906 
3,230,255 
26,180 
610,535 
1,121,466 
68,088 
260,975 
18,703 
127,668 
14,733 
188,868 
464,445 
79,904 
New. 
___105,340 


-—- Year 


Deposits. 
-. $933,832 
-. 1,687,663 
é 275,030 
- 2,189,575 
. 469,654 
~ 1,561,074 
-- 402,547 
- 671,758 
10,529 
441,363 
559,497 
879 
22,946 
97,787 
392,994 
65,667 
60,806 
200,561 
170,533 
162,749 
4,252 
33,258 
189,852 
897,998 
55,677 
351,701 
11,948 
17,339 
53,637 
- 1,053,057 
553,321 
: 1,226 
- 295,959 
165,057 
- 11,176 
- 250,543 
- 85,261 
- 25,657 
- 13,323 
- 4,166,323 
- 3,545,905 
- 43,121 
- 803,315 
- 1,345,414 
: 94,290 
- 313,491 
20,287 
176,921 
12,132 
- 319,842 
eal 570,045 
os 88,366 
ee 35.742 
-- 121,45] 


Totals, 54 banks. ...$ 22,787,802 $ 26,154,331 


1872,——— 
Depositors. 
2,720 
4,329 

371 

5,454 
1,106 
2,740 
1,374 
1,917 

203 

1,164 

2,963 

40 
901 
646 
1,165 
623 
35D 
664 
827 
1,097 
353 
202 

1,360 

2,927 

355 
1,147 
184 
195 
343 

3,690 

1,692 

14 
1,084 
773 
216 
1,436 
252 
148 
255 
.. 9,137 
.. 10,666 
«=. Sal 
.. 3,104 
.. 3,500 
.. 754 
-- 1,297 
212 

523 

156 

R890 
2,377 
466 

213 

553 

-- 81,320 
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SAVINGS BANKS OF RHODE ISLAND. 


ANNUAL REPORT. 


State Auditor’s Office, Providence, February 13th, 1873. 


Circulars were issued from this office subsequent to Friday, De- 
cember 6, 1872, asking of the State banks, Savings institutions, and 
Ruove Istanp Hosprrat Trust Company, a statement of their 
condition on the said day, in accordance with the requirements and 
provisions of chapter 141 of the General Statutes. The accompany- 
ing returns exhibit the situation and standing of these institutions as 
per sworn statements of the officers whose duty it is to render the 
same. ‘I'welve of the banks are located in Providence and three in 
Newport. The increase of capital during the year has been five 
thousand five hundred and fifty dollars. Reference is made to page 
20, showing the aggregate of assets and liabilities, with a summary 
of other items; also to page 21, for description of stocks and bonds 
owned by the banks, and page 22, for a description and the amount 
of stocks held as collaterals for loans. Thirty-six institutions for 
savings are reported; the Coventry Savines Bank, of Anthony, 
and SMITHFIELD SAavines Bank, of Greenville, having organized 
and commenced business during the year. In addition to former re- 
quirements under the old statutes, a provision in the General Statutes 
requiring the amount loaned on mortgages in other States, specifying 
the name of the State, has been complied with by these institutions. 
The names of depositors, with the amount of deposits which, for any 
reason, the treasurer believes will never be claimed, have not been 
rendered in any instance. 

Reference is made to page 64, showing the aggregate of deposits 
and number of depositors; to page 65, for a summary of resources 
and liabilities ; also to a table showing amount of deposits and num- 
ber of depositors for the ten years from 1863 to 1872, on pages 66 
and 67, made for a certain day in the months of November or De- 
cember in each year. JoreL M. Spencer, State Auditor. 


The population of RuopE IsLanp in 1860 was only 174,260. It 
is now computed at 240,000, having savings deposits to the extent of 
$ 42,000,000, which is double the amount existing in the year 1867. 





Rhode Island. 


Tue Savincs Banks oF RHODE ISLAND. 


The deposits of each at the close of the years 1871 and 1872, and 
nnmber of depositors. 


Place. Name. 
Providence -- Providence Inst. for Sav. - 
-- People’s Savings Bank. - . 
-- Mechanics’ Savings Bank 
-- Franklin Inst. for Savings 
-- City Savings Bank 
-- Rhode Island Inst. for Sav. 
-- Union Savings Bank 
- Cranston Savings Bank. . 
-- Citizens’ Savings Bank. . 
- Merchants’ Savings Bank. 
-- National Inst. for Savings 
Anthony ..... Coventry Savings Bank. . 
Ashaway ...- Ashaway Savings Bank. - 
Bristol - Bristol Inst. for Savings. 
E. Greenwich. E.Greenwich Inst. for Sav. 
Kingston .... Kingston Savings Bank. - 
Centreville... Warwick Inst. for Savings 
Newport Newport Savings Bank. . - 
‘i ---- Coddington Savings Bank 
N. Providence Providence Co. Sav. Bank 
Pascoag Pascoag Savings Bank. - 
Piente 22... Phenix Savings Bank. - 
Pawtucket .. Pawtucket Inst. for Sav. - 
< - Franklin Savings Bank. . 
Wakefield -.. Wakefield Inst. for Sav. . 
Warren Savings Bank... 
Wi esterly +++. Westerly Savings Bank. . 
---- Niantic Savings Bank. . 
Wickford .... Wickford Savings Bank. - 
Woonsocket . Woonsocket Inst. for Sav. 
- - People’s Savings Bank. - - 
es - Citizens’ Savings Bank-. 
. - Producers’ Savings Bank. 
Wyoming.... Hopkinton Savings Bank. 
Westerly .... Mechanics’ Savings Bank 
Greenwich .. Smithfield Savings Bank- 


.Vovember, 1871. 


Deposits. 
$ 5,709,083 
3,623,967 
4,012,237 
257 1 361 
2,008,820 
687,708 
1,073,750 
259,761 
52,026 
14,638 
38,900 

New. 
6,906 
189,812 
122,904 
172,298 
1,192,218 
2,753,591 
406,756 
2,765,590 
437,510 
262,070 
1,672,652 
970,476 
237,408 
391,625 
743,651 
135,375 
399,192 
2,345,294 
401,420 
325,430 
173,020 
75,254 
75,405 

New. 


Totals, 36 Savings Banks-$ 36,385,102 


—December 6, 1872.~ 


Deposits. Depositors. 
- $6,473,672 -. 17,744 


3,271,226 .. 
4,715,587 .. 
2,784,573... 
2,231,054 --. 
537,146 -- 
1,337,255 .- 
1,027,963 
100,149 
87,133 
164,018 
po 926 
25,897 
229/694 
153,978 
209,777 
1,343,649 
3,201,674 
496,554 
3,327,157 
530,045 
285,636 
1,933,536 
1,169,833 
266,855 
420,943 
89,604 
228,394 
437,936 
2,677,295 
47 0, Or9 
357,930 
224,884 
155,198 
129,034 
40,041 


. $B 42,583,535 


The progress since the year 1863 has been as follows : 
Deposits. Average. 


Depositors. 
37,774. $9,560,437  .$ 253 


Totals, 25 banks, November, 1263, 
“  #& 1264, 
—_— = 1266, 
3 « 1867, 
2 *« 1269, 
~~ ? 1870, 
_— © 1871, 
36 « 1272, 


$480.03 at the close of the year 18 


44,352 
52,126. 


12,815,097 . 288 
17,751,713 - 340 


59,071. 21,413,648 . 362 


67,238. 


27,067,072 . 402 


72,891 . 30,758,501 . 421 
80,076. 36,385,108 454 
88,664 . 42,583,535 . 480 


The number of depositors has increased in ten years from 37,774 
to 88,664, and from an average of $253.09, for each in 1863, to 


72. 


09 
94 

5D 
50 
dd 
29 
37 
03 


6,367 
8,300 
6,894 
3,253 
1,093 
2,123 
2,379 
358 
188 
388 
191 
217 
978 
479 
493 
2,495 
4,625 
1,637 
5,154 
925 
670 
3,743 
2,157 
714 
1,194 
2,025 
705 
1,044 
6,612 
1,049 
743 
457 
597 
470 
138 


. 38,664 
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SAVINGS BANKS OF NEW HAMPSHIRE. 


REPORT OF THE BANK ComMISSIONERS, May, 1873. 


To his Excellency the Governor of the State of New Hampshire : 


We have the honor to submit the annual report of the Bank Com- 
missioners for the year ending May, 1873. During the year seven 
new savings banks have commenced operations. These are the AsH- 
LAND, CocHEcO, GoRHAM, LOAN AND TRUST, WOLFEBOROUGH, 
FITzwILLiaM, and SanpwWIcH, making the total number of savings 
banks now in operation under the laws of the State sixty-one. 


These sixty-one have deposits amounting to $ 28,462,539 98 
And an aggregate surplus of 1,296,242 29 


$29,758,782 27 


Showing an increase of deposits during the year of $3,814,321.40, 
and an increase of depositors, 7,875. 

The very rare circumstance of a defaleation among New Hamp- 
SHIRE banks has occurred during the past year, at the EXETER SAv- 
1NGs BANK, which appears to have been robbed by the treasurer of 
about $112,000. Upon hearing of the treasurer’s flight the Commis- 
sioners proceeded to examine the bank, and finding its condition, 
petitioned Justice Dor for an injunetion to prevent the bank doing 
further business, and for the appointment of receivers to take charge 
of its remaining effects, for the equitable benefit of its depositors. 
An injunction was issued, and Hon. JosepH F. WiGe1n and Woop- 
BRIDGE ODLIN, Esq., were appointed receivers. The Commissioners 
have full faith that the interest of the fifteen hundred and ninety- 
three depositors of the bank will be well cared for, and such measures 
taken as the trustees and depositors shall mutually agree upon as 
best. 

The Satmon Fats BAnx is the only State bank doing business. 
The FARMINGTON BAnx having paid out ninety-seven per cent. of its 
capital, and having between two and three hundred dollars cash, 
awaits the collection of seventeen thousand dollars of slow and 
doubtful debts, and the expiration of its charter. 

They present herewith an abstract of these sixty-one savings 
banks, by which it will be seen that their total resources at date of 
examination amounted to $29,671,114, being an increase of resources 
over previous years of $ 4,533,897, after deducting the loss at Exeter. 
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They also give a statement of the condition of the Satmon Fats 
BANK, with such tables and remarks as seem proper. 


The foregoing statements are embodied in written answers to inter- 
rogatories, and are signed and sworn to by the Treasurers and 
Cashiers, in addition to a careful examination by your Commissioners 
of the funds and books of the banks, institutions for savings and the 
loan and trust associations organized under the general statutes, and 
doing business in the State at the date of examination, 1873, as stated 
in the several reports. 


Of the State banks only the SAtmMon FALLS remains, and that is a 
most worthy and well-managed institution of a past era. 


The examinations, which extendgd over some considerable time, 
and embraced records, books, notes and mortgages, collateral securi- 
ties, and stocks and bonds, and a close inspection of the several safes 
and vaults, were in most instances highly satisfactory, and the 
courtesies extended to the Commissioners by the bank officers, when 
other business oftentimes demanded their attention, is worthy of 
grateful remembrance. 


In all cases the officers of the banks, especially the Treasurers, 
courted and seemed gratified with the most searching investigation. 
It is evident that where the same man is Cashier of a National bank, 
and Treasurer of a savings bank, that the examination of either 
might be made a farce, inasmuch as a dishonest officer might pro- 
duce the securities of either bank as the property of the other. 
Hence the Commissioners made an arrangement with the National 
bank examiner that wherever National banks and savings banks had 
the same Cashier and Treasurer, they should be examined together 
and produce all the securities of both banks at the same time, and the 
examination of such banks was made in this way. This plan was 
satisfactory to the National bank examiner, and to the several treas- 
urers who offered every facility for its aceomplishment. 


Your Commissioners conceive that the first duty of a savings bank 
is to securely invest the savings of those in moderate circumstances, 
which may be intrusted to their care, and upon due notice return the 
same with a fair rate of interest. Honesty in such officers is the 
first requisite, while ability, diligence and accuracy are of vast impor- 
tance. Savings banks created by the State and having in charge the 
money of its citizens should in the first place be careful to accommo- 
date its citizens, in their respective localities, with loans, and have 
an eye to the welfare of the section from which come their deposits, 
and the building up of the cities and towns thereof. It is evident 
that the resources of such localities are developed by such facilities, 
and that there is a consequent depression in business when they are 
deprived of* them. 


Your Commissioners regret to see in this connection the diminished 
amount of loans on real estate. They consider such loans, judiciously 
made, among the best, and that they should hold a conspicuous place 
in the investments of the banks. So long as all classes of our citi- 





174 Annual Report on Savings Banks. [September, 


zens pay more than six per cent. for the use of money, it is respect- 
fully suggested that it might be well to so modify the usury laws, 
that by agreement in writing, at the time of the contract, any rate, 
not exceeding 7,5, or 8 per cent. per annum, might be taken by 
lenders. As the law rate now is, banks are not willing to loan on 
mortgages at six per cent., and generally consider it injudicious to 
take more on that class of loans, it would be well to induce banks to 
give such loans preference over others, till at least a prominent por- 
tion of the investments are of this class. It is noticeable in aggre- 
gating the banks’ business that with nearly $30,000,000, their loans 
in the State (excluding investments) are only $11,000,000, and that 
only five thousand nine hundred and seventy-three parties in the 
State are accommodated with loans not exceeding $1,000 each, and 
yet we gladly notice the fact, and think those banks should have full 
credit where with deposits of from one hundred thousand to half a 
million, they show loans of the above description to numbers ranging 
from six hundred and sixty to three hundred. 


The tendency of banks is to invest in Western loans and securi- 
ties. The continual demand of the depositors for large dividends, 
coupled with rivalry among the banks, to make as large a surplus 
exhibit as possible, induces the investigating committee to look be- 
yond the State for the high rates of interest offered, especially when 
6 per cent. is the highest rate legal at home. It is deemed by the 
Commissioners that this has a tendency to weaken the security of the 
institutions, besides being detrimental to other interests of the State. 


Depositors demanding great dividends of their banks should re- 
member that they are virtually urging their bank officers to take 
heavy risks. It is believed that, in the long run, those banks and 
bankers have been most successful who have looked more to due se- 
curities than extraordinary rates of interest. 


It is evident that the treasurer of a savings bank should never be 
indebted to the bank, either directly or indirectly, except upon the 
official bond, and it would seem advisable that such bond be ap- 
proved of by the trustees in writing on the bond, and be lodged with 
the president, and safely kept by him beyond the reach or care of the 
treasurer, and that a copy, attested by the president, be forwarded 
by him to the Secretary of State. 

The law passed June session, 1872, relating to the examinations 
by trustees, twice a year, and quarterly when the deposits exceed 
half a million of dollars, has been generally complied with to the sat- 
isfaction of the Commissioners; but with all due deference to the law 
makers, they fail to see that a statute requiring a majority of the 
trustees to quarterly or semi-annually thoroughly examine and report 
the condition of their respective banks to the Commissioners, is ad- 
visable or, in all cases, practicable. Most of the banks have a large 
number of trustees, and it is oftentimes very inconvenient, sometimes 
impossible, to get them together at an examination. Many of the 
good and able men of our State who are called to such positions of 
trust, neither spent their youth in schools, nor have passed their time 
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poring over ponderous ledgers. Besides, their time is occupied and 
to them precious, and when it is considered that there are perhaps 
seven hundred trustees of savings banks in the State, and that some 
four hundred men are thus called quarterly or semi-annually, without 
compensation, to such laborious tasks as the faithful examination of 
large banks, the onerousness of their duties under the law will be 
perceived. Would it not be more practicable, and fully as advan- 
tageous to the depositors of the banks, for the trustees, at a meeting 
called for that purpose, to choose a committee of not less than three 
to make such examination, and report, and receive therefor such rea- 
sonable compensation as the trustees deem proper. The law is silent 
upon the point of the reports being made under oath. It would be 
well that such returns be sworn to. 


Your Commissioners also think that all property left as collateral 
with the bank should be specified in or upon the note, for the protec- 
tion of the borrowers and the information of whoever examines the 
bank, otherwise such collateral might be appropriated to cover any 
deficiency at time of an examination. It is neither safe, for obvious 
reasons, nor in our opinion proper, for the private funds of individu- 
als to be deposited in the vaults of the savings banks for safe keeping. 


It would seem that no one, however little accustomed to business 
experiences, with even a casual examination of the preceding pages 
of this report, can fail to realize, in some degree at least, that the in- 
terests of our savings banks are assuming greater magnitude each 
successive year. While commending those officers who have faith- 
fully performed what we deem a sacred duty, we cannot urge too 
strongly upon the trustees and all examiners the importance of so 
attending to their trusts that no safeguard shall be omitted for the 
protection of the funds committed to their care. The sixteen hund- 
red sufferers on account of the defalcation of the treasurer of the 
EXETER Savines Bank appeal loudly to those who have in charge 
the savings of the widow and the orphan, to perform with fidelity their 
trusts, and such crime renders it imperative that those who accept 
the responsibilities connected with these institutions be held to a 
strict accountability. J. D. Lyman, 

M. R. Emerson, 
Buet C. Carter, 
Concord, May 20, 1873. Bank Commissioners. 


The miser’s motive is meanly sordid and selfish. But the thrift which husbands 
capital is not likely to be engendered by a merely selfish and sordid motive. It 
isa product far more of the domestic than of the selfish instincts of mankind. A 
man’s mere selfishness is not often found in practice to be sufficiently far-sighted 
to keep up the long effort of present self-denial for a distant gain. It is the do- 
mestic iantinst—tie love of home and family, and an honest place in society— 
which furnishes the strongest motive, and hence it is in practice that amongst 
the working classes there is littie danger of saving becoming a vice. It means 
the curbing of vices, and not their indulgence.—Edinburgh Review. 
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Tue Savincs Banks or New HAMPSHIRE. 


Amount of deposits in 1871 and 1872, and number of depositors in 1872; 
and date of charter of each. 


1871. -—— Year 1872.-—~ 
Year. Place. Name of Bank. Deposits. Deposits. Depositors. 


1869 Alton ....... Alton Five-Cent Sav. Bank.. $5,741 .. $7,603 .. 104 
1872 Ashland Ashland Savings Bank New. .. 19,29) ... . 118 
1831 Charlestown. Connecticut River Sav. B’k.. 231,118 .. 244,800 .. 1,162 
1838 Claremont.... Sullivan Savings Institution. 619,126 .. 764.,32/ 2,142 
1872 Concord Loan & Trust Savings Bank. New. .. 141,391 .. 357 
1867 - National Savings Bank 1.499.198 .. 1, va 29 .. 4,232 
1830 me > Rate New I: ampshire Savings B’k 982,492 .. 3). 8,410 
1870 ss Merrimack Co. Savings Bank 32,743 .. 92,772 .. 665 
1869 Conw Conway Savings iS re 25,712 .. 51,894 .. 921 
187 Derry Derry Savings ; Bank Sige. ois yas 30 
1824 j Savinus Bauk of Strafford Co. 393,220 .. J “069 .. 4,643 
1872 Cocheco Savings Bank = 5092 .. 150 
1856 : Dover Five-( ‘ent Savings B’k S5.017 .. 893.521 .. 2,041 
1869 East Jaffrey... Monadnock Savings Bank... 39,034 .. 74,204 .. 265 
1851 Exeter Exeter Savings Bank..« « 359,530 .. 402,517 .. 1,500 
1868 ‘ Union Five-Cent Sav. “Bank. 9,581 .. 56.336 .. + 622 
1868 Farmington.. Farmington Savings Bank... 130,110 .. 149,392 .. 840 
1869 Fisherville .. Penuacook Savings Bank.... 132,480 .. 198,192 .. 1,281 
1871 Fitzwilliam... Fitzwilliam: Savings Bank... New. .. 0,069 .. 5G 
1868 Francistown.. Frane:stown Savings Bank.. 104,166 .. 107,976 . 442 
1869 Franklin Franklin Savings Bank 119,401 .. 209,732 . 70 
1868 Freedom..... Ossipee Valley Ten-CentS.B. 35,844 .. 52,964 .. 247 
1872 Gorham...... Gorham Five-Cent Sav. B’k. New. .. 5,467 .. 147 
1845 Great Falls .. Somersworth Savings Bank.. 464,138 .. 581 ATS 2. 2,100 
1860 Hanover. Dartmouth Savings “Bank.. 265,917 .. 3,2 ~. 1,500 
1833 Kee Cheshire Provident Inst..... 1,558,656 .. 1 672.849 .. 5,860 
1868 - Keene Five-Cent Sav. Bank. 291,313 .. 418,888 .. 3,067 
1831 Li i: Laconia Savings Bank 474,931 .. 533,411 

1868 ‘ Belknap Savings Bank.. ... 256,630 .. 336,912 

1864 Lake Village. Lake Village Savings Bank.. 55,443 .. 101, 567 

1868 Lancaster..... Savings Bank of Coos Co.... 21,268 .. 27.703 

186% Lebanon ..... Lebanon Savings Bank 78.043 .. 305,979 .. 

1868 Littleton Littleton Savings Bank 3,091 .. 63,008 .. 

1852 Manchester... Amoskeag Savinus Bank.... 2,691,498 .. 2,982,454 .. 7.5 
1846 “ -.. Manchester Savings Bank.... 4 +f -- 2,326,079 .. 5,002 
1858 - .-- Merrimac River Savings Bunk 337," a 346,895 .. 3,950 
1859 * ... City Savings Bank 530,900 .. 562,068 .. 1,900 
1870 Mason........ Mason Village Savings Bank. 5, "198 .. 18,252 .. 160 
1869 Meredith .... Meredith Village Sav. Bank.. 53,1 20 .. 79,922 .. 395 
1859 Milford ...... Milford Five-Cent Sav. Bank 414, 150 <s 458,818 .. 1,442 
1854 Nuashua...,... Nashua Savings Bank...... 25,136 . 1,440,779 .. 3,151 
1868“ City Savings Bank 1103, ! -- 1,016,377 .. 2,800 
1869 Mechanics’ Savings Bank.... 200, 966 .. 325,242 .. : 
1849 New Ipswich. New Ipswich Savings Bank.. 101, 154 .. 103,882 .. 

1832 New Market. New Market Savings Bank.. 36,867 oa 40,434 .. 

1868 Newport —— Savings Bank 152,611 .. 213,348 

1859 Peterboro .... Peterboro Savings Bank 567,822 .. 566.001 .. 

1855 Pittsfield Pittsfield Savings Bank 95,640 .. 128,594 . 600 
1823 Portsmouth.. Portsmouth Savings Bank... 1,716,387 .. 937.899 .. 9,000 
1867 bas .- Rockingham Ten-Cent 8. B.. 856,822 .. 425,348 3,096 
1871 id .. Trust & Guarantee Co, 160,051 .. 349.975 .. 468 
1851 Rochester.... Norway Plains Savings Bank 556,410 2. 573.536 .. 1,5 
1864 “ ...- Gonie Five-Cent Sav. Bank.. 46,530 .. 40,101 .. 1s 
1850 Rollinsford .. Rollinstord Savings Bank... 551,120 .. 636,510 .. 1,627 
1872 Sandwich.... Sandwich Savings Bank.... New. .. 26.286 .. 148 
1869 Pembroke ... China Savings Bank 20,7 Ce 44,649 .. 312 
1870 Tilton ....... Iona Savings Bank aca 56,928 .. 98.744 .. 34! 
1864 Wilton....... Wilton Savings Bank....... 90.856 .. 92.261 .. 553 
1855 Winche-ter.. Ashuelot Savings Bank 96,490 .. 102,740 .. 675 
1857 Wolfeboro’ .. Carrol Co. Five-Cent Sav. B’k 446,680 .. 491,349 .. 2,600 
1871 - Wolfeborough Savings Bank. New. . 28,860 .. 94 


Totals, 61 Banks ....0.824.700.744 ..8 28,462,310 .. 94,967 
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The progress of savings banks in NEw Hampsuire since the year 
1848 to the close of 1872 is shown in the annexed summary : 


Year. No.of Banks. No. of Depositors. Amount of Deposits. Average. 
1848 si 9 12,424 i $1,619,689 -- $130.36 
1850 me 12 " 13,031 ‘ 1,641,543 - 126.97 
1852 ase 15 15,771 ‘ 2,009,617 127.42 
1854 a 16 ‘ 20,145 3,222,261 159.95 
1856 2... 19 28,489 a 3,537,363 150.59 
18k 21 . 28,463 j 3,588,658 152.94 
1260 ne: 26 30,828 a 4,260,024 157.65 
1862 dl 7 ‘ 39,920 2 5,653,585 - 157.39 
1264 28 ee 43,175 i 7,661,738 = 177.45 
1°65 : 29 43,572 . 7,331,335 ais 179.33 
1866 ~ 29 a 42,894 - 7,257,601 ‘ 183.18 
1867 ‘ 28 47,792 4 10,463,418 : 218.77 
1°68 ; 31 55,215 % 13,541,534 245.12 
1269 ae 38 “ 62,931 . 16,379,857 ck 260.28 
1870s. 45 . 71,536 a 13,759,461. 262.25 
1-71 ‘ 54 c 86,791 F 24,700,744 we 224.59 
1272 . 61 * 94,967 - 22,462,310 ro 299.70 


ANNUAL REPORT ON THE SAVINGS BANKS OF THE 
STATE OF CONNECTICUT.—January, 1873. 


To the Honorable the Legislature of the State of Connecticut : 


The undersigned, your Bank Commissioner, having performed the 
duties devolving upon him, would respectfully submit the following 


report : 
Savines BANKs. 


The number of savings banks doing business under the laws of 
this State, on the first day of January, 1873, were (78) seventy-eight, 
of this number (6) six were chartered by the Legislature of 1872, and 
are as follows, viz: The Brooktyn Savines BAnk, the CANAAN 
Savines Bank, the Dime Savines BANK or WILLIMANTIC, the 
SraFForRD SAVINGS BANK, the WoRKINGMEN’s FIvE-CENT SAVINGS 
Bank OF Hartrorp, and the Woopsury Savines BANK. 

The Berne, Savines Bank is closing up its affairs, and-is not 
included in the number of banks doing business January Ist, 1873. 

Three savings banks, chartered by the Legislature of 1872, and 
one by the Legislature of 1871, have not yet commenced business ; 
they are as follows, viz: The East BripGEprort Savines BANK, the 
MILForD SAvincs Bank, the Operatives’ SAvinGs BANK oF NEw 
HAvEN, and the SzeymMour Savinas Bank. 

The condition of the savings banks of the State on the first day 
of January, 1873, and a comparison with their condition on the 
first day of January, 1872, will be shown by the following state- 
ment: 

12 





Loans on real estate 
= stocks and bonds.. .. 
<i personal security .-.. 
Invested in bank stock....... 
« R. R. stocks and bonds. . 
“ United States bonds 
“ Real estate 
“ Town, City & State bonds 
Cash on hand 
Other assets.............- 


ASSETS. 
1872. 


$ 32,625,514 50 


4,461,499 54 
4,014,913 56 


3,100,634 82 . 
1,294,205 75 - 
5,336,154 88 . 
429,154 86 . 
6,206,402 72 . 
1,521,529 45 . 

317,459 82 . 
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1873. 


ar 015 14 


| September, 


Increase. 
-$ 4,548,500 64 


4,384,276 90 - 


5,111,541 738 


3,375,977 77 . 
1,373,415 80 . 
4,771,970 25 . 

423,342 33 . 


6,897,297 83 


1,567,334 86 - 


127,222 44 


- 1,C96,628 22 
275,342 95 
84,210 05 
690,895 11 
45,805 41 


$ 65,307,469 90 rs 71,271,395 10 “3 6,741,382 32 
Less decrease in loans on stocks and bonds, in U. 8. bonds, in. 


real estate, and in amount of other assets.....-......--... 777,457 18 


-$ 5,963,925 20 

LIABILITIES. 
ne ET $ 62,717,814 77 -$ 68,523,397 88 .$ 5,805,583 11 
Other liabilities..........-..- 81705 72. 161,046.96 . 79,341 24 
2,526,950 26. —- 79,000 &5 


SUIPNS..-.cc-ccccscccesess, F607,980°41 - 


$ 65,307,469 90 -$ 71,271,395 10 -$ 5,963,925 20 

This statement shows that our savings banks held on the first day 
of January, 1873, assets to the amount of $71,271,395.10, with lia- 
bilities to their depositors of $68,684,444.84, leaving a surplus of 
$ 2,586,950.26. They held on the first of January, 1872, assets to 
the amount of $ 65,307,469.90, with liabilities of $62,799, 520. 49, and 
a surplus of $2, 507, 949. 41, being an increase during the year of 
$ 5,884,924.35 in their liabilities to depositors, and of $79,000.85 in 
the amount of their surplus. 

The whole number of depositors to whom this amount is due, com- 
piled from reports rendered to me on the first day of January, 1873, 
was 201,742; and the number of depositors to whom the banks owed 
less than $500 each,.was 157,821; the number whose balance was 
more than $500, and less than $ 1,000 each, was 27,373; and the 
number to whom the banks owed more than $1,000 each, was 
16,548. 

The whole number of persons that have made savings banks the cus- 
todians of their funds during the existence of the present banks was, 
January 1st, 1873, 541,887, a number larger than the entire popula- 
tion of our State, according to the census of 1870. 

The whole amount deposited in our savings banks the past year, 
was $21,864,553, including interest eredited to depositors, and the 
amount withdrawn was $15,979,628. 

The whole amount of dividends, or interest credited to depositors, 
was, during the year, $3,847,017. The whole amount of taxes paid, 
was $622,479.22, being to the State $448,567.16, to the UNITED 
STATES $ 173, 912.06. And the whole amount of expense incurred 
in the transaction of the business of savings banks, exclusive of 
taxes, was $ 202,042.39. 
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An examination of the preceding statement of the condition of 
our savings banks will disclose the fact, that the funds of these 
institutions are, in the aggregate, well invested, they having loaned 
$ 43,174,015, or 60 per cent. of their whole liabilities, on the first 
mortgage of real estate in this State, the balance of their funds being 
invested in, or loaned on, securities more readily realized upon than 
loans on real estate. 

They hold $1,378,415.80 of railroad bonds, some of which are not 
immediately available to meet the demands of depositors; they held 
last year $1,294,205.75, an increase, during the year, of $84,210.05. 
An increase due mainly to purchases on the part of banks, who have 
the special privilege to invest in such bonds, and the increased valua- 
tion at which they report bonds held last year. 

Your Commissioner is very strongly of the opinion that the privi- 
lege of investing the funds of savings banks in the bonds of railroad 
companies, is a dangerous one, and, if granted, would inevitably result 
in loss. It would be the bonds of new and unfinished companies that 
would present the greatest temptation to savings bank managers, by 
the low prices at which they are offered, and by the large commissions 
allowed to agents, and such bonds the developments of the last few 
years have proved not to be a safe investment, at least for the savings 
of the poor. 

It is gratifying to discover a disinclination to favor the granting of 
this privilege, one that has been so often sought of the legislature, 
among the managers of savings banks in our State at the present 
time. 

The importance, to the welfare of the State, of prudent manage- 
ment on the part of those who cowtrol savings banks, is very appar- 
ent. They hold the funds of 201,742 persons, about 39 per cent. of 
the whole population of our State, and of this number 157,821, 
owning each a balance of less than $500, are of a class to whom the 
loss of the whole, or any portion of, or the ‘failure to receive regular 
dividends from, this amount, would be a serious disaster. 

There is no moneyed interest of aur State of equal magnitude, and 
none with the prosperity of which the people of the State are so inti- 
mately connected. 

This is shown, not only by the large number of persons who are 
creditors of these institutions, but is also shown by the number of our 
people who are debtors. 

The welfare of these last, being nearly as closely associated with 
the stability and permanence of our savings banks as the first. It is 
shown by the statement previously given, that.our banks have loaned 
on the mortgage of real estate, $43,174,000; the proportion of the 
real value which they loan is never more than one-half, and generally 
somewhat less. It is therefore probable that our banks hold a first 
mortgage on real estate, valued at $ 100,000,000 in our State. This 
real estate consists, to a great extent, of the homes of people of mode- 
rate means, who, stimulated by the opportunity afforded by savings 
banks to utilize small savings, have accumulated a small sum, and bor- 
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rowing of a savings bank an amount in addition sufficient to obtain a 
home, with the implied understanding between them, that with the 
prompt payment of the interest, on the part of the debtor, the princi- 
pal can remain unpaid, until, by the habit of saving already 
acquired, the debt can be paid. 

The importance to the borrower of the pursuit on the part of 
savings banks, of a policy that will tend to the permanence of this 
relation, is at once apparent. And why is it not true that our savings 
banks are under obligations to the State, which created them, to con- 
tinue this condition of affairs ? 

By so doing they are the instruments by which real taxable prop- 
erty is created, our towns and cities built up, and, by engendering 
habits of economy and sobriety among the people, advance the pros- 
perity of the whole State. 

That this obligation, first to the depositor, to provide a safe place 
of deposit for small sums, aud next to the borrower, to loan money 
for the procuring of a home, or the prosecution of any legitimate 
enterprise, at a rate of interest consistent with their duties to their 
depositors, is generally recognized by our savings banks, is shown by 
the statements made previously. Yet, it is obvious, by the course 
some of our banks have pursued during the last six months, that a 
perverted sense of their obligations to both parties, exists to some 
extent. 

Since the repeal of the usury law, some ten or twelve of our 
savings banks have advanced their rate of interest on their real 
estate loans to eight per cent., the rate previously being six per cent., 
and the State and Government taxes. The reasons given for this 
course being that the repeal of the usury law would lead to the with- 
drawal of money by their depositors, with the expectation of employ- 
ing it at higher rates of interest, and that for their own protection 
they must increase their rate of dividends. The fallacy of this 
reasoning is shown by the large increase in the amount of deposits 
during the year past, notwithstanding the remarkable stringency of 
the money market. 

And, will not these fears of the withdrawal of deposits always be 
groundless, if the use of our savings banks by persons of wealth, 
and by those who are able to take care of their own means, is not 
encouraged 4 

Savings banks are not chartered for the purpose of making large 
profits, but to keep money absolutely safe, and in striving for large 
profits by increased rates on loans on real estate do they not impair 
the ultimate security of such loans? 

It appears to be a fact to your Commissioner, that borrowers on 
real estate, especially borrowers with small means, the loaning to 
whom by savings banks has been of inealeulable benefit to our State 
at large, cannot afford to pay xo high a rate, especially as they are 
not allowed by law to deduct the amount they owe to savings banks, 
from the amount assessed them for taxation, In many localities this 
makes the rate actualiy paid by the borrowers ten per cent. This 
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rate is more than the profits of any business can pay, for a series of 
years, and I submit, that, by disregarding their obligations to this 
class of persons they retard the growth of our State, and, which fol- 
lows from this, impair the security of their loans, and fail to fulfil 
their duties to the State. 


It is evident that this action has aroused a feeling of doubt in many 
minds, of the wisdom of the repeal of the usury law, and a demand 
for either a re-enactment of a usury law, or a law restricting savings 
banks in their charges on real estate. 

The re-enactment of a usury law your Commissioner does not con- 
sider within the province of his duties to discuss, but would say, that 
the time has been very short since the repeal, not adequate, it would 
seem, for the effect on the prosperity of our State of free-trade in 
money to be shown, and that, during this time, many causes have 
been in operation calculated to produce extreme stringency in the 
money market, and, consequently, high rates of interest, and further, 
that the rates fur money in our State have been governed by the rates 
in New York city, where a usury law is in force. 

A law restricting the savings banks in their charges on real estate, 
your Commissioner believes would be conducive to the best interests 
of the banks themselves, and to the State at large. 


The enormous transactions of our savings banks are worthy of 
notice, they having during the year received on deposit simply, 
including dividends declared, $21,864,553, and have disbursed to 
depositors $16,058,992; operations incident to the loaning of their 
funds are also in the aggregate very large. They have declared 


dividends to the amount of $3,847,017, paid to the State taxes to 
the amount of $ 448,567, to the United States Government $ 173,012; 
and the expenses incurred, including salaries, are only $ 202,042, 
about 5 per cent. of the amount of their dividends. 


The conduct of so large a business without loss or confusion, the 
keeping of so many accounts as appear on their books, requires the 
services of experienced men, and the use of the most perfect system 
ot book-keeping. Your Commissioner would bear witness to the 
arefulness displayed, and the excellent system of book-keeping 
adopted by most of the banks. There are, however, some exceptions 
to this state of affairs, one case being so culpable a neglect of duty, 
on the part of the treasurer, as to make the interference of the Com- 
missioner imperative. 

In this instance, no cash account was kept at all, and the funds of 
the institution were kept with the private funds of the treasurer, he 
himself keeping no private cash account; no ledger account being 
kept of his earnings, or his loans, and, indeed, no ledger accounts 
at all were kept except with individual depositors. His practice being, 
at such times as it was necessary for him to make a statement of the 
condition of the bank, to ascertain, from his ledger, the aggregate 
balanee due his depositors ; from a memorandum book the amount of 
interest received, and expenses paid; and having no account by which 
he could determine what his assets should amount to, if there was 
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any excess in his assets over what was called for by this process, he 
claimed such excess as his own private property. 


It will be seen that great injustice was liable to be done to depos- 
itors by so loose a manner of keeping the accounts of the bank, as 
no errors could be detected without a cash account, and in the event 
of any neglect to enter a deposit, or interest received, the amount not 
entered would inure to the benefit of the treasurer himself. Your 
Commissioner ascertained as nearly as possible from the meagre 
records kept, the actual condition ef the bank, finding the liabilities 
to be considerably larger than was stated by the treasurer in his last 
report, and opened books on the proper system, and insisted that 
such a system should be pursued ; if not done, it will clearly be the 
duty of your Commissioner to take further action in the case. 


It has been necessary during the year to institute proceedings to 
close up the affairs of the SrarroRDVILLE SAvinGs BANK, a small 
bank, with liabilities of $ 120,000. 


Through losses ineurred by the depreciation of $30,000 South 
Minnesota R. R. bonds purchased several years ago, and the failure 
of the firm of STANFIELD, WENTWORTH & Co. of Boston, the bank 
became unable to pay its liabilities in full, and, as a feeling of dis- 
trust was aroused among the depositors, on consultation with His 
Excellency the Governor, it was thought that the wisest course to 
protect the interest of all the depositors was to close its affairs. 


On application to counsel it was thought that the statute authori- 
zing the Bank Commissioners to proceed for the forfeiture of the 
charter of a bank did not apply to savings banks, and that the best 
course was for the bank to make a voluntary assigument. This was 
accordingly done. 


Your Commissioner would here suggest the propriety of the pass- 
age of a law, prescribing the duties and authority of bank commis- 
sioners with reference to savings banks, in this respect. 

The losses of this bank resulted from investments and loans made 
contrary to law. It was located in a manufacturing village, built up 
by its former treasurer, who was instrumental in obtaining its char- 
ter for the benefit of his employees. 


It was found difficult to make loans on real estate, and to keep its 
funds employed, the Treasurer borrowed from the institution to usc 
in his own business, from time to time, until, when visited by the 
present Bank Commissioner, in company with his superior in office, 
the preceding Bank Commissioner, the amount so borrowed by hin 
amounted to nearly $30,000. He had also, as he stated, by the 
advice and consent of his President and Trustees, invested $ 30,000 
in South Minnesota railroad bonds. 


He was informed that in both cases he had violated the law regu- 
lating the investments of savings banks, and that he must repay the 
amount borrowed by himself, and he was advised to sell the railroad 
bonds. With regard to the first, he stated his willingness to comply 
with the request; with reference to the latter, as the bonds had some- 
what depreciated in price, he thought he had better hold them until 
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such time as he could dispose of them to better advantage. Ere 
he could fulfil his promise to repay his own indebtedness his death 
occurred, his estate paid the amount due, giving for a portion of the 
sum, STANFIELD, WENTWoRTH & Co’s acceptances; before these 
became due, the Boston fire occurred, and the firm failed, and, by 
their failure, rendering insolvent the estate of the former treasurer of 
the bank. 

This left the bank, with the obligation of this firm, and the estate 
of its former treasurer, to the amount of $ 13,500, and $30,000 of the 
bonds of the railroad company before mentioned, the value of this 
last depends upon the future development of the road, but it is” 
probable the loss from all sources will not exceed 10 per cent. of the 
amount of its deposits. 

A law of the State authorizes any savings bank holding deposits to 
the amount of $500,000, to pay to its president a salary for his ser- 
vices. Parties interested in savings banks have called attention to 
the fact that there is no limit to the amount that can be paid, named 
in the law, and suggesting that a definite sum should be stated in the 
law, and requesting your Commissioner to recommend an amend- 
ment to that effect. It is true that, as the law now stands it is open 
to abuse by designing men. It is, also, probably true that the 
amount the wisdom of the Legislature would see fit to make the limit, 
would exceed the sum now received by presidents of such banks in 
our State. 

Several savings banks still continue the practice of buying single 
name paper in the market, and, during the year past, have been very 
fortunate in having met with few losses, but it appears to your Com- 
missioner, that the best interests of such banks, and all others in the 
State, would be served if the practice was prohibited. 

The combining of the legitimate business of a savings bank with 
that of ordinary banks of discount and business deposit, is a practice 
much to be deprecated. A few savings banks in our State persist in 
departing in this way from the objects they were created to accom- 
plish. 

Your Commissioner has reason to hope that another year will see 
this course abandoned throughout the State, and never resumed. 

The whole amount of deposits held by our savings banks averages 
to each person in the State $127.50, and to each depositor $340. 

It is important that safeguards and restrictions be established about 
this large system by the Legislature, adequate to the protection of its 
interests, in our State. : 

Copies of the reports of savings banks, showing in detail their re- 
sourees and liabilities, and a condensed statement of the total resources 
and liabilities of all the savings banks, will be found appended to this 
report. 
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Banks OF Discount. 


There are but four institutions doing business under the laws of the 
State, as banks of discount. 

They are as follows, viz.: The State Bank, of Hartford, the 
Connecticut River BANKING Co., of Hartford, the Crry Bank, of 
New Haven, and the Mecuantcs’ BANK, New Haven. These insti- 
tutions are under the management of competent men, and deprived 
as they are of the benefits to be derived from the circulation of their 
own notes, are doing a safe, careful, and profitable business. One of 
their number, the Connecticut River BAankrineé Co., has, during 
the year, sustained some loss from the dishonesty of a clerk, who 
would take from the files, checks of dealers with the bank, previously 
paid, charged, and canceled, and charge them a second time, selecting 
the checks of parties whose balances were large, and in whose accounts 
the changes were frequent, a change in which, therefore, not as likely 
to be noticed by the officers of the bank, would take the money to 
correspond with these charges from the drawer, for his own use. 

Before this practice was discovered, he had obtained some $12,000, 
and fled from the State. He was arrested at Chicago, brought back, 
and put under bonds for trial, but escaped trial and punishment by 
forfeiting his bail. The bank recovered some portion of the money 
at the time of his arrest, together with numerous articles of jewelry, 
in the purchase of which, and in fast living, the money stolen was 
principally squandered, and the loss resulting to the bank was not 
very heavy. 

It is obvious that in the interests of public morality, such offenders 
in our State should be made to suffer the penalties of the laws they 
transgress. 

Copies of the quarterly returns of the above banks are appended 
to this report. 

Trust CoMPANIES. 


The number of chartered trust companies in operation on the Ist 
day of January, 1873, was eight (8). 

These institutions, by a law enacted by the Legislature of 1572, 
were required to make quarterly returns to the bank commissioner. 
Copies of these returns are appended to this report. 

Trust companies have become the depositories of large sums, and 
are transacting a large business. 

An examination of their affairs shows them to be well managed, 
and their business confined to the sphere of legitimate banking. 

Paying interest, as they do, on all sums left with them on deposit, 
extra vigilance must be exercised by the parties having these corpor- 
ations in control, in order to combine profit with safety. 

The EquiraBLe Trust Company, of New London, with a branch in 
New York city, does not enter into competition with other banking cor- 
porations of the State, in the obtaining of deposits, and other branches 
of a regular banking business, although allowed to do so by its charter. 





1873. | Connecticut. 185 


The object the managers of this company seek to attain, is the 
loaning of their own funds, on the mortgage of real estate, and, guar- 
anteeing the payment of the amount loaned, sell the obligation of the 
borrower to other parties, receiving their compensation and profit by 
charging a certain per cent. for their guarantee. 

The field they seek for their operations in loaning their funds, is 

‘incipally the Western States. and in selling their securities. EUROPE 
principally the Western States, and in selling their securities, EUROPE. 


This project was conceived by certain parties in our own State, in 
New York, and the West, and receiving their charter from our State, 
these parties have paid in a capital of $ 1,000,000, to be used in the 
way above indicated. 

Their securities, so far as your Commissioner can determine, are 
worthy of the confidence of investors, and, with the character of the 
men connected with the company, would make the enterprise legiti- 
mate, and not calculated to bring our State into discredit. 

There are three institutions in our State doing business as banking cor- 
porations, that were organized under the joint stock laws of our State. 

They are as follows, viz.: The THompsonviLLe Trust Co., the 
Mercuants’ LoAN anp Trvst Co., of Rockville, with a branch at 
Willimantic, and the ELron BAnkiné Co., of Waterbury. 

These institutions, by an act of the last Legislature, were required 
to report to, and were made subject to the supervision of, the Bank 
Commissioner, in the same manner as chartered instituiions. 

Copies of the reports of these companies will be found appended to 
this report. These institutions are found to be doing a similar busi- 
ness, and fulfilling the same duties as our trust companies. ‘They 
have cheerfully complied with the law making them subject to the 
inspection of the Bank Commissioner, giving him every facility to 
make his exaninations satisfactory, although none of the institutions 
knew of the enactment of the law, until the Commissioner made his 
appearance. 

The Legislature of 1872 passed an act requiring trust companies, 
and other banking corporations, to keep in their banking office gold 
and silver coin, or bullion, legal-tender notes, or National bank cur- 
rency, or bonds of the Unrrep STares, to an amount of not less 
than one-tenth of all liabilities, except capital stock. 

The gross liabilities of most of our banking corporations are swelled 
largely at times, by amounts due other banks on merely collection 
accounts, payable at certain specified times only, and, to meet which, 
they have the same amounts due thein from other banks, at the same 
specitied times. Your Commissioner would suggest the impropriety 
of requiring banks to keep a reserve of ten per cent. of sueh amounts, 
and would recommend the passage of an amendment to the law, re- 
leasing them from such a requirement, and also, the propriety of al- 
lowing a portion of such reserve to be kept in balances due them from 
banks in New York or Boston. Lucius L. HotMes, 

Bank Commissioner. 
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THe Savines BanxKs oF CONNECTICUT. 


List of Savings banks in the State of Connecticut, January 1, 
1873, with the deposits of each compared with January, 1872; also 
the number of depositors and date of charter. 


January, 1872. —-January, 1873.— 

Charter. Location. Name. Deposits, Deposits. Depositors. 
1862 Ansonia..... Savings Bank of Ansonia $ 193,200 -. $203,004 .. 915 
1863 Bethel Bethel Savings Bank-..-. Closed. —_ .- — 
1842 Bridgeport -. Bridgeport Savings Bank 2,630,470 -. 2,781,223 .. 7,159 
1859 is City Savings Bank 1,539,732 1,716,425 .. 6,300 
1860 5 People’s Savings Bank.. 322,894 986,815 .. 2,257 
1870 Bris Bristol Savings Bank.-.. 118,093 191,089 . 965 
1872 Brooklyn .... Brooklyn Savings Bank .- New. 23,942 131 
1871 Chester Chester Savings Bank... 3,150 6,970 102 
1858 Collinsville .. Collinsville Savings Bank 97,163 107,414 522 
1872 Canaan Canaan Savings Bank... New. 4,364 21 
1871 Cromwell.... Cromwell Savings Bank. 3,634 33,102 217 
1849 Danbury -.-. Savings Bank of Danbury 1,316,540 1,433,915 4,066 
1866 6 ..-. Union Savings Bank .... 256,995 -. 319,442 950 
1864 Danielsonv’le Windham Co. Sav. Bank 1,036,290 2. 1,229,518 2,960 
1851 Deep River.. Deep River Savings Bank — 268,988 286,402 1,043 
1846 Derby Derby Savings Bank.... 747,350 877,651 2,692 
1571 Eastford -...- Eastford Savings Bank .. 3,030 19,003 185 
1851 Essex ....-.. Essex Savings Bank -... 337,025 307,309 1,494 
1854 Falls Village. Falls Village Sav. Bank. 324,251 425,969 1,102 
1851 Farmington . Farmington Savings B’k. 1,213,100 1,273,271 2,741 
1870 Greenwich -. Greenwich Savings Bank 51,120 70,047 434 
1850 Groton Groton Savings Bank-.--. 507,520 532,459 1,466 
1819 Hartford .... Society for Savings...... 6,852,580 .. 7,020,545 .. 24,490 
1858 = -.-- State Savings Bank 1,423,965 .. 1,599,317 4. 467 
1261 -e++ Mechanics’ Savings Bank 342,571 977,045 2,339 
1270 ---- Dime Savings Bank 250,467 439,079 6,777 
172 ---- Workingmen’s 5-ct. S. B. New. 5,614 330 
1850 Litchfield -.. Litchfield Savings Bank. 42,051 569,239 2. 1,906 
1861 Manchester.. Manchester Savings Bank Closed. — — 
1851 Meriden Meriden Savings Bank.. — 975,556 1,165,210 3,603 
1225 Middletown . Middletown Savings B’k- 5,001,770 5,326,512 9,129 
1858 ” - Farmers& Mechanies’S.B. 1,975,422 1,911,179 3,650 
1270 - - Dime Savings Bank 18,937 .. 36,264 S24 
1870 Moodus ..... Moodus Savings Bank.. - 24,135 44,545 363 
1870 Naugatuck .. Naugatuck Savings Bank 9,216 13,472 97 
1862 New Britain - Sav. B’k of New Britain. 496,814 606,904 2,238 
1859 New Canaan. New Canaan Savings B’k 227,698 252,498 262 
1270 New Hartford New Harttord Sav. Bank 4,613 4,947 64 
1260 New Haven.. Townsend Savings Bank 3,582,754 3,698,014 2. 15,000 
1838 - .. New Haven Savings B’k. 3,504,543 3,732,435 11,075 
1857 sa -- Connecticut Savings B’k 2,006,290 2,072,630 4,647 
1266 24 -- National Savings Bank.. 523,926 567,552 1,470 
1827 New London. Sav. B’k of New London. 2,555,226 2,729,019 5,917 

1267 - ‘ Marines’ s Savings Bank. 362,210 494,045 1,132 
1258 New Milford. New Milford Savings B’k — 309,734 350,057 1,434 
1855 Newtown.-.- Newtown Savings Bank - — 176,095 188,147 .. G4 
1860 Norfolk ..... Norfolk Savings Bank - -. 95,670 96,771 .. 600 
1849 Norwalk..... Norwalk Savings Society 1,505,030 1,729,137 2. 4,539 
1824 Norwich .... Norwich Savings Soctety 6,999,030 ytd -- 13,247 
1858 ” .-.. Chelsea Savings Bank... 2,287,042 2,549,739 2. 4,897 
1269 54 ..-- Dime Savings “Bank 280,276 .. 525,499 .. 3,866 
1865 Portland .... Freestone Savings Bank. 385,548 -- 433,123 .. 1,252 
1562 Putnam Putnam Savings Bank... 837,171 -- 946,376 .. 3,610 
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THE Savines Banks oF Connecticut—Continued. 


Charter. Location. 


1871 
1858 
1870 
1848 
1860 
1860 
1854 
1858 
1855 
1872 
1851 
1869 
1850 
1869 
1265 
1871 
1841 
1871 
1250 
1870 
1860 
1250 
1842 
1872 
1871 
1868 
1872 


Ridgefield .. - 
Rockville --- 
Salisbury. ... 
Southington - 
South Norw’k 
Southport -. - 
Stafford Sprgs 
Staffordville - 
Stafford 

Stamford .... 


i 


Stonington -. 
Suffielc 
Thompsonv'le 
‘Thompson. - - 
Tolland 
Wallingford . 
Waterbury .. 
Westport.... 
West Winsted 
Willimantic . 
Windsor L’ks 
Wolcottville - 
Woodbury .-. 


Connecticut. 


January, 1872. —January, 1873.—\ 
Deposits, Depositors. 


Nam. 
Ridgefield Savings Bank 
Savings B’k of Rockville 


- People’s Savings Bank.-. 


Salisbury Savings Society 
Southington Savings B’k 
South Norwalk Sav. B’k 
Southport Savings Bank. 
Savings Bank of Stafford 
Staffurdville Savings B’k 
Stafford Savings Bank.. 
Stamford Savings Bank. . 
Citizens’ Savings Bank. . 
Stonington Savings B’k. 
Suffield Savings Bank... 
Thompsonville Sav. B’k. 
Dime Savings Bank. .... 
Savings Bank of ‘Tolland 
Dime Savings Bank 

Waterbury Savings Bank 
Dime Savings Bank.... - 
Westport Savings Bank - 
Winsted Savings Bank .. 
Willimantic Savings Inst. 
Dime Savings Bank 

Windsor Locks Sav. B’k 
Wolcottville Savings B’k 
Woodbury Savings Bank 


Deposits. 
$ 4,716 
347,313 
50,014 
516,630 
134,597 


113,705 .- 


466,686 


323,492 .. 
146,347 -- 


New. 


1,059,888 .. 
253,585 .. 


491,038 
110,418 
100,347 

9,988 
299,982 


3,080 . 


1,228,786 


90,608 .. 


68,340 
53,222 


638,985 .. 


New. 


12,328 . 


44,036 
New. 


$ 23,634 
391,776 

83,202 
602,132 


165,760 .. 


111,130 
491,055 
354,036 
119,573 

54,917 


340,714 
131,433 


1,111,747 .- 
554,761 .. 


135,488 .- 
43,954 .- 
293,248 .. 


~. 1,362,240 

74,330 
660,657 
725,095 


18,395 .. 


182,409 .. 


12,704 .. 


ae 51,945 


29,376 . 


7,625 .. 


176 
1,586 
403 
1,256 
647 
640 
1,287 
1,248 
539 
211 
3,253 
1,295 
1,157 
559 
731 
201 
11 
265 
4,500 
1,795 
351 
2,632 
2,241 
306 
218 
392 
127 


Totals, 78 banks...... $ 62,717,814 $68,523,397 . 201,742 


ConneEcticut.—The growth of Savings banks in CONNECTICUT, 
since the year 1861, is shown in the following summary : 


Year. No. of Banks. No. of Depositors. Amount Deposits. Averaye. 
1261 97,144 .-.. $ 20,791,856 .-.- $ 214 U3 
16GB iy. . 90,956 20,676,712 .... 227 32 
1263 105,476 23,426,326 222 67 
1265 121,681 29,142,283 239 Ik 
1866 107,572 27,319,013 253 96 
1268 138,246 36,283,460 .... 261 32 
1270 165,692 47,904,834 289 12 
1871 178,087 62,717,214 352 17 
1873 201,742 68,523,400 339 65 


ee 
51 
50 
54 
58 
72 


FQ 
is 


That £ 90,000,000 a year are worse than wasted by the working classes may 
be true enough. That the same amount saved would make them capitalists is 
equally true. But between wasting and saving such a sum there is, in practice, 
a gult, which is not to be taken at a leap. ake, for instance, the one item— 
£ 30,000,000 a year—a third of the whole amount—wasted in excess of drink and 
tobacco. That £ 30,000,000 is worse than thrown away—spent in poison, it may 
be, but it has been robbed from the necessary family allowance of beet and 
bread.—Edinburgh Review, July, 1873. 
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Place. 


Bethel......-- 
Boothbay . .. -- 


Houlton, -- 


NO sac isso arace 
Winthrop... ...- 


Ashland. .. - 


Dover ....- 
Fitzwillian 


Gorham.. .. 


Concord .. .. 


Bridgewater. .. .. 
Brookfield. 
Cambridge-.... -- 
Edgerton -. 
E. Weymouth. -. 
Holliston......-. 
Holyoke .... -. 
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NEW SAVINGS BANKS. 


County and State. 

- Oxford County, ME 
Lincoln e 
--..-- Aroostook “ 
Washington“ 
Kennebec “ 


.-- Grafton County, N. HH 
Strafford “ 
Lnesoce Cheshige 
acs:e0 O08 4 
---- Merrimack “ 


Plymouth Co. » M ASS. Ba 
....-- Worcester mS 
Middlesex 
«sce eS 
Norfolk 
Middlesex 
- Hampden 


Lawrence ....... Essex 


Monson 


Orange .......... 
W. Stockbridge. . 


Brooklyn. . 
Canaan .. -. 


Hartford - . 


Stafford... .. 
Willimantic... .. 


Woodbury 


Anthony... ... 
Providence... .. 
Greenwich ...... 


Riverhead... 


Hampden 
Franklin 
Berkshire 


.--.-- Windham 
..... Litchfield 
-.---- Hartford 
.--- Tolland 
Windham 
..---- Litcbfield 


Kent County, R. I.-...-. 
- Providence Co., “ -... 


6s “ “ 


---- Suffolk County, N. Y-.- 


Walden......... Orange “ dee boii 


Whitestone. ..... 


Place. 


Buckfield - 
Ellsw orth... 


Lisbon... 


Queens ” 


Name. 
Bethel Savings Bank. 


- Boothburg Savings Bank. 
- Houlton Savings Bank. 
- Lubee Savings Bank. 


Winthrop Savings Bank. 


Ashland Savings Bank. 

- Cocheco Savings Bank. 
-- Fitzwilliam Savings Bank. 

.. Gorham Savings Bank. 

- Loan and Trust Savings Bank. 


. Bridgewater Savings Bank. 


Brookfield Savings Bank. 
North Adams Savings Bank. 


.-. Dukes County Savings Bank. 


East Weymouth Five-Cent S. B. 
Holliston Savings Bank. 


- Mechanics’ Savings Bank. 


Broadway Savings Bank. 
Monson Savings Bank. 


- Orange Savings Bank. 


Miners’ Savings Bank. 


Brooklyn Savings Bank. 


--. Canaan Savings Bank. 
- Workingmen’s Five-Cent S. B. 
.. Stafford Savings Bank. 
- Dime Savings Bank. 


Woodbury Savings Bank. 


. Coventry Savings Bank. 
. Nationai Institation for Savings. 
- Smithfield Savings Bank. 


. Riverhead Savings Bank. 
Walden Savings Bank. 
Whitestone Savings Bank. 


New Savings Banks Chartered but not in Operation. 


County and State. 
- Oxford County, ME. er 
- Hancock “ a 
------ Androscoggin Co. ye i iraceed 


Peris ............. Oxford WF aes 


Tremont ...... 


Bridgeport. - 
Milford ....-..- 


- Hancock SE eas 


- Fairfield Co., Conn....-. 
. New Haven Co. imeas 


New Haven... .. “ = siepaceraie 


Seymour.... 


College Point. - 
Port Richmond... 


“ “ec “ 


- Queens County, N. Y ae aiae 
Richmond “ eincian 


Name. 
Buckfield Savings Bank. 
Hancock County Savings Bank. 
Lisbon Savings Bank. 
South Paris Savings Bank. 
Tremont Savings Bank. 


East Bridgeport Savings Bank. 
Milford Savings Bank. 
Operatives’ Savings Bank. 
Seymour Savings Bank. 


College Point Savings Bank. 
Port Richmond Savings Bank. 
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SAVINGS BANK LIENS. 


The laws of New York provide that the claims of savings banks 
upon insolvent State banks, for deposits, are preferred debts, and are 
a lien upon the assets of the latter in case of insolvency. 


An Act relative to savings banks or institutions for savings in the city 
and county of New York and county of Kings. 


PassepD April 15th, 1853. 


SEcTIon 2. It shall be lawful for any such savings bank or institu- 
tion for savings to make temporary deposits in any bank or banking 
association, to an amount equal to ten per cent. of the actual cash 
capital stock paid in of such bank or banking association, and to re- 
ceive interest thereon at such rates, not exceeding that allowed by 
law, as may be agreed upon; provided that all the deposits in any 
one bank or banking association shall not exceed in amount twenty 
per cent. of all the deposits belonging to such savings bank or institu- 
tion for savings, and that no contract or agreement in relation to said 
deposits shall be for a longer period than one year. 

Sec. 3. It shall not be lawful for any of such savings banks or 
institutions for savings to make any loans to any bank or banking 
association, exceeding the limits above preseribed, unless such savings 
bank or institution for savings shall require and receive of such bank, 
for all sums so deposited exceeding the limits above prescribed, such 
securities therefor, and equal in amount, “as the comptroller or super- 
intendent of the banking department is now lawfully authorized to 
receive in exchange for bills or notes for circulation; nor shall it be 
lawful for any trustee of a savings bank or institution for savings to 
be a trustee of more than one savings bank or institution for savings 
at the same time ; nor shall the trustees of any savings bank or insti- 
tution for savings hereafter to be incorporated be directors at the same 
time in any bank or banking association wherein any part of the 
moneys of said savings bank or institution for savings shall be 
deposited. 

Sec. 4. All the assets of any bank or banking association, now or 
hereafter to be created, that shall become insolvent, shall, after pro- 
viding for the payment of its circulating notes, be applied by the 
directors thereof, in the first place, to the payment of any deficiency 
that may arise on the sales of the seeurities aforesaid, and thereafter 
of any sum or sums of money deposited with such bank or banking 
association by any savings bank or institution for savings, within the 
range of twenty per cent., as provided in the second section of this 
act. 
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THE BANK OF ENGLAND. 


From the London Times. 


The bill introduced by the Chancellor of the Exchequer for 
authorizing, in certain contingencies, a temporary increase of the 
amount of Bank of England notes, has been printed. It provides that 
whenever the First Lord of the Treasury and the Chancellor of the 
Exehequer are satisfied that the minimum rate of interest then being 
charged by the bank is not less than 12 per cent., that the foreign 
exchanges are unfavorable to this country, and that a large portion of 
the existing circulation is rendered ineffective for its ordinary purpose 
by reason of internal panie, they may empower, in excess of the 
authorized issue, a special and temporary issue of notes in exchange 
for an equal amount of government securities, and that the bank 
shall pay to the government the profit of such issues, which is in no 
case to be less than 12 per cent. per annum, subject to a deduction of 
two per cent., which may be allowed to the bank for its expenses. 


But for the evil of an example which teaches the public that it is 
the business of government to step to the rescue of improvident per- 
sons, and thus to check the wisdom which can be acquired alone by 
the rigid lessons of experience, anything more harmless than this 
measure could scarcely be conceived. Since the grand mistake of the 
first suspension of the act every one has known that a certain amount 
of pressure would infallibly induce the government again to tamper 
with it, and the signal forghis pressure, according to common belief, 
would always be found in the existence of a ten-per-cent. rate. 


Hence, assuming it to be hopeless to look for a period when men at 
the head of affairs will be possessed of sufficient logical courage to 
refuse the cry for empirical action, and to point out the true modes of 
relief, some good may result from people being informed that they 
must wait for a twelve-per-cent. rate, and a condition of the foreign 
exchanges such as to render it certain that all the relief that can 
really be requisite is coming already from other sources. The pro- 
vision that the profit of any extra issue that may be made is to go to 
the State, is obviously on every ground essential. 


By an act of Parliament in 1872, the bank is authorized to re-elect 
seven-eighths of the directors annually, instead of two-thirds as here- 
tofore. 





The London Clearing House. 


THE LONDON CLEARING HOUSE. 


The returns of the London clearing house for the year ending 
April 30, show transactions amounting to £ 6,003,335,000, equivalent 
in round numbers to thirty thousand millions of dollars, It is to the 
efforts of Sir Jonn Luszock that the business world owes these 
returns. Unfortunately it is only since 1867 that they have been pre- 
served, but they promise in the future to be in the highest degree in- 
structive. It has come to be generally admitted that there is a kind 
of cycle in financial affairs, at least with a specie currency. First 
comes the quiescent or stagnant period, then the period of activity, 
then that of inflation and speculation, then that of panic and violent 
contraction, with a recurrence to the first condition. The elements 
involved in these changes are, apart from specie: first, the note cur- 
rency, whether bank or government; second, the deposit currency, 
being the bank deposits; and third, the rapidity with which the first 
two kinds circulate. It will be found that the last element is by far 
the most important. Thus the figures of the London clearing house 
are for the year ending :— 


April 30,1868  .... £3,257,411,000 —-..._  16,000,000,000 
“ “ 


1869... = 3,534,039,000 =. ~——«:17,500,000,000 
1870 =... ~—-3,720,623,000 .... —-18,500,000,000 
1871] --- 4,018,464,000 =... ~~ 20,000,000,000 
1872. 5,359,722,000 2... ~~ 26,500,000,000 
1873 z 6,003,335,000  .... — 30,000,000,000 


Thus, while the note currency has remained nearly stationary, and 
the deposit currency has not increased probably more than twenty 
per cent., the clearings have nearly doubled. When the period of 
panic takes place these returns will doubtless decline, though not 
perhaps to the point of 1868; yet to very much below their present 
amount. If proof of this is wanting, it may be had in ample measure 
from the table of returns of the New York clearing house. 


Mr. GLADSTONE has promised a commission of inquiry, at an early 
date, into the working of the BANk oF ENGLAND system, in which 
event such figures as the above will have the highest value and im- 
portance. We believe the English system of note currency to be as 
nearly perfect as can be expected in human institutions, with the 
slight exception, perhaps, that the issue department might be still 
more completely separated from the banking. ‘The weak point in the 
English currency is the practically free system of deposit banking, 
without efficient check or regulation, and the salient point of attack 
lies just in these clearing-houxe returns. If you allow the heavy fly- 
wheel of a steam engine to attain to its maximum velocity, and then 
suddenly insert a bar between the spokes, a smashing will inevitably 
follow. The object to be attained is such a gradual slowing of the 
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revolutions as will preserve the machine, though with considerable 
friction, from actual breaking. The illustration is exactly applicable 
to these movements of banking. The English theory of applying 
this check through a steady rise in the rate of interest is perfectly 
sound, but unfortunately it is neutralized in practice by the defective 
conditious of English banking. Mr. PALGRAVE, in a paper read be- 
fore the Statistical Society, declares, upon data admitted to be gen- 
erally sound, that the deposits of the British banks amount to 
£ 584,000,000, or about $ 2,900,000,000, (those of our National banks 
are $650,000,000,) against which they hold a cash reserve of only 
four per cent. The truth is that the country banks lean upon the 
London banks and the latter upon the BANK oF ENGLAND, which, 
large as it is, is too weak to bear such pressure. Here then, as we 
conceive, is the point of departure for the new BANK OF ENGLAND 
inquiry, and it ought to be of great interest to us as an addition to 
the storehouse of experience, available if we should ever contemplate 
anything so chimerical as a scientific regulation of our own system of 
currency and banking. 





Savincs Banks Pass Books.—A case of much general interest came up in 
the Superior Court of Buffalo, before Judge JAMES M. SMITH and a jury; the 
circumstances, as stated by the Commercial Advertiser, being as tollows: 


EDWIN APPLEBY, a mechanic, had upon deposit in the ERIE Country Sav- 
INGS BANK the sum of $925.50, his entire property. On the 23d of April last 
the pass book given him by the bank was stolen from his trunk, which was 
locked and in his room at his boarding house. The thief, a former room-mate, 
who had become familiar with Mr. APPLEBY’s signature, presented the pass 
book to the assistant teller of the bank and demanded the money. The teller 
was not acquainted with Mr. APPLEBY, and on comparing the signature to the 
receipt signed by the thief, in the name of APPLEBY, with the latter’s signature 
upon the bank’s signature book, concluded that the signature was genuine, and 
paid the entire amount of the deposit to the forger and thief, who immediately 
fled from the city. Upon discovering the loss of his pass book, APPLEBY gave 
notice of the fact at the bank, and was then informed that his money had been 
paid as above related. Upon demanding his money, Mr. APPLEBY’Ss attention 
was called to a by-law of the bank, printed in his pass book, as follows: 

Although the bank will endeavor to prevent fraud upon its depositors, yet all pay- 
ments to persons producing the pass bool:s issued by the bank shall be valid payment 
to discharge the bank. In case of lost books, the bani: will decide as to the person to 
whom payment shall be made, without the right of depositor in such lost book to ques- 
tion the correctness of the payment. 

Mr. APPLEBY claimed that the by-law had escaped his attention. The bank 
refused to pay him, and thereupon the suit was brought. The plaivtitf’s coun- 
sei insisted that the by-law was not reasonable, and consequently was void, and 
that, in any event, the jury should be allowed to pass upon the question whether 
the bank officers were not guilty of negligence in paying the money under the 
circumstances. The theory of the defense, in trying the case, was, that APPLE- 
BY had either drawn the mouey himself, or was in collusion with the alleged 
thief who drew it. Justice Smirn, however, held that the by-law was a reason- 
able one, and that the bank officers were not guilty of negligence in paying ove! 
the money to the bearer of the pass book. He directed a verdict for the defend- 
ant, subject, however, to the opinion of the General Term. The decision was 
given, therefore, without reference to any disputed question of fact. 





Interests of California. 


THE COMMERCIAL AND MONETARY INTERESTS 


OF CALIFORNIA. 


Agriculture, Mining Interest, Commerce, Manufactures, Monetary 
Policy of California, Ratio of Currency to Population, Amount of Cur- 
rency Needed, the Country approaching Specie Payments, Introduction 
of Greenbacks, National Bank Notes, What can be Done with Paper 
Money ? Annoyance to Visitors and Immigrants, Landholders and the 
Greenbacks, Gold Monopoly, Expulsion of Gold, Exclusion ef Capital, 
the “Prosperity” Argument, the Transition Period. 


By AmasA WaLkKer, LL. D. 


Late Lecturer on Public Economy, Amherst College. 


From the Overland Monthly for June, 1878. 


The State of CALIFORNIA may, perhaps, not improperly be 


regarded as an exponent of the industrial and commercial interests 
of the nation of which she forms an important part; her interests, in 
fact, being those in which the prosperity of the whole country is 
involved. Combining within herself, as she does in an unequaled 
measure, all the great forces of production, and the essential elements 
of commercial greatness, whatever public policy would advance her 
interests must be certain to conduce to the general welfare. 

CALIFORNIA has a vast capacity for profitable agriculture, her soil 
and climate being in a high degree favorable to that branch of produc- 
tion. Her mining interests, though much diminished, are still exten- 
sive; manufactories, too, have already begun their natural career of 
growth and development. In addition to all these, she has unsur- 
passed advantages for the building up of an immense commercial 
marine. She has a port destined to be to the Pacific what New 
York is to the Atlantic coast—the great emporium of foreign and 
domestic trade. With regard to this superiority, there can be no 
doubt. In the finest harbor in the world, with a central position 
between two hemispheres, the commercial supremacy of San Fran- 
cisco on the Pacific coast is assured, and she must, in the natural 
course of events, become one of the largest marts of commerce on 
the globe. 

What other State combines all those advantages and peculiarities 
in so large a degree? Where are the great interests of agriculture, 


mining and commerce so remarkably blended as here ? 
13 
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Upon a State in which such varied and important interests are 
united, the financial and monetary policy of the National Govern- 
ment must, of necessity, exert a very great influence, favorable or 
otherwise ; and hence, such a State must be peculiarly sensitive in 
regard to that policy, which, if a false or mistaken one, must cause 
her to suffer more severely than sister States having a less diversified 
industry. 

With this view of the character and condition of CALIFORNIA, our 
purpose is to inquire in what manner and to what extent the State in 
question is affected by the action of the General Government? 
What are the leading and most essential features of its economical 
policy ? 

Ist. The creation of a monetary system, which supersedes the use 
of coin, and makes paper a legal tender. 

2d. A system of restrictions upon trade, designed to affect the 
commerce and influence the industry of the country. 


In what manner and to what extent is CALIFORNIA affected by 
these important measures? First, in its 


AGRICULTURE. 


This is its principal interest, not only at present, but prospectively. 
I find it stated, on what I conclude to be good authority, that the 
agricultural product of this State, for 1872, was “ $75,000,000, of 
which $50,000,000 were exported.” Have these agricultural prod- 
ucts been raised in price by the issue of a legal-tender currency ? 
Not at all. The great staples, as shown by the Price-Current of 
New York, on the 8th of January, 1860 and 1873, were essentially 
the same. Indeed, as a matter of fact, the prices of agricultural 
products were lower at the latter date than the former. So it is cer- 
tain, that although the paper money of the country—which in 1860 
was but $ 207,000,000, and in 1873 is over $700,000,000—has had 
no effect in raising the price of farmers’ products, yet we know very 
well that the prices of all other commodities created and consumed 
in this country have been advanced by some fifty to seventy-five per 
cent. How, it may be asked, is it that one description of property 
should not be advanced in price, while all the others are? The 
answer is a plain one. Our staples—wheat, corn, beef, pork, ete— 
are exported. We have, and always shall have, a large surplus of 
these, which we must send to countries that have gold as the stand- 
ard of value. Whatever our staples, therefore, are worth in gold 
here, for shipment, determines the value of the entire crop. We can 
not have two prices, and therefore the price of the whole depends 
upon the value of the surplus exported. 


Quite otherwise is it with those articles produced and consumed at 
home. They are measured by our home currency—our paper money 
—and are necessarily greatly advanced in price, because the currency 
is greatly expanded ; and it is a well-settled principle, that general 
prices depend upon the quantity of the existing currency. For this 
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reason, all the farmer has to purchase from home manufacturers of 
furniture, boots, shoes, clothing, carriages, harnesses, machinery, 
farming-tools, ete., are enhanced in cost from fifty to seventy-five per 
cent.; while all his products remain, as we have seen, at their former 
prices. This entails a heavy loss upon the farming interest; since 
all the expenses have been increased, while his products, being still 
measured by the old standard, are not enhanced at allin price, and 
thus he is made to bear a great proportion of the loss arising from 
the use of our present false standard of value. Such, incontrovert- 
ibly, are the facts of the case ; and this loss falls with great severity 
upon the States whose chief industry is agriculture. It is, however, 
the natural and unavoidable result of adopting a greatly inflated cir- 
culating medium. 


Mryine INTEREST. 


Let us turn for a moment to the mining interest—the production of 
the precious metals. What effect does the financial policy which 
substitutes paper for coin, as a medium of exchange and standard of 
value, have upon this branch of your industry? To answer this un- 
derstandingly, we must inquire, Why are these metals mined? 
Because there is a universal demand for them. What occasions this 
demand? They are wanted throughout the commercial world for 
use aS money, and very little, comparatively, for other purposes. 
Now, then, it is certain, that the greater this demand for gold and 
silver as money, the greater will be their value, the more they will 
purchase of all other commodities: and therefore, anything which 
diminishes this demand will certainly diminish, in proportion, the 
value of all other commodities ; and therefore, anything which dimin- 
ishes this demand will certainly diminish, in proportion, the value of 
these metals. The Government of the UNITED Srates has declared 
that its notes, promising payment at some indefinite future, are the 
authorized currency of the country, and a legal tender for all debts 
and demands. 

The effect of this act is to demonetize gold and silver, and reduce 
them to the level of wheat, cotton, or tobacco. They are made, for 
all domestic uses, mere merchandise. Of these paper promises for 
use as money, the National Treasury has issued $ 356,000,000, and 
Congress has authorized some 2,000 banks to put out 354,000,000 
more—in all, $710,000,000. Gold and silver, therefore, are now only 
wanted in the States for the payment of duties at the custom-house 
and the interest on the National bonds. 


The effect of this policy is obvious. Gold and silver, not being 
wanted in any considerable q.imtity at banks, are sent abroad for 
what they are worth in other countries, and, since the price has been 
forced down by the Secretary of the Treasury, are the cheapest com- 
modity we have to part with. The result is, to lessen their value. 
A dollar—twenty-five and eight tenths grains of standard gold—will 
not command as much of any other commodity as before this unnat- 
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ural expansion. For example: boots, which in 1860, when the cur- 
rency was at par with gold, could be bought at $3, are now worth 
$4.50. The miner, therefore, pays fifty per cent. more than formerly 
for his boots, and loses the difference, because he can get his gold 
with no less labor than in 1860. He cannot water his gold, as the 
Government and banks do the currency. He must produce the real 
article, not the promise of it. Hence the mining interest suffers to 
the full extent of the difference between coin values and paper-money 
values, so far as purchases are made of any commodities produced 
and consumed entirely within the country. That this policy of the 
Government expels our gold product is seen in the fact that we ex- 
ported, in 1872, $ 95,000,000—a great deal more than the whole prod- 
uct of the year. And such has been the case ever since the present 
insane policy of the Government was adopted, until now the country 
is nearly drained of its specie, and the premium on gold is advane- 
ing, and will probably continue to advance, until it reaches its normal 
rate, which, since the war, has never been less than thirty to thirty- 
five per cent. 


CoMMERCE. 


Another interest to which we must refer is commerce. How is this 
affected by the financial policy of the nation? I answer, most ad- 
versely. Our commercial marine has been rapidly diminishing ever 
since the war, and bids fair to become extinct. In 1860, seventy-five 
per cent. of all the foreign imports were made in our own bottoms ; 
now, but about twenty-five per cent. Why this strange result? 
There are two principal causes. First, our paper money so raises the 
cost of production, so increases the expenses of ship-building in the 
East (where it formerly and most naturally existed), that we cannot 
compete with ship builders in the British Provinces, or on the banks 
of the Clyde, where they use a gold standard. Seeond, in addition 
to all this, heavy duties are laid on iron and other materials entering 
into the construction of vessels, which still further embarrass our 
ship builders, and prevent them from successfully competing with 
foreigners. 


In consequence of all these obstacles, we have nearly ceased the 
construction of vessels, except for coastwise trade, into which for- 
eigners are not permitted to enter. But it may be asked, probably 
with some surprise, Why, if we cannot build, do we not buy foreign 
ships, and thus keep up our commerce? That is certainly a very 
common-sense question. Why do we not buy? I answer by relat- 
ing a fact communicated to me since I came to this place. A Swedish 
vessel, I think it was, arrived recently at Portland, OREGON, with a 
cargo of iron. After discharging its freight, the vessel, a fine iron 
steamer, was offered for sale, at what was deemed a very satisfactory 
price, and arrangements were made for its purchase by a few enter- 
prising merchants; but they found, on inquiry, that Government 
would not permit this—that an American register would not be 





1873.] Interests of California. 197 


allowed to a foreign-built vessel. So the project failed, and the 
steamer departed. 


While a false currency, retained without the slightest necessity, 
and heavy duties unwisely imposed upon the materials used in con- 
struction, prevent our building vessels, unwise restrictions forbid our 
purchasing them, as we might advantageously do; and thus the res- 
' toration of our mercantile marine is rendered quite impossible. 


MANUFACTURES. 


Of the effect of the financial policy of the Government upon the 
manufacturing interests of the gold and silver-producing States it is 
only necessary further to remark, that manufactures of different kinds 
commence and grow up in every country with the natural increase of 
wealth and population. They should be encouraged, but never 
forced. If there be no interference on the part of the Government, 
this growth and development will be natural and advantageous. 
The grasses and wild flowers do not more certainly appear when the 
forest has been cleared, and the earth opened to the influence of the 
sun, than do manufactures when society has advanced in its condi- 
tions to that point at which they can be profitably introduced. This 
law of progress and development will be found as true in its operations 
in CALIFORNIA as in MASSACHUSETTS. Manufactures—those especi- 
ally adapted to the country—will, of necessity, be established and 
prosper: At present, this State has an advantage over the East in 
its currency, which, in spite of all opposing interests, has been main- 
tained in specie. Your labor, and all your expenses of manufacturing, 
are no greater now than in 1860; while in the paper-money States 
they are at least sixty per cent. higher. This is favorable to the 
introduction of such manufactures as come most in competition with 
eastern fabrics. Ihave found in this city an establishment, employ- 
ing about 400 hands, engaged in the manufacture of boots and shoes, 
and, I presume, successfully. This the owners are enabled to do by 
the fact that gold has been retained as the standard of value. In 
this, as in other respects, you are receiving the benefit of that 
courageous and determined course of action which secured to you a 
sound and reliable monetary system, upon which to base your business 
transactions. The result of this policy will be found even more 
advantageous in the future than the past ; because the terrific revul- 
sion certain to come upon all that part of the UNton where an incon- 
vertible and redundant currency exists, will be but little felt here, 
and CALIFORNIA will escape the wreck and ruin that will fall upon 
other sections of the country. 


With this brief and general view of the evils inflicted upon the 
most prominent interests of the State by the policy of the General 
Government, I now proceed, in further illustration of the subject, to 
speak of the existing currency of the country, and of the false ideas 
eutertained by a large part, if not a majority, of the nation with 
regard to it. And, first, I remark upon the 
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Monetary Poricy oF CALIFORNIA. 


The Constitution of this State most wisely prohibits the introduc- 
tion of paper money. So far it is the wisest document of the kind in 
the Unton, and if the people are able to maintain their fundamental 
law in all its integrity, they have an immense advantage over the rest 
of the nation. Of this the people may rest assured, and if those 
gentlemen who are so dissatisfied with the present state of things will 
wait until the general explosion, which is sure to take place, and 
which from present appearances can not long be delayed, they will be 
quite satisfied that CALIFoRNIA has done well in preserving the gold 
standard. Wait until the inevitable collapse takes place, and then if 
the wisdom of your course is not fully vindicated, I am mistaken. 


RATIO OF CURRENCY TO POPULATION. 


The great redundancy of the currency in this country has already 
been referred to, but many persons are ready to dispute the fact, and 
insist that although the circulation has been greatly increased, the 
business of the country has been equally enlarged, so that relatively 
they are in the same proportion, and consequently there has been no 
actual expansion. In reply to this I would say, that there is no bet- 
ter criterion of the increase of business than the increase of popula- 
tion, and what has this been. Why, from 1860 to 1870 the increase 
was about twenty per cent., while our paper circulation has been 
enlarged in the meantime 250 per cent. This disproportion is so 
enormous that, making all reasonable allowances possible, the cur- 
rency must now be expanded to the extent of at least 100 per cent. 
beyond the business wants of the country. 


Hence in the great agricultural States east of the Rocky Moun- 
tains the pressure of the present state of things is severely felt ; 
although, most unfortunately, the cause of that pressure is not well 
understood. If it were so, the remedy would soon be applied. If 
what were once known as the Great West, or what are now the Mid- 
dle States, comprehended the fact that no issue of paper money, how- 
ever large, can raise the price of farmers’ produce a single farthing, 
while it will greatly advance the price of everything the farmer buys, 
we should hear no ery for more greenbacks from that section of the 
country. On the other hand, Congress should be effectually called 
upon to take measures for the gradual restoration of the currency of 
the country to par with the gold standard. It would seem that the 
agriculturists of CALIFORNIA, being brought into contact with the 
markets of EUROPE, would discover before long that the price of their 
wheat depended entirely upon its gold value for shipment to Liver- 
pool, while the price of all they purchase from the other side of the 
Rocky Mountains is determined by the greenbacks of the Eastern 
States, and would be brought to understand that the paper money of 
the country is worth for domestic uses—that is, for the erection of 
buildings, the manufacture or purchase of home commodities—not 
more than sixty or sixty-five cents on the dollar. Instead of a dif- 
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ference, as many imagine, of some twelve or fifteen per cent., the 
mere gold premium, the real difference is some forty or fifty per 
cent. 


AMOUNT OF CURRENCY NEEDED. 


A great deal of popular misapprehension exists in regard to the 
quantity of money actually required for the transaction of business. 
It seems to be generally believed that the money of a country must 
be necessarily increased in equal ratio with the increase of popula- 
tion and production ; but this is not true, because the amount of cur- 
rency needed is determined by two facts: one its quantity, the other 
the rapidity of its circulation; therefore, if the facilities for using 
money increase as fast as the transactions of business, the currency 
may remain stationary and yet be sufficiently plentiful. Such is the 
theory, and it is most abundantly confirmed by the experience of dif- 
ferent nations—especially that of GREAT BRITAIN, whose trade and 
industry, exports and imports, have beeu quadrupled since 1825, 
but whose paper-money circulation is no greater now than fifty years 
ago; it being at present about $ 200,000,000 (or 40,000,000 pounds 
sterling), against three and a-half times that amount in the UNITED 
STaATEs, whose commerce is only about half as great, and whose 
population is only about a third greater. To have a paper currency 
equal to that of the Unirep States, Great Britarn should have 
something like $ 500,000,000, instead of $200,000,000. The intro- 
duction of steam transportation and telegraph communication have 
so wonderfully increased the power of money, together with the 
thousand-and-one contrivances that modern discoveries have intro- 
duced for dispensing with the direct use of it, that a very small 
quantity is now needed for business purposes, compared with that 
required forty or fifty years ago; and it is unquestionably true, that, 
if the gold discoveries of CALIFORNIA and AUSTRALIA had never 
been made, the general commerce of the world in other commodi- 
ties would be as great, and be conducted with as much ease as at 
present. 


Toe Country APPROACHING SPECIE PAYMENTS. 


The delusion is very commonly entertained on both sides of the 
Rocky Mountains “ that the country is fast approaching, by an easy 
and natural process, the resumption of specie payments—that we are 
‘growing up’ to the present volume of circulation, and shall soon 
find our paper on par with gold.” There can not be a greater fallacy 
than this. So far as the conditions necessary for a resumption of 
specie payment are concerned, the country is further from that desid- 
eratum to-day than five years ago. But it will be asked, Has not 
the difference between gold and greenbacks been greatly diminished 
within the past few years, and does not that show that we are on the 
way to the return to specie payments? Not at all; because this fall 
in gold has not been the result of the operations of the laws of trade, 
but of the manipulations of the Secretary of the Treasury, who has 
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been playing the bear in the gold market for the last four years. 
The premium on gold was about thirty-three per cent.; it has been 
reduced by the sales of the Treasury to an average of about 
thirteen per cent., a reduction of twenty per cent. But what 
good has all this done? Who is the better for it? The gold 
miners? No; for they have been obliged to part with their prod- 
ucts for twenty per cent. less when exchanged for greenbacks, 
or those commodities that come from the East where greenbacks 
are used. Have the farmers gained by it? No; for their com- 
modities have been lowered, as we have seen, when measured by 
greenbacks, to the same extent as the decline in the gold premium. 
How great this loss has been in the aggregate may be seen if we take 
into consideration that the amount of agricultural productions, 
including cotton, have not been less than $ 300,000,000 per annum, 
amounting, in four years, to $ 1,200,000,000, upon which, if the loss 
by the decline of the gold premium has been twenty per cent., the 
total amount will be $ 240,000,000. This is a very low estimate, 
and, being so, it is not to be wondered at that the farming interest is 
greatly depressed in all sections of the Unton. 


That this fall in the gold premium, which is thus injurious to the 
interests of agriculture, has been very prejudicial to those engaged 
in manufactures, will be seen, if we consider that when the gold pre- 
mium was thirty-three per cent. they had, of course, twenty per cent. 
more protection against foreign competition than when it fell to thir- 
teen—a protection they greatly needed, not against foreign labor, but 
against depreciated currency, by which the expenses of manufactur- 
ing have been most enormously increased. The manufacturers in 
the paper-money States are damaged by their currency as truly as 
the farmers of the gold-currency States, but not by any means to an 
equal extent. The former make their goods on a false standard of 
value, but they sell them also by the same standard, and get a profit, 
though that profit is realized in depreciated paper. But the manu- 
facturers of the East are losing a large market for their goods in 
Inp1A, Cuina, and Sourn America, which they once had, in conse- 
quence of this unnatural increase of cost. We sent off in 1860 cot- 
ton fabrics to the value of $11,000,000, principally to Cuma and 
other eastern countries. Now we export less than $ 2,500,000. So 
of boots and shoes, furniture, and other articles. Besides, our false 
system is building up rival establishments in the CANADAs and other 
British provinces, which are fast superseding our own, and if the 
present policy is continued, the manufacturers of the country are 
bound to feel as greatly embarrassed as the farmers are now. They 
cannot enjoy a sound, satisfactory state of trade until the currency 
has been restored to par. Their interests, like yours, are injured by 
the use of a degraded currency, though in a different way, and at 
present to a less extent. 


And here I will say a word to those who object to any contraction 
of the currency, on the ground that the demand for money is now 
greater than the supply. That is certainly true, and it always will 
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be while the currency is unduly expanded; for under such circum- 
stances the speculative demand, to which the expansion has given 
rise, will always cause a scarcity of money and a high rate of inter- 
est, as we see at the present momeut. This has ever been the case 
in the past history of this country under the former mixed currency 
system. An over issue would make money plenty: that would raise 
prices ; that would occasion speculation; that would cause such an 
unnatural and excessive demand for money as to create great strin- 
gency and an exorbitant rate of interest ; and therefore interest has 
always been highest when the volume of currency was greatest, and 
lowest when the circulation was at its natural level. ‘These facts 
are indisputable. 


INTRODUCTION OF GREENBACKS. 


I have learned, with surprise and regret, that many persons and 
presses, at this late day, advocate the introduction of paper money 
into this State. I have no doubt of the sincerity and honesty of 
those who favor this proposal, but such persons are greatly mistaken 
in their ideas of what the effect would be upon the interests of CAL- 
IFORNIA. Would such a measure raise the value or increase the 
quantity of your products? Not at all. How, then, could it benefit 
this State? If the farmer got no more for his cereals, and the miner 
no more for his gold, how would either gain by it? No class could 
be benefited, except speculators. They would reap a temporary 
harvest, which the adoption of a depreciated standard of value would 
oceasion by the general disarrangement of prices which would fol- 
low. But the injury to all regular business would be great. The 
price of all merchandise would be raised equal to the gold premium, 
and a profit upon it besides. If, in exchanging your gold for green- 
backs, you gained nominally twenty per cent., you would more than 
lose it whenever you made a purchase of any kind of merchandise ; 
besides, labor would not rise at once to so great an extent as mer- 
chandise, and the laborer would for a long time suffer much loss in 
consequence, 

The rate of interest would advance largely. Throughout the 
paper-money States interest has advanced far beyond what was ever 
known prior to the expansion. In MAssacuusErts, where capital is 
most abundant and cheapest, the rate has nearly or quite doubled. I 
never knew a mortgage made ata higher rate than six per cent. 
before the war; now the rate on such securities is anywhere from 
seven to ten, while business men are paying from ten to fifteen per 
cent., and speculators from fifty toone hundred for their call loans. 
The average rate can not be less than twelve per cent. throughout 
the paper-money States. Such is the necessary effect of expanding 
the currency beyond its natural limits, and such will be its effect 
here. If so, what is gained by exchanging your gold currency for 
paper? If your products will not be raised in price, nor your pro- 
duction increased, nor the rate of interest be made lower, why make 
the change? Why cause all the derangement and injustice which 
the change would certainly occasion ? 
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As the question of substituting notes for gold is a mooted one, and 
highly important in its bearings, let us, for a moment, inquire as to 
the modus operandi by which they could now be rere owt into CAL- 
IFORNIA, and the effects likely to follow. The first question would 
seem to be, How much will be wanted? To answer this, we must 
inquire how niuch the State has of gold coin now; for it is assumed 
by the advocates of the proposed change that a greater amount of 
currency is needed. 

From diligent inquiry among the principal bankers and capitalists 
of San Francisco—those who have been longest and most intimately 
acquainted with its business and monetary affairs—lI find the lowest 
estimate of the quantity of gold coin now in use in the State is 
$15,000,000. Many regard the quantity as much greater, but I 
accept the smaller as nearest the true amount; and, if the population, 
as estimated, at this time is 600,000, it gives $25 to every man, 
woman and child in the State. Whether this is a sufficient quantity, 
we must judge by comparing it with the circulation of the other 
States, which we have called $710,000,000, exclusive of the frac- 
tional. If the Union has now a population, as supposed, of 
40,000,000, and CALIFORNIA 600,000, then, deducting the 600,000, 
the population of the rest of the country will be 39,400,000, and 
this will give to all the other States together $ 19.30 per capita. 


We find, then, that CALIFORNIA has already a greater currency by 
ever twenty-five per cent. than the rest of the Union. That this 
result is a true one, there can be ne reasonable doubt, because it is a 
well-known fact that gold—especially in new States, where the popu- 
lation is sparse, and there are few savings-banks—is more extensively 
hoarded than paper money is in States densely populated, and hav- 
ing a savings institution in almost every considerable village. So 
much of currency CALIFORNIA now has in gold; but she wants more, 
it is assumed, and therefore must introduce greenbacks. This may 
certainly be done at any time, if the citizens will, as a community, 
agree to accept them in all the transactions of trade ; but how will 
they get them? The Government will not be generous enough to 
make a present of them. The people must buy them—with what ? 
Gold? ‘Then it will take all the gold they have, and more, too, of 
course, if they are to increase the volume of their present currency ; 
and if they do not, what advantage is gained by the change? And 
when all this has been done, will the greenbacks stay in the State 
any better than gold? Not at all. If debts are due on the other 
side of the Rocky Mountains, the greenbacks must pass over in pay- 
ment; if capitalists can get more interest on their funds in New York 
(as they can at present) they will send off their greenbacks just as 
soon as they would their gold. 


If this be so—and no one can reasonably doubt it—where is the 
benefit to be derived from the introduction of greenbacks, and the 
consequent expulsion of gold? If any one can discover the advan- 
tage to be derived from such an alteration in the monetary status of 
CaLirorniA, he ought certainly to show it by a plain statement of 
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the manner in which it can be brought about. Unfortunately, how- 
ever, the clamor for greenbacks is sustained, so far as we have seen, 
only by vague assumptions and idle fallacies, which will be noticed 
hereafter. 


NATIONAL Bank NOTEs. 


To all this it may be replied, perhaps, “ although we talk of green- 
backs, we would as soon have National bank notes, and those we 
are as much entitled to as other States.” Very well; but to what 
amount are you entitled? The Comptroller of the Currency, in his 
report of December 1, 1872, has given a table (page 11), showing 
the amount each State can call for, and from that we find the propor- 
tion of CALIFORNIA to be $6,324,183. But since the circulation 
authorized by Congress has already been distributed, to get this 
amount of bank-notes, an act must be passed legalizing a further 
expansion of the currency. 

This would be the first obstacle to be encountered. Supposing, 
however, Congress should be disposed to grant the needful authority, 
what then? To get the amount of notes required, it will be neces- 
sary to deposit say $7,000,000 in the bonds of the UntreD STATEs, 
as security for their redemption. Thus it would require an in- 
vestment of $7,000,000 of real capital, in order to acquire the 
$ 6,324,183 of bank notes which CALIFORNIA is supposed to be so 
anxious to obtain. 

Admitting, however, that the wealthy capitalists of this State—of 
whom the number is certainly large—should furnish the bonds, get 
the notes, and establish the banks, what next? ‘To circulate their 
notes according to law, the new banks must keep a reserve in “law- 
ful money ”—which means greenbacks or specie—upon the whole 
amount of their circulation and deposits. How much of the funds 
of these banks must then be held for this purpose? Why, if their 
deposits should be equal to the average in other States, the amount 
will be nearly double their circulation ; that is, about $ 12,000,000. 

it appears from the before mentioned report (page 6), that the 
banks of the nation had 


Circulation outstanding $ 333,495,027, 
Deposits ‘ 625,708,307 
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keep a proportionate reserve, the amount will be found, in round 
numbers, $ 2,300,000. The result then is, that the banks, with a cir- 
culation of $6,324,183, must have a reserve in lawful money or 
specie of about $2,300,000, leaving say $4,000,000. This is the 
sum total of National bank currency which could be had for circula- 
tion, over the amount of greenbacks or specie which must be held in 
reserve. This is the upshot of the matter, when carefully examined. 
The whole circulation of bank-notes might be, as before stated, 
$ 6,324,182; but to sustain these, some $2,500,000 of bank funds 
must be kept on hand. 


WHAT CAN BE DONE WITH THE PAPER MONEY. 


The banks being established, and merchants and others having bor- 
rowed the much coveted currency, what will they do with it? Will 
they discharge their existing debts? This they could not do, as the 
obligations were entered into under the law of the State authorizing 
special contracts, and are payable only in coin. The law cannot be 
repealed in regard to past indebtedness, because there can be no ex 
post facto legislation; nor can a State enact a law “violating the 
obligation of contracts.” ‘Phe Constitution of the Unirep Sraes 
expressly forbids this. 

Will dealers sell goods, or part with any kind of property, at the 
same rates they do now, and take their pay in depreciated green- 
backs or bank-notes? Most certainly not. If disposed to give 
credits at all, they would be sure to ask higher prices for everything 
offered for sale, and certain to charge a greater advance than the mere 
existing gold premium, because of uncertainty as to the value of the 
currency when their demands become due. 

All kinds of pyoperty, then, under these circumstances, must be 
measured not only by a new, but uncertain, standard, and all business 
transactions be thrown into confusion and doubt; while the only class 
that could profit by the monetary chaos would be those who could 
take advantage of the embarrassments and distresses of their fellow- 
citizens to speculate upon their misfortunes. 


A few words, now, in regard to the fallacies by which the proposal 
to introduce greenbacks, or National bank notes, is sustained. 


ANNOYANCE TO VISITORS AND IMMIGRANTS. 


One of the popular arguments in favor of substituting paper-money 
for coin is, that persons from the East, on arriving in CALIFORNIA, 
are much annoyed to find themselves obliged to lose (say as at present) 
fifteen per cent. on their funds, and that this fact prevents many from 
coming here and investing their money. Let us examine this state- 
ment of the case. I eame to this city and put up at one of the first- 
class hotels (and there are no better in the nation), and find myself 
charged $3 per day for a single room, and, if I want extra rooms, in 
proportion. In New York, Philadelphia, and other Atlantic cities, I 
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would be charged $4 per day for no better accommodations. What 
is the pecuniary result to me? I sold my draft on Boston for eighty- 
five cents on the dollar, so I lost fifteen per cent., but as I was 
charged but $ 3, the gold price here, instead of $4, the currency price 
at home, I gained a difference of about twelve per cent.—that is, it 
took $3.53 of my money to pay $3 here, instead of $4 in the other 
States, a difference of forty-seven cents per day in my favor. 

That is the kind of Loss which the eastern visitor or immigrant 
makes in coming to CALIFORNIA ; and, if he has sagacity enough to 
see it, he certainly will not grumble at the discount on his paper- 
money, nor hesitate to make investments of greenbacks at the gold 
values in CALIFORNIA. 

The prineiple shown in the illustration given is equally true of all 
values, real and personal, throughout the State. All are measured 
‘alike by the gold standard, and on that account the immigrant who 
invests here actually gains when he purchases any kind of property. 


LANDHOLDERS AND THE GREENBACKS. 


Many of the large owners of land are said to be strongly in favor 
of substituting paper for gold, on the ground that they will be thereby 
enabled to make sales they cannot effect now. ‘We could sell our 
land,” say they, “if we would take greenbacks, but as such notes are 
worth but eighty-five cents on the dollar, we should lose fifteen per 
cent.” Let us see how the case is. A has a tract of land for which 
he asks $10,000. He could take that for it if he would accept 
greenbacks, but this he will not do, as it would involve a loss of 
$1,500. But he “ wishes the State had greenbacks as currency, for 
then he could sell his land and accept them as pay, because they 
they would be current everywhere.” True, he could then sell his 
land for greenbacks, and he can do the same now. If he were to 
take the greenbacks after they became the recognized currency, he 
would still lose the $1,500, as he would find whenever he came to 
make any investments, for the good reason that every kind of prop- 
erty would at once be advanced at least as much as the depreciation 
of the greenbacks. He could, therefore, avoid this loss only by rais- 
ing the price of his land equal to the difference between the gold and 
paper. If he did so, could he sell his land any better than before ? 
and if he could not, then what had he gained by the change ? 


GoLp MoNopo.ty. 


Another argument is frequently made—namely, that the great 
capitalists and financial operators of this State are now able to con- 
trol the gold market, and dictate high rates of interest, and therefore 
paper should be substituted. Admitting the statement to be true, 
would not these same capitalists have equal power over a paper cur- 
rency ? could they not as readily monopolize the latter as the former? 
or rather, could they not more easily manipulate paper than gold ? 
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_ They could do so, undoubtedly, and this argument in favor of paper, 
therefore, falls to the ground. 


The plain truth of the matter is, that capital is power, and will be 
wielded by those who have it, whether the currency be sound or 
unsound. 


EXPULSION OF GOLD. 


Again, it is often asserted that the absence’ of greenbacks has 
caused gold to be sent out of the State. This is, however, an illogi- 
cal conclusion, contradicted by the palpable fact that CALIFORNIA 
has not only more money in circulation per capita than any other 
State, but holds more gold at this time than all the National banks 
in the Unrow had in 1872, as shown by their returns. Instead of | 
expelling, it has been the means of retaining so much of coin as is 
found needful for use as currency. 


But it is said that the gold is certainly being drawn off to New 
York. This may very naturally be so, since that city is the great 
commercial centre of the nation, and at this moment the rate of inter- 
est is very high there, owing principally to the demands of the 
speculative classes. If the whole currency were greenbacks, the 
results would be the same. Capital will certainly flow to those points 
where it will command the largest income. It is altogether a mistake 
to conclude that CALIFORNIA has less money, less capital, or less 
prosperity than she would have had if she had adopted a false and 
dishonored currency. 


EXCLUSION OF CAPITAL. 


It may undoubtedly be true, as often asserted, that some persons 
have been deterred from bringing their capital here from other States 
in consequence of the nominal loss they would experience in the dis- 
count upon their paper money ; but, on the other hand, it is unques- 
tionable that a large amount of foreign capital has been, and is still, 
attracted to this State by the fact that the standard of value here is 
sound and reliable, and therefore there is less danger to be feared 
from the great revulsion and decline of values regarded as certain to 

take place i in the expanded currency and credits of other parts of the 
country. What the State may have lost on one hand she has doubt- 
less more than gained on the other. 


Tue “ Prosperity ” ARGUMENT. 


‘“‘ States having paper money are enjoying high, prosperity, while 
CatirorNiA, with her gold currency, is making little progress ; 
therefore, she should secure the use of a paper circulation.” Such is 
the argument of some who desire to exchange their gold for paper. 
MASSACHUSETTS, especially, is said to be advancing rapidly in 
wealth from this cause. These assumptions are without any adequate 
foundation whatever. Neither the old Bay State nor any other East- 
ern State is increasing in wealth at an unusual rate. The reverse of 
this is quite true. 





1873.] Interests of California. 207 


The nature of that great prosperity, which seems to excite so much 
envy, has been strikingly illustrated in the case of MassACHUSETTS, 
by her Statistics of Industry, taken every ten years, between the 
decennial censuses of the nation. For example : in 1855, the whole 
annual product of her agriculture was $ 305,820,681; in 1865, it 
was $517,240,613; showing a gain of $211,419,932, or nearly 
seventy-five per cent. for the decade. That seemed to be a most 
gratifying result, and her chief magistrate congratulated the State on 
its “ wonderful prosperity.” But whatwas the real fact? An analy- 
sis of the census was made, by which it was ascertained how many 
bushels of grain, tons of hay, and other articles, had actually been 
produced ; and it was found that, in many cases, there was not only 
no gain, but an absolute falling off; and the conclusion was reached, 
that there had been “no material increase in actual values.” Thus 
the illusion was dissipated. So at the present time, all over the 
paper-money States, prices have been greatly raised, and the cost of 
production largely increased. Rents are higher, wages are higher ; 
but the net results are far less favorable to the laborer and capitalist 
now than in 1860. The prosperity is fiction, not fact. In traveling 
through the country, at the present time, one can not fail to observe, 
that there are more splendid residences and more cheap tenement- 
houses than before the war; that there has been a great disturbance 
of the national industry ; that the few have acquired enormous 
wealth, and the many been proportionably impoverished ; and when 
the average is struck, the result will be that there has been no gene- 
ral improvement in the well-being of the masses, even in the most 
favored States. 


THE TRANSITION PERIOD. 


In conclusion, I would notice the obvious but not generally recog- 
nized fact, that this great State of the Pacific is passing through a 
transition period. CALIFORNIA has a remarkable history—a history 
almost without a parallel. In 1848, gold was discovered in the bed 
of one of her rivers. It could be taken up by the shovelful. The 
news spread with electric velocity to all parts of the globe; and, in 
the memorable year 1849, tens of thousands poured into the coun- 
try where gold was to be found in such plenty. In only five years 
from the discovery the product had arisen to $53,000,000. Such a 
marvelous accumulation of wealth the modern world had never seen. 
It was overwhelming, and the excitement it produced was corres- 
pondingly great. From that period, however, the gold product began 
gradually to decline, until it is, at present, only about $20,000,000. 
But the fever which such a vast and sudden accession of wealth ere- 
ated has not ceased ; the speculative spirit engendered by it has not 
passed away. The public mind, if I mistake not, is still in an abnor- 
mal state—still excited—still looking anxiously for new discoveries of 
the precious metals. A large number of persons have for several 
years been emigrating to NEVADA and other States, to find new fields 
for their enterprise. The population of CaLtirorniA, therefore, 
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though actually increasing, has not of late advanced as fast as that of 
many of the new agricultural States. She has not had so large an 
immigration from abroad. Yet, in the meantime, a far more profit- 
able, more reliable, and, in every moral and social aspect, more 
desirable industry, has grown up, with surprising rapidity. The cul- 
tivation of the soil, at first contemned and disregarded, has already 
become the chief industry of the State, although yet in its infancy, 
and capable of almost illimitable expansion. But in the present 
more natural and more wholesome state of affairs, there is little 
excitement. Fortunes are not now made in a day. The State grows 
in wealth; but individuals do not become millionaires in a few 
months. Hence, to those familiar with the exhilarating scenes and 
vicissitudes of ten or twenty years ago, all seems dull and monotonous. 
To a reflecting mind; however—to one who can calmly look at the case 
—the situation and prespects of CALIFORNIA are highly encouraging. 
There is absolutely nothing in her soil, climate, or position, to deplore. 
The great and beneficent change in progress necessarily involves 
more or less disturbance and ephemeral depression. All that Catt- 
FORNIA, on her part, needs, is patience under the temporary evils 
incident to the changes taking place in her industry, and faith in 
well-directed efforts to extend her agriculture, her manufactures, and 
her commerce. She must comprehend the situation, understand her 
own interests, and be true to herself. She has no occasion to ask for 
governmental favors, for nature has been bountiful; but she should 
insist on just National legislation; and, if I understand the case 
aright, her delegation in Congress should be united, earnest, and per- 
sistent in demanding a gradual but certain restoration of the currency 
to par with the CALIFORNIA standard ; that all restrictions upon the 
purchase of foreign vessels be removed, and the heavy duties now 
imposed upon materials entering into ship building be abolished, or 
greatly lessened, so that San Francisco may have as many ocean 
steamers and sailing vessels as her merchants may choose to build 
or buy, with which to transport her varied products to every quarter 
of the globe. 


Tue Duties or TRUSTEES.—We are happy to see that the press 
throughout the country is alluding to the unperformed duties of 
trustees in a manner which will awaken some gentlemen, who hold 
these positions of trust, to a realizing sense of their-responsibility. 
Many years ago there was a heavy defalcation in one of the savings 
institutions of this city. A gentleman who lost more than he could 
afford to part with called upon one of the directors to see if anything 
would be realized. ‘“ Why do you come to me?” inquired the direc- 
tor. “My name was used without my consent, and I don’t know 
where the bank was located.” It was upon the strength of this di- 
rector’s name that the depositor placed confidence in the bank. 

—Boston Journal. 
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THE LAW OF DEPOSITS. 
Tue LIABILITY OF A BANK TO THE HOLDER OF A CHECK. 


Chief Justice FarWELL, of ILLrNots, rendered, in July, a decision 
in favor of the FourrnH Natrona BANK of Chicago, in a somewhat 
complicated case, which the Chicago Journal explains as follows : 

“The bank discounted a customer’s note which had not matured 
when the cause of action arose. The customer had money to his 
credit, against which he drew a check, which passed into the hands of 
the First NaTionAL BANK or GRAND RAPIDs, and was duly pre- 
sented. Before payment of the check was demanded, proceedings 
had been commenced which eventuated in the individual being ad- 
judged a bankrupt. The bank retained the money to meet the note 
which had not matured, and has succeeded in holding it against the 
claims of the Grand Rapids bank and the assignee. A chancery 
suit having been instituted by the BANK or GRAND Rapips to re- 
cover the amount of the check, the Chicago bank claimed an equita- 
ble offset to the moneys which were lying in its hands at the time the 
check was presented. The case was argued on a demurrer to the 
bill, and Judge FARWELL sustained the demurrer, dismissing the bill 
filed by the Grand Rapids concern. The case is a very complicated 


one, and numerous authorities were cited on both sides. It is probable 
that further proceedings will be taken.” 


It is to all bankers and business men a matter of great importance 
that the status be clearly understood which the holder of a check sus- 
tains towards the bank on which it is drawn. Upon this subject the 
following opinions are advanced and authorities cited by the Albany 
Law Journal: 


It becomes important, in the outset, to understand what is the re- 
lation existing between a bank and a depositor, for on that point this 
whole question hinges. This question was very elaborately discussed 
in Fotey v. Hii, 2 H. L. Cas., 28, and it was unanimously held— 
Lord Chancellor CorrrncGnHam and Lords BrouGHAM, CAMPBELL 
and Lynpuurst delivering opinions—that the relation between a 
banker and a customer who pays money into the bank is the ordinary 
relation of debtor and ereditor, not of agent and principal, nor of 
trustee and cestui que trust. The money deposited becomes the abso- 
lute property of the banker impressed with no trust, and which he 
may dispose of at his pleasure, subject only to his personal obligation 
to the depositor to pay an equivalent sum upon his demand or order. 
This decision has been approved and followed in the later cases. 
BANK OF THE REPUBLIC v. MILLARD, 10 WALL., 152 ; THE MARINE 
Bank v. THE Futon Bank, 2 id., 252; THompson v. RiaG, 5 id., 
663; Carr v. THe NatronaL Securiry Bank, 107 Mass., 45; 

14 
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Etna NATIONAL Bank v. FourtH Natronat Bank, 46 N. Y., 82; 
7 Am. Rep., 314. 


It is a settled rule of law that a creditor cannot split up his de- 
mand against the debtor and require the latter to pay it in parcels, 
and this rule is decisive of the present question, the banker being 
only an ordinary debtor to the depositor. 


The case of CHAPMAN v. WuireE, 6 N. Y., 412, has been usually 
regarded by the courts as an.authority for the proposition, that the 
ordinary holder of a check has no claim upon the bank. The re- 
porter’s head-note to that case is as follows: “The Bank or 
GENEVA having a large deposit in the CanaL Bank, on which the 
latter paid interest, sold to the plaintiff, on the 7th of July, a draft 
for $500 on the Cana Bank, payable on demand to the order of 
its cashier, which the plaintiff sent by mail to the cashier, with instruc- 
tions that it was sent to pay his (plaintiff’s) note of $500, payable at 
that bank on the 12th of July. The draft was received by the 
cashier on the 8th, and was neither indorsed by him, nor accepted by 
the bank. On the 10th the bank failed. On the 12th the plaintiff’s 
note was presented at the bank and payment refused. And, after- 
ward, the draft was returned to the plaintiff, at his reqnest, by a 
receiver of the assets of the bank. Held, that the plaintiff had 
acquired no right to be paid the amount of his draft from the assets 
of the bank, in preference to its general creditors.” It is true that 
the court said, that there was nothing to show that the deposit of the 
GENEVA BANK was held by the drawee when the draft was received; 
but the decision was put upon the broad ground that the drawee owed 
no duty to the holder. Under the circumstances of the case it was 
not absolutely necessary to determine the question we are discussing, 
but the court did determine it. Judge GARDINER, who delivered the 
prevailing opinion said: “It is immaterial whether the implied en- 
gagement upon the part of the banker is to pay the sum in gross or 
in parcels as it shall be required by the depositor. In either case the 
draft or check of the latter would not, of itself, transfer the debt or a 
lien upon it to a third person without the assent of the depository.” 


But, however wide of the mark CHAPMAN v. WHITE may come, 
there are some other cases that hit it precisely. BANK OF THE RE- 
PUBLIC v. MILLARD, 10 WALL., 152, is one of these. Mr. Justice 
Davis, who delivered the opinion of the court, stated the question in- 
volved in the following terms: ‘The only question presented. by the 
record which it is material to notice is this: ‘Can the holder of a bank 
check sue the bank for refusing payment in the absence of proof that 
it was accepted by the bank or charged against the drawer?’” The 
question we are considering was, therefore, fully and unmistakably 
a. The court held that the holder had no such right. ‘The 
ollowing is a portion of the language of the decision: “It is very 


clear that he (the holder) can sue the drawer if payment is refused, 
but can he also, in such a state of case, sue the bank? It is con- 
ceded that the depositor can bring assumpsit for the breach of the 
contract to honor his check, and, if the holder has a similar right, 
then the anomaly is presented of a right of action upon one promise 
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for the same thing existing in two persons at the same time. On 
principle there can be no foundation for an action on the part of the 
holder, unless there is a privity of contract between him and the 
bank. How can there be such a privity when the bank owes no duty 
and is under no obligation to the holder. The holder takes the check 
on the credit of the drawer, in the belief that he has funds to meet it, 
but in no sense can the bank be said to be connected with the trans- 
action.” 

In BELLAMY v. MAJORIBANKS, 7 Exch., 404, Park, B., said: “The 
lawful owner of a cheque is of necessity entitled to receive payment 
of it. He could not sue the drawee unless he had accepted the 
cheque, a practice not usual but legal, but he could sue the drawer 
on non-payment of it, if he was the holder for value.” In Addison on 
Contracts (6th ed.), 810, under the title, ‘“‘ Cheques on Bankers,” the 
author says: “ But the holder cannot sue the banker upon whom it 
has been drawn, unless the banker has accepted the cheque or 
promised to pay it to the holder.” To the same effect are Loyp v. 
McCarrrey, 46 Penn. St. 410; BuLttarD v. RANDALL, 1 GRay, 
605; Dana v. THIRD NATIONAL BANK, 13 ALLEN, 445; HakRIs v. 
CiarK, 3 N. Y., 93; THORNHILL v. HULL, 2 Cl. & Fin., 28. 


The question was directly raised and passed upon in CARR v. Na- 
TIONAL SEcpRITY BANK, 107 Mass., 45, which was an action of 
contract by the payee and holder against the drawee on a bank 
check. The drawee was a bank holding funds of the drawer and 
was in the habit of paying his checks, but refused to pay that of the 
plaintiff. The defendant demurred on the ground that the plaintiff 
had not set forth a cause of action. The court sustained the de- 
murrer, and in the course of its cpinion said: ‘‘A check drawn by him 
(the depositor) in common form, not designating any special fund out 
of which it is to be paid, nor corresponding to the whole amount due 
to him from the banker's at the time, is a mere contract between the 
drawer and the payee, on which, if payable to bearer, and not paid 
by the drawees, any holder might doubtless sue the drawer, but which 
passes no title, legal or equitable, to the payee or holder, in the | 
moneys previously paid to the bankers by the drawer; and the 
banker’s promise to the drawer to honor his checks does not render 
them, while still liable to account with him for the amount of any 
check as part of his general balance, liable to an action of contract by 
the holder also, unless they have made a direct promise to the latter 
by accepting the check when presented or otherwise.” Nothing cer- 
tainly could be more explicit than this language. 

We will only refer to one other decision on this side of the ques- 
tion. In Aitrwa NationaL Bank v. FourTH NATIONAL BANK, 46 
N. Y., 82; 7 Am. Rep., 314, the facts were that the “ Florence Mills” 
having a balance of $694 to its credit with defendant, sent to it on 
the 2d of April, by mail, a check on another bank for $ 4,895, accom- 
panied by a letter containing this direction: “which (the check 
inclosed) please credit our account and charge us our note of $5,000 
due the 4th inst.” The check was received and credited in account 
on the 3d, and on the same day defendant paid a past due note of 
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$5,000 of the “Florence Mills,” payable at defendant’s bank, and 
charged it in account. On the 4th the note referred to in the letter, 
held by plaintiff, was presented and payment refused. The court of 
appeals held that the direction in the letter did not transfer the fund, 
and that plaintiff acquired no title to it and could not recover. The 
principle involved was identical with that involved in the cases where 
a bank had refused to pay a check, and the decision of the court was 
placed upon the same ground. The opinion is elaborate and dis- 
cusses fully the question we are now considering. One extract from 
the judgment will indicate the view of the court on that question : 
“The cases all agree that, notwithstanding the agreement which 
bankers make with their customers, to pay their checks to the amount 
standing to their credit, a check-holder can take no benefit from this 
agreement, and that a check does not operate as a transfer or assign- 
ment of any part of the debt, or create a lien at law or in equity upon 
the deposit.” 

The few cases opposed to this doctrine are deserving of but little 
consideration. In FoGartres v. State Bank, 12 Rich. L. R. 
(SoutH Carona), 518, the bank was held liable to the holder of a 
check, but much stress was laid upon the clause in the bank’s charter, 
that it “shall receive money on deposit and pay away the same to 
order free of expense.” The court regarded the bank as “trustee,” a 
notion which, as we have shown, has been entirely exploded. The 
opinion is not fortified by authorities, and shows an entire misappre- 
hension of the relations between the banker and his customers. The 
same may be said of Munn v. Burcu, 25 ILL., 35, wherein the same 
doctrine was held, and which was followed in the Chicago Ins. Co. v. 
STANFORD, 28 ILL., 168, the same judge, CATON, writing the opinions 
in both cases. Ropertson v. Austin, 26 Iowa, 315, has been cited 
as an authority to the same effect, and while the opinion of Coe, J., 
who delivered the judgment, was evidently on that side, he expressly 
said that the case “was not a controversy between the holders of the 
checks and the drawers or bankers having the deposits, as to the 
legal right of the former to sue the latter at law, prior to acceptance ; 
but it is a controversy between the assignee of the drawer of the 
checks and the holders of them.” The case is, therefore, not an 
authority on either side of the question. 

It is hardly necessary, after referring to the cases of BANK OF THE 
Repvusiic v. MILLARD, and Carr v. NATIONAL SEcURITY BANK, 
supra, to say that the allegation, that an ordinary check differs from 
a bill of exchange, is entirely without foundation, so far as this ques- 
tion is concerned. It was said in CHAPMAN v. WHITE, supra: “ As 
Judge CowEN remarked in HARKER v. ANDERSON, 21 WEND., 373, 
there are dicta of learned judges, taking a distinction between checks 
and bills of exchange, but the whole current of authority is the other 
way ;” and in 42rwa Nationa BANK v. FourtH NATIONAL BANK, 
supra, it was said that “checks are but inland bills of exchange, and 
subject to all the rules applicable to instruments of that character, 
and imposed no obligation upon the drawers until accepted.” 
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DECISIONS OF THE TREASURY DEPARTMENT, 
1872-1873. 


National Banks cannot Deduct Premium on Bonds from Capital Stock 
in SemieAnnual Returns. 


A National bank, in stating the amount of its United States bonds, 
in its return of semi-annual duty, can make only the actual face value 
of the bonds belonging to the bank an item of deduction from the 
capital stock of the institution. The law does not consider pre- 
miums any part of the investment. (Letter to National Bank of 
Spring City, Pa., January 7, 1873.) 


Postmasters are not required to Redeem Mutilated Currency. 


Postmasters are not required by law or regulation to redeem muti- 
lated currency of the Unrrep States. Postmasters were formerly 
required to receive, in payment for postage stamps and stamped envel- 
opes, any United States currency clearly genuine and not subject to 
discount; but that requirement has been done away with by the 
Post Office Department, and postmasters are required to receive only 
current and “passable” money. (Letter to First National Bank, 
Brattleboro, Vt., January 13, 1873.) 


Terms on which New Fractional Currency is Furnished in Redemption 
of Old Currency. 


Fractional currency can be obtained trom the Treasurer’s office in 
any amount by registered mail under Circular No. 4 [and under Cir- 
cular No. 6], in redemption of old or defaced United States currency 
forwarded to the Treasurer in the same manner; and in sums of $5 
or upwards in redemption of old or defaced fractional currency, or 
in sums of $50 or upwards in redemption of old or defaced legal- 
tender notes, forwarded to the Treasurer by express under Circular 
No. 1 [superseded by No. 6]. (Letter to L. H. Willie, Oxford, N. C., 
January 17, 1873.) 


Returns for Old Currency Received by Express are invariably made in 
New Currency by Express to the Owners. 


The Secretary is not disposed to modify the requirements of Cir- 
cular No. 5 [which requires that returns for old currency received by 
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express shall be invariably made in new currency by express to the 
parties from whom the old currency is received] as he is of the opin- 
ion that the currency will be kept in better condition by making re- 
turns for old currency in new currency, directly to the owners, than 
by returning checks on New York. (Letter to Deseret National Bank, 
Salt Lake City, Utah, January 25, 1873.) 


The Deposit with Treasurer of Bonds of Funded Loan of 1881 does not 
Exempt National Banks from Semi-Annual Duty on Circulation 
or Deposits. 


The deposit with the Treasurer by National banks of bonds of the 
five-per-cent. funded loan of 1881, as security for the redemption of 
their circulating notes, does not exempt them from any semi-annual 
duty on their circulation or deposits. The act of July 14, 1870 (16 
Statutes, 272) declares that the bonds of the funded loan of 1881, and 
the interest thereon, “shall be exempt from the payment of all taxes 
or duties to the Un1TED States,” but the exemption does not extend 
to the circulation or deposits of National banks fwhich have deposit- 
ed such bonds with the Treasurer]. 

Under the forty-first section of the National Currency Act the cap- 
ital of National banks is, however, exempt from semi-annual duty to 
the extent to which it is invested in United States bonds. (Letter to 
Farmers and Mechanics’ National Bank,’ Frederick, Md., February 11, 
1873.) 


The Department wishes to Retire all Legal-Tender Notes of issues prior 
: to 1869. 


The Department is desirous of withdrawing all the legal-tender 
notes of issues prior to 1869, whatever their condition, and offers the 
most liberal facilities for their redemption. [See Circular No. 6.| 
(Letter to Leather Manufacturers’ National Bank, New York, Febru- 
ary 11, 1873.) 


A National Bank cannot deduct from Average Deposits in Semi-Annual 
Return an amount due at “Ten Days’ Sight.” 


A National bank is not permitted to deduct from its average de- 

osits in its semi-annual return the amount due the Treasurer of the 

tate “at ten days’ sight.” No deductions of any character can be 
made other than those specified in the form of return, namely: Na- 
tional bank depositaries may deduct the amount due the Treasurer of 
the Untrep Srares. All other National banks are required to make 
an average of all their deposits during the term, of every name, and 
in strict compliance with the printed form defining deposits. (Letter 
to Farmers and Mechanics’ National Bank, Rochester, N. Y., February 
27, 1873.) 
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Coupon Bonds Pass by Delivery, and when Stolen will be Paid to an 
Innocent Third Party. 


Coupon bonds of the Unrrep Sraress are all made payable to 
bearer [except the “@®regon War Debt” bonds], and will be paid on 
presentation to the person presenting them for payment. Their own- 
ership passes, precisely like that of the circulatiug notes of the Gov- 
ernment, by delivery. They are unlike registered stocks, which can 
be paid only to the party in whose name they stand. In the hands 
of an innocent third party, coupon bonds that have been stolen are 
just as good as if they had been originally issued dirgetly to him. 
(Letter to Hon. James B. Beck, M. C., March 1, 1878.) 


Zmount of Unmatured Coupons Lacking is Deducted in Redeeming 
“Called” Bonds. 


When a “called” bond, which lacks coupons maturing after the 
date at which interest on the bond ceased, is presented to the De- 
partment, in accordance with the terms of the call in which it is in- 
eluded, a coin check, in redemption thereof, for principal and interest 
accrued to date of cessation of interest, less the full amount of cou- 
pons detached, will be remitted. (Letter to I. I. Folts, Allen’s Grove, 
Wis., March 10, 1873. 


Statement of Reasons for Deducting from “ Called” Bonds the Amount 
of Unmatured Coupons Lacking. 


The fact that public notice has been given by the Department be 
pursuance of express provisions of law] that interest on “ called ” 
bonds ceases at the expiration of three months from the date of the 
call, inhibits the accounting officers from passing such bonds for their 
full amount in the Treasurer’s account, unless all coupons, subse- 
quent to the date when interest ceased, are attached thereto or ac- 
counted for. Deductions are made for such coupons when missing 
[see Decision preceding], not for the protection of the Government, 
but for the protection of the holder of the coupons, who has given 
value for them, as against the holder of the bond, who received value 
for them when he parted With them. (Letter to Brown, Wadsworth 
& Co., New York, May 24, 1873.) 


Adams Express Company should Pay Charges on New Currency For- 
warded to Banks without the Limits of Express Contract. 


The express charges on new currency [forwarded to banks without 
the limits of the Government contract with Adams Express Com- . 
pany, in return for currency redeemed by the Treasurer] should be 
paid by Adams Express Company, and charged in its account with 
the Department. (Letter to Colorado National Bank, Denver, C. T., 
March 29, 1873.) 
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The Department will not Pay Express Charges on New Notes Returned 
Jor Redemption. 


While the Department is disposed to afford every facility to the 
public in the matter of exchanging mutilated currency free of ex- 
pense, it cannot consent to pay express charges on new notes re- 
turned for redemption in the same condition in which they left the 
Treasurer’s office. (Letter to National Whaling Bank, New London, 
Conn., March 29, 1873.) 


Certificates of* Deposits and Notes Payable on Future Days must be 
Included by National Banks in Estimating their Average Deposits 
Sor Payment of Duty. 


A certificate of deposit payable at a future day is to be included by 
a National bank in making an estimate of its average deposits for the 
payment of semi-annual duty, just as it would include in its footings 
of deposits certificates payable on presentation. The note of a Na- 
tional bank, payable at a future day, the consideration for which is 
money loaned to the bank, is also subject to payment of duty as a 
deposit. Whatever money a bank receives for which it gives its ob- 
ligation to pay must be treated as a deposit and pay duty as such. 
(Letter to Covington City National Bank, Covington, Ky., April 4, 1873.) 


Unpaid Dividends are not Subject to Semi-Annual Duty as Deposits. 


It has been decided that the law [imposing a duty on deposits in 
National banks] does not include unpaid dividends. (Letter to Na- 
tional Bank of Commerce, New Bedford, Mass., April 5, 1873.) 


Congress has made Provision for the Repayment of Semi-Annual Duty 
Exacted on Surplus and Undivided Profits. 


By a resolution, approved May 2, 1867, Congress made provision 
for the repayment [to National banks] of the amount claimed to have 
been illegally exacted [as semi-annual duty] on “ surplus ” and “ un- 
divided profits.” (Letter to Philadelphia National Bank, Philadelphia, 
Pa., April 9, 1873.) 


Facts Required to be Stated in Affidavits concerning Partial Destruction 
of United States Currency. 


An affidavit, for the purpose of securing the redemption in full of 
fragments of United States currency, should state the particulars, in 
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connection with the partial destruction of the notes [including the 
fact that the missing portions have, to the knowledge of the affiant, 
been totally destroyed]. It should also state the circumstances under 
which the fragments were found, and furnish all the information pos- 
sible. (Letter to William Smith, Dorcasville, Pa., April 21, 1873.) 


Only the Treasurer is Authorized to Redeem United States Currency at 
a Discount. 


Depositaries of the UNIrep Srares are not authorized to redeem 
currency at a discount. Notes of which less than three-fifths are pre- 
sented, which are the only notes redeemable for less than their face 
value, are redeemable only by the Treasurer of the Unrrep States. 
(Letter to Childs & Prince, Chicago, Ill., May 17, 1873.) 


The Treasurer cannot Waive a Demand for Semi-Annual Duty due 
trom a National Bank that has failed. 


A demand for semi-annual duty due from a National bank which 
has failed cannot be waived on the ground that. its officers have 
squandered its assets. No power is vested in the Treasurer to waive 
any lawful claim of the Government against National banks. The 
receiver of the bank should make return from the beginning of the 
period to which duty has been paid to the day the bank was declared 
closed by the Comptroller of the Currency; otherwise a statement 
must be prepared at the Treasurer’s office under section 41 of the 
National-Curreney Act. (Letter to the Receiver of the Wallkill Na- 
tional Bank, Middletown, N. Y., June 3, 1873.) 


The Act of December 24, 1872, requiring Banks to make Semi-Annual 
Returns to Internal Revenue Officers, does not extend to National 
Banks. 


The 5th section of the act of December 24, 1872, amends section 
110 of the act of June 30, 1872, so as to require persons engaged in 
banking to make their returns to the internal revenue officers semi- 
annually, instead of monthly, as before. A proviso to section 110, 
however, excepts from its requirements associations which are taxed 
under the National-Currency act. Consequently the 5th section of 
the act of December 24, 1872, does not apply to National banks, 
[who should continue to make returns to the Treasurer.| (Letter to 
First National Bank, Lewiston, Me., June 4, 1873.) 
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Powers of Attorney for Collecting Treasury Drafts must be Witnessed 
by Two Witnesses. 


Under section 1 of the act of February 26, 1853, “all powers of 
attorney. . for receiving payment of any claim upon the 
Unrrep Srares shall be absolutely null and void unless the same 
shall be freely made and executed in the presence of at least two at- 
testing witnesses . . .” The First Comptroller has rejected 
powers of attorney for the collection of Treasury drafts because they 
were not witnessed as required by this act. (Letter to Merchants’ 
Exchange National Bank, New York, June 20, 1873.) 


All denominations of Legal Tenders are a Legal Tender for any Amount. 
—WNational Bank Notes are not a Legal Tender in Payment of 
Private Debts. 


There is no limit placed by law on the amount for which any de- 
nomination of legal tender notes is a legal tender. Notes of 
National banks are not a legal tender for any amount in payment of 
private debts. (Letter to Merchants and Planters’ National Bank, 
Augusta, Ga., June 23, 1873.) 


A National Bank cannot deduct Overdrafts from its Average De 
posits in Making its Semi-Annual Return. 


A National bank is not permitted to make an average of its deposits 
by deducting overdrafts from its account of deposits. (Letter to First 
National Bank, Kewanee, Ill., June 24, 1873.) 


A Natienal Bank that has been Reorganized, Retaining the Same 
Name, need make but one Semi-Annual Return. 


A National bank which has been reorganized during the term for 
which semi-annual duty is due, but retains the same title, need make 
but one return for the duty payable by both the old and the new in- 
stitution, which should cover all the transactions of both. (Letter to 
Richmond National Bank, Richmond, Indiana, June 26, 1873.) 





The Dealings of Brokers. 


THE LAW OF AGENCY. 
THE DEALINGS OF BROKERS.—IMPORTANT DECISION. 


The Supreme Court, General Term, of this city, has rendered 
a decision in a case in which JAmes H. Taytor is plaintiff and 
WitiraAM A. Guest defendant, which cannot fail to be of interest 
to all dealers in stocks. The suit was tried before Judge SutTu- 
ERLAND, acting as referee, where it appeared by the testimony 
that on the 4th of November, 1871, Messrs. Scorr, Strona & 
Co., brokers for plaintiff, by the latter’s request sent word to the 
defendant, a broker, that they had $110,000 of the bonds of the 
Jefferson Railroad for sale. These bonds had no quotable market 
rate. In response to the message a Mr. Porter J. THoMAS came 
fron Mr. Guest to Scott, Strone & Co., and obtained the par- 
ticulars. A few days subsequently Mr. THomas returned to Scort, 
Strone & Co. with a letter from GuEst, offering sixty per cent. 
for the bonds, remarking in connection therewith that such was the 
best price he could get. Scorr, Strong & Co. accepted the offer, 
relying on the truth of THomas’ statement, and delivered the 
' bonds to GuEsT, who paid $66,000 therefor. A month subsequent 
to the sale, Scort, Strona & Co. ascertained that when GuEsT 
made his offer through THomas, he had already contracted with 
DANIEL Drew to take the bonds at $85,000. Scorr, Srrone 
& Co. thereupon complained to Guest, who said THomMAs was 
not his agent, and he was not responsible for his statements. 
The present suit then ensued to compel GuEST to pay over to ScoTT 
& Co. the difference—$ 19,000. 

Judge SuTHERLAND held that as no commissions were paid, and 
Guest's offer had been made in writing and accepted, plaintiff could 
not recover. 

On an appeal taken from this decision, the case was argued at great 
length by H. S. Bennett, Esq., on behalf of plaintiff, and Hon. 
Watpo Hurcurnes for defendant, before Chief-Justice INGRAHAM, 
and Judges Brapy and Davis, in General Term. The latter Court 
has now decided to reverse the original judgment, and Judge 
Brapy, in delivering the formal opinion, says : 

The evidence in this case establishes the facts that Mr. Scorr sent 
to the defendant’s office to say that his firm held the bonds, and 
wanted to sell them or to find a purchaser for them; that in reponse Mr. 
THomAs called, and was advised by Mr. Scorr that he wanted him 
to sell the bonds for the best price he could; that Tuomas had pre- 
viously acted for the defendant in transactions of a similar character ; 
that THomas and the defendant obtained an offer of seventy-five per 
cent. for the bonds ; that subsequently THomas went to Mr. ScoTr 
and said that sixty per cent. was the best price he could obtain ; that 
Mr. Scorr finally accepted the bid, and that defendant gave his 
checks for the amount of the price of both purchases. It also appears 





220 The Dealings of Brokers. [September, 


that Mr. Scorr, when he learned that the bonds had been sold to Mr. 
Drew for seventy-five per cent., complained to THomas of the cir- 
cumstance as a fraud, and that the latter admitted having made the 
statement that sixty per cent. was the best price he could obtain for 
the bonds. The referee finds that Thomas made this representation, 
but adds that it was done without the knowledge of, and without say 
express direction or authority of or from the defendant. It is not 
questioned—indeed, it cannot be—that the defendant reaped the 
benefit of such representation. He gave the checks for the bonds, 
knowing that he had a purchaser that stood ready to pay him fifteen 
per cent. advance, and whom he had secured prior to the purchase. 
The fact that Tuomas represented him, and that he knew it, whether 
he was ignorant of his mode of negotiation or not, is undoubtedly 
established by the proof, and on well settled principles he is respon- 
sible for the conduct of his agent. (Story on Agency, pp. 126, 127, 
and eases cited; ELWELL v. CHAMBERLIN, 31 N. Y. Reports, 611; 
GuTcHERS v. WHITING, 46 BarBour, 139; Story on Contracts; vol. 1, 
ch. 496, 4th ed. ; Parsons on Contracts, vol. 1, p. 73, 5th ed. ; ATWooD 
v. SMALL, 6 H. & F., 488.) The referee finds that Mr. Scorr had a 
right to presume, from the relations existing between THoMAs and the 
defendant, that THomas made the statement under consideration as the 
agent or employe of the defendant, and therefore, whether he knew it 
or not is, as already suggested, immaterial. He availed himself of the 
result of the misrepresentation, and he cannot hold it either in law or 
in morals. It is enough to require him to make restitution, that 
through the instrumentality of his authorized representative he has 
obtained impreperly what he is called upon to restore, (ELWELL v. 
CHAMBERLIN, supra.) No other proposition can be maintained in 
courts of justice, and the contrary has not been asserted except where 
the agent has acted beyond the sphere or scope of his powers or au- 
thority in reference to the transaction. The statement of the best 
price was legitimately within it, and was one, as stated by the learned 
referee, upon which Messrs. Scorr, Srrone & Co. had a right to 
rely. This is not the case of an offer made by a person contemplat- 
ing a purchase, where the right undoubtedly exists to make any bid 
which judgment or fancy may dictate. It is, on the contrary, a 
transaction in which the dealing rested upon the statement and belief 
that the price named was the best that could be obtained, made by a 
person acting on behalf of the seller, or pretending to do so, no mat- 
ter which. The omission or intention not to pay a commission does 
not affect the question. The proof that brokers do not charge it, as 
against each other, is not material in this case. The fraudulent ele- 
ment which pervades the transaction destroys all minor considera- 
tion. (See Conkey v. Bonn, 34 BARBourR, 276; same case in Court 
of Appeals, 3 ABBotT, N. S., 415.) And it may be said, in addition, 
that the defendant’s gain by the sale which he made was, no doubt, 
entirely satisfactory, rendering insignificant the amount a commission 
would furnish. It seemed, therefore, that whether we accept the 
findings of the referee or group them from the testimony, this judg- 
ment should be reversed, and such must be the order of the Court. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 127, August No.) 


The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of July, 1873, compared with the same period 
in the years 1863-72. The figures in full-face type denote the lowest and 
highest quotations of the month: 





| 


1873. | 1872. | 1871. | 1870. | 1869. | L868. 


Tuesday ..| 15§ 154] 133 14 | 134 134! 12§ 124] 374 373 4Ok 408 
Wednesday $5 158| 132 13%] Sum. | 113 124| 36§ 373 408 404 
3|Thursday..| 15} 154] 13% 13] -— — | Sum. | 36% 374 404 404 
Friday ....| Holiday. | Holiday. | — — | Holiday.| Sum. Holiday. 
Saturday ..; do. 133 13$] 138 283g! 118 11%| Holiday.) Sun. 
Sunday.,| Sum. (933 139] 134 133/BEE 119) 353 37 | 404 403 
Monday ...| 15 153] Sum. 134 13%| 114 124/84 354) 404 41 
8|Tuesday ..; 154 15g] 138 13%] 13} 134) 113 124| 354 36 403 41 
Wednesday, 15g 15§| 13% 13%) Summ. | 12 12%| 35g 36§ 403 -- 
Thursday..; 153 15%) 133 14 | 128 12%! Sum. | 353 36 403 40% 
Friday -...| 15% 164| 13% 14 | 124 128| 134 154] Saum. | 40% 414 
Saturday ..| 15% 16§| 13§ 144] 124 123/13 143] 364 367) Sum. 
Sunday.| Sun. 14 143] 124 128/12 12%] 36 BV} 414 41% 
Monday ...| 153 16 | Sum. | 12 124) 12% 18§| 36§ 372, 41g 423 
5|Tuesday...] 15g 16 | 148 148] 12§ 128] 14 154] 36% 374 41% 422 
Wednesday} 15 163] 148 i42] Sun. 164 163/36 36% > 424 42% 
7|Thursday..} 15% 16 | 144 143] 124 128] Sam. | 354 35% 42% 433 
8|Friday -...| 15% 164] 148 143] 128 124| 173 223) Sum. 434 44 
9) Saturday ..| 15f 164] 144 144| 124 124| 208 22}) 35g 364 Sum. 
Sunday-| Sun. 144 144] 128 123) 21g 228) 35 353) 42% 43% 
Monday.--| 16 162) Sum. 12 124} 204 21%) 34% 354!) 423 434 
2)Tuesday --| 16 068! 14} 148|/9NF 12 | 188 Wk) 35k 354 43 438 
Wednesday] 153 164) 144 148] Samm. | 19% 202) 354 35%) 434 438 
Thursday -| 158 15%} 148 143] 11 12 | Sun. | 358 364 434 434 
“9|Friday ...-| 158 15%] 144 148] 123 123 | 204 214 | Sun. 434 433 
©) Saturday -.| 153 15$| 143 143 124 124) 20§ 212) 368 374, Sun. 
Sunday.| Sun. 144 143] 12 128/21 22 | 364 37g) 434 444 
8] Monday...| 155 153] Suam. | 12 124) 248 22 | 364 36%) 433 444 
Tuesday -.| 153 15§| 148 14%| 12 124| 208 219) 358 368, 44 444 
Wednesday] 15% 15%] 14 15 | Sum. | 20} 21 | 36§ 36§! 448 454 
Thursday..| 15g 15%| 15 254/12 12}; Sum. | 363 364) 443 454 


























The gold market for July, 1873, exhibits a range of 13 premium, 
or from the lowest quotation of 15 to the highest of 163. The mar- 
ket has not yet reached the low premium recorded in July, 1872 
(134 a 154); or July, 1871 (113 @ 133); or July, 1870 (114 @ 229). 

The foreign report of gold for seven months of 1873 has been 
$37,000,000; the remittances of government bonds being largely in 
lieu of gold. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 


FOR THREE MONTHS. 


Monthly Report, Compiled by THomMas DENNY & Co., 
Stock and Bond Brokers, 39 Wall St. 


(Continued from page 128, August No.) 


SrTocks. May, 1873. , JUNE, 1873. | JULY, 1873. 
Lowest, Highest. | Lowest. Highest. Lowest. Highest. 


US. Six per cts. of 1881, Coupon Bds. 119 .. 1228 | 1224 -. 1234] 1194 .. 1208 
- “ Five-Twenty of 1862, “ 114% .. 116%) 115% .. 1174) 1164 .. 117} 
1364, “ 1144 .. 1164} 1164 .. 1174) 1164 .. 1173 
- i 1865, a 117 -. 1184/1163 .. 119§)118 -. 1193 
ss a 1865, New, “ 117% -- 1194 | 1184 - 120$;116 .. 118% 
4 <4 1367, - 1194 .. 121$| 1208 .. 121$|1174 .. 119} 
. es 1863, - 117% -- 1204) 119% .. 120%) 1174 .. 1183 
‘* Ten-Forty Coupon Bonds 113g .. 114g | 112% 115 | 1144 .. 115} 
“ Five per cent. of 1881........ M54 -. 1164/1148 .. 115%] 1148 .. 115% 
“ Six per cent. Curreucy........ 115 -. 1164/1134 -. 1143) 1144 1154 
Tenn. Six per cent. Bonds, oa... a .. & 79 .. 81 804 .. Sig 
784 -- 82 | 784 .. 803) 799 .. Sid 
Virginia Six per cent. Bonds, Old.. -- -- | 434 > | ae 
- rn eae 
2 “ * Consol... 524 -. 548] 548 .. 554) 523 .. 
N. (Carolina Six per ct. Bonds 27... 27] 2 .. 2} BW 
Se 16 16 | 16 
e - Special Tax 15 15 | 123 123; 13 .. 
Ss. co: Six per ct. Bds. Jan. & July-. 15 -. 173} 154 -. 164) 146 . 
ss April & Oct... 28 -. 28 | 2 .. 254] 203 .. 
on Six per cent. Bonds 934 .. 944] 93% 97 | 92 
Canton Company of Maryland 933 .. 110 | 99 .. . 101 994 
Delaware gnd Hudson Canal Co.... 1144 .. 1174| 118 ~.. 119 | 1144 
Consolidated Coal Co. cf Maryland. 544 -. 57§| 493 .. 548) 54 
Quicksilver Mining Company 36 40$| 38 .. 414) 37 . 4 
Preferred 47 .. 50 | 494 .. 50%) 48 .. 48 
Mariposa Mining | Company ie aa a Soe has ae s 
Preferred -- in ae | a oe 
Western Union Telegraph Co. 884; 81g .. 864) 844 .. 934 
Pacific Mail Steamship Company .. 393 -- O7§}| 354 .. 418) 344 .. 40 
Adams Express Company 93 .. 96 | 93 .. 949) 944 .. 95 
Wells, Fargo & Co. Express Co. . wy .. OF | OO .. S|? .. 
American Merchants’ Union Express 67 .. 69 | 634 .. 683] 614 .. 65 
United States Express............ 70 .. 74 | 70g .. 72 | GbR .. 73 
N. Y. Cent. and Hudson River R. R. 99% .. 1024! 100% .. = ry -- 1053 
Erie Railroad, Common 594 -. 659} ry -. 658 -- 654 
“ Preferred 72 2. «74 o. 64% 718 - 733 
Harlem Railroad, Common Shares. 1224 .. 131 194 -- 1829)125  .. 134 
Reading Railroad Shares a se ca he ee 











1873.] Fluctuations of the New York Stock Exchange. 


STOCKs. 


N. York & New Haven R.R. Shares. - 
Michigan Central Railroad Co 
Lake Shore & Mich. Southern R.R. - 
Panama Railroad Company Shares - 
Union Pacific Railroad 

Illinois Central Railroad si 
Cleveland &. Pittsburgh R.R. ‘ Gtd. 

“ Col., Cinn. & Ind. R.R... 

Chicago, Rock Island & Pacific R.R. 
- Burlington & Quincy “ 
- & Alton Railroad Shares... 
- Pref. 
“o & Northwestern R.R. Shares 

“ “c Pref. 
Del., ‘iain tiie R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

Pref. 
St. Louis, Alton & Terre Haute R.R. 
-* Pref. 
Ohio & Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R.  * 
és Pref. 
Milwaukee & St. Paul R.R. Shares 
- Pref. 
iene Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad... 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. - 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 
Long Dock Bonds 
Mich. Southern Sinking Fund Bonds 
i Seven p. ct. 2d Mtge. 
Central Pacific 1st Mortgage Bonds 
Union . 
= «Land Grant Bonds. “ 
. ** Income Bonds 
Alton & Terre Haute Ist Mtge. Bds. 
- 2d ‘ Pref. 
** Income _— 
Belleville & So. Ill. lst Mtge. 8 p. c 
Chie. & N. W. Consol’n S. F. Ponds 
“Ist Mortgage Berds. - 
Cleveland & Tol. Sinking Funé Bds. 

* & Pittsb’gh Consol’n Bds. 

* - Second Mtge. 

“ec “ec Third “ 

- a Fourth “ 
Chic., Rock Isl’d & Pace. 7 p. ct. Bds. 
Milwaukee & St. Paul Ist Mortgage 
St. Louis & Iron Mountain R.R. Bds 
Col. »Chic.& Ind. Cen. ~ Mtge.Rds. 

““ se iT 2 “ 
Toledo, Peoria & Warsaw Ist, E D. 
- Ist, W D. 
“ « is 2d,W D. 
Cedar Falls & Minn. Ist Mtge. B is. 
Boston, Hart. & Erie Ist Mtge. Bds. 


ee “c 


May, 1873. 
Lowest. Highest 


1374 

1034 
398 

109 


. 254 . 
113} 


87 


86} .. 
1118 


107 
107 
1104 
78 
843 
100 
93 


673 .. 


35 


713 - 


2h 


- 118 


408 .- 


- 100 


-- 140 


1054 
93 * 


- 1173 


324 


894 
90 


1094 


- 1114 


82 
874 


- 105 


933 
70% 


443 
42 
58s 
734 
3h | 
37 | 


; = 


94 

92} 
1014 
99 

703 

8+ | 
1933 | 
87 | 
754 | 
73 | 


- 100 


83} | 
78 | 
97 

89§ | 


. 1014 
~ 104 


974 | 
87 | 
104} | 


93} | | 
bog | 
738 | 
934 | 
Beh 


JUNE, 1873. 
Lowest, Highest. 


1324 .. 1404| 134 
-- 1024] 90 
90} .. 


95 


108 
22 
105 
873 
844 
1079 
1034 
108 
112 


704 . 


sl 
96 
934 
643 
368 
32 
54 


- 


105 
904 
904 

101§ 
964 

103 
98 


942| 918 
1128 | 11u 


2g¢| 243 . 


114 | 106 
88 | 86 
88 | 85 


110% | 108% -- 
- 105 


105 | 984 
110 | 1084 
1123| .. 

76 | 683 
85 | 804 


- 106 | 974 


“— 1063 | 1014 


95 | 934 
693 | 683 
.. | 85 


41%| 383 - 


374] 364 


544] 544 -- 


558 | 50% 

73 | 72} 

3 2% 

319 | 273 
54 


95 91 
93 | 93 


~ 1023} 1023 


102% .. 


26 
674 
57 


100 


88h .. 
7384 Sim 


974 


964} 96 
103 
99 | 9x8 
1034! 99% 
874 | 31 
714| 694 
635 | 594 


~ 102 | 98 


89} .. 


1004 


| 1044 
| 94 
102 | 
983 .. 


104} - 
975 . 


879 
70 
91 
89 
75 
81 
28 


- 1044) 


90 | 90 
80 | 78 
974| .. 
914| 92 
102 | 101 


94 | 95 


~ 102 | 1023 


934| 984 
ig FO 
1064 | 1023 


1004 | 100 


#9 | 88h .. 


72 | 714 
91 | 91 
90 


= 75 





32 


| 784 .. 


223 


JULY, 1873. 
Lowest. Highest. 


138 
954 
964 


. 179 


294 


- 110} . 


894 
1113 
1093 


713 
84 


~ 1024 


933 
85 
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The National Banks. 


THE NATIONAL BANKS: 


The following is the statement of the condition of the National 
banks of the UnrteD States on the 25th of April last, giving the 
resources and liabilities of all the National banks of the country, to 
which we add the figures for the corresronding period of last year: 


RESOURCES, 
April 25,73. 
$ 908,071,471 
3,990,795 
386,763,800 
16,235,000 
9,613,550 
22,449,146 
88,815,557 
38 671,088 
12,883,353 
34,216,878 
7,410,045 
_ 7,559,987 
11,277,715 
94,132,125 
19,276,210 
38,992 
2,198,973 
16,868,808 
99,935,287 
17,215,000 
2,612,493 
10,000 


Loans and discounts 
Overdrafts 


U. S. bonds to secure deposits .......----- 
U.S. bonds and securities on hand........ 
Other stocks, bonds and mortgages..-...-. 
Due from redeeming and reserve agents... . 
Due from other National banks..........-- 
Due from State banks and bankers 

Real estate, furniture and fixtures ......... 
Current expenses 

Premiums 

Checks and other cash items 

Exchange for clearing house 

Bills of other National banks 

Bills of State banks 

Fractional currency 

Specie 

Legal-tender notes 

U. S. certificates of deposit for legal tenders 
Clearing-house certificates 

Three-per-cent. certificates.........------- 


$ 1,800,303,280 


LIABILITIES. 
$ 487,891,251 


115,805,574 

PRR 52,415,348 
338,163,864 
1,280,208 
1,462,336 
616,848,358 
7,880,057 
4,425,750 
126,631,926 
35,039,433 
5,403,043 
7,059,132 


Capital stock 

Surplus fund 

Undivided profits.........--... 
National bank notes outstanding 
State bank notes outstanding 
Dividends unpaid 

Individual deposits.........---.----- 

UU. Bi GORORMES <<< once nisscssaaacoceasacss 
Deposits of U. 8. disbursing officers 

Due to National banks 

Due to State banks and bankers 

Notes and bills rediscounted 


$ 1,800,303,280 


Number of banks ....---. -- 1,962 


15 


April 19,’72, 
$ 841,069,414 
3,832,838 
374,428,450 
15,169,000 
19,292,100) 
21,538,914 
82,120,017 
36,697,592 
12,299,716 
30,809,274 
7,026,041 
6,544,279 
12,461,171 
114,195,966 
18,443,652 
49,180 
2,143,249 
24,433,899 
103,308,461 

is 13,579,000 
‘ 4,210,000 


~. $1,743,652,213 


$ 467,924,318 
104,312,525 
46,428,590 
325,305,752 
1,763,585 
1,561,914 
620,775,265 
6,355,722 
3,416,371 
120,755,565 
35,005,127 
4,075,622 


5,971,557 
_. $1,743,652,213 
* 1,844 
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The number of banks has risen, during the twelve months com- 
ared, from 1844 to 1962—an increase of 118; and the capital stock 
as increased from $ 467,900,000 to $ 487,900,000—a gain of twenty 

millions, or an average of about $161,000 for each of the new banks. 
The loans and discounts stand at $908,000,000—an increase of 
$ 67,000,000, which shows the large increase in the extent of bank- 
ing accommodation required by the country; while the deposits show 
a decrease of $1,500,000, which equally indicates the “scarcity of 
money” (to use the common though ambiguous phrase). Towards 
the increased loaning capacity required by the expansion of sixty- 
seven millions in the loans and discounts, $ 20,000,000 is contributed 
by new capital, $11,500,00.. by addition to the “surplus fund,” and 
$6,000,000 by increase of “undivided profits.” In the absence of 
any increase of deposits, this increase of $37,500,000 in capital re- 
sources owned by the banks is not quite adequate to the expansion 
of loans we have noted; for the capital resources of the banks have 
generally amounted to 75 per cent. of the loans and discounts, while 
the present gain in those resources is only about 58 per cent. of the 
increase in the loans. This fact indicates the pressure for advances 
under which the banks are placed by those derangements in the 
money market to which we have repeatedly alluded. The issue 
of bank notes stands at $338,163,864 — an increase of about 
$12,800.000; the actual circulation, however, is still nearly sixteen 
millions below the amount authorized by law. It is deserving of 
note that the amount of government bonds on hand has fallen, during 
the twelve months, from $19,292,100 to $9,613,550. To a certain 
extent, the decrease of these investments may be due to the high 
prices at which the bonds are selling ; but it is mainly attributable 
to the fact that the banks are compelled to sell out their securities in 
order to meet the urgent wants of their customers, whose loans yield 
them a better rate of interest than the five per cent. realized on the 
market value of governments. 


NEW YORK BANK DIVIDENDS. 


Payable February and August, 1873 ; with the surplus profit of each. 


Dividends. 
Name. Capital. Fe. Aug. Surplus. 


* German-American Bank........---. $2,000,000 .. 4 4 .. $47,100 
* Manhattan Bank ......-...-------- 2,050,000 .. 5 5 1,121,400 
* Corn Exchange Bank........-.---- 1,000,000 .. 5 . 5 . 566,400 
* Pacific Bank............---------- _ 422,700 .. t3 - t3 .. 360,400 
National Bank of the Republic...... 2,000,000 .. 4 4 403,600 
St. Nicholas National Bank....-..-- 1,000,000 .. 4 4 196,900 


* State Banks. + Quarterly. 





Banking and Financial Items. 


BANKING AND FINANCIAL ITEMS. 


New Trade Dollar, Seep. 135, August No. 


THE TAXATION OF LEGAL TENDER NoTES.—Several inquiries having been 
made as to the exemption of greenbacks from State Taxation, we call attention 
to the following clause in Section 1, of “An act to provide ways and means for 
the support of the Government, and for other purposes,” approved June 30, 
1364. (Page 147, Loan Acts): 

“ And all bonds, treasury notes, and other obligations of the UNITED STaTES 
shall be exempt from taxation by or under State or municipal 
authority.”’ 


The above act, in full, and also all acts of Congress relating to loans, are 
published in one volume, octavo, at the office of the BANKER’s MAGAZINE. 


GOVERNMENT Bonps.—The Secretary of the Treasury has issued the follow- 
ing circular: 
TREASURY DEPARTMENT, August 16, 1873. 


By virtue of the authority given by the act of Congress, approved July 14 
1870, entlited, “An act to authorize the funding of the national Kebt,” I hereby 
give notice that the principal and accrued interest of the bonds herein below 
designated, known as five-twenty bonds, will be paid at the Treasury of the 
UNITED STATES, in the city of Washington, on and after the 16th day of 
November, 1873, and that the interest on said bonds will cease on that day, that 
is to say: 

Bonds known as the third series, act of February 25, 1862, dated May 1, 1862, 
as follows: Coupon Bonds—$50, No. 6,201 to No. 10,200, both inclusive; 
$ 100, No. 20,001 to No. 30,750, both inclusive; $500, No. 10,701 ‘to No. 15,800, 
both inclusive; $1,000, Nos. 22,601 to 26,000, both inclusive. Total, 
$ 13,000,000. 

Registered Bonds, $50, Nos. 1,32) to 1,375, both inclusive; $100, Nos. 9,501 
to 10,300, both inclusive; $500, Nos. 5,701 to 6,100, both inclusive; $ 1,000, 
Nos. 23,301 to 25,000, both inclusive; $5,000, Nos. 7,501 to 7,900, beth 
inclusive; $10,000, Nos. 9,681 to 10,100, both inclusive. Total, $2,000,000; 
grand total, $ 15,000,000. 


Of the amount outstanding embraced in the numbers as above, $13,000,000 
are coupon bonds, and $2,000,000 are registered bonds. United States 
securities forwarded for redemption should be addressed to the “Loan Division, 
Secretary’s office;’’ and all registered bonds should be assigned “to the 
Secretary of the Treasury for redemption.” 

WILLIAM A. RICHARDSON, Secretary. 
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THE New TEN-DOLLAR NOTE.—The Comptroller of the Currency has 
issued the following circular to the National banks: 


The Secretary of the Treasury has advised me that, under a provision of the 
act of March 3, 1873, making an appropriation of $600,000 for replacing the 
worn and mutilated circulating notes of National banking associations, and for 
engraving and preparing, in such manner and on such paper and of such form 
and design as the Secretary of the Treasury may prescribe, new circulating 
notes for such associations to repiace notes of a design and denomination now suc- 
cessfully counterfeited, provided that each of said National banking associations 
shall reimburse the Treasury the costs of the circulating notes furnished under 
this provision. He has directed the Superintendent of the Bureau of Engraving 
and Printing to prepare at once a new $10 plate for National bank notes, from 
which shall be printed upon the distinctive paper designated by the Secretary 
for use in the printing of bonds and notes, and other obligations of the UNITED 
STATES, all the $10 notes hereafter required to be printed for National banks. 
The $10 notes already printed and on hand will be delivered to the National 
banks as usual for the present, but no new notes of that denomination will be 
ordered to be printed from the old plates. National bank notes of other 
denominations will be printed and furnished as heretofore, without expense to 
the banks until otherwise advised. JOHN JAY Knox, 

Comptroller of the Currency. 


CALIFORNIA.—Mr. THOMAS BROWN was in July elected Cashier of the BANK 
OF CALIFORNIA, at San Francisco; Mr. WiLLIAM C. RaLstToNn, Cashier since 
the establishment of the bank, succeeds Mr. Darits OGpeN MILLS, as 
President. The bank has branches or agencies at Virginia City, Gold Hill 
and White Pine, and issues letters of credit and bills negotiable at London, 
Hamburg, Dublin, Leipsic, Paris, Antwerp, Frankfort O. M., Berlin, St. 
Petersburg, Shanghai, Hong Kong, Melbourne, Sydney, Auckland, Honolulu, 
Yokohama, and Locano. 


CONNECTICUT.—THE NEW Usury Law, passed June, 1873, forbids the 
charging, directly or indirectly, more than seven per cent. per annum, for loans 
of money, and imposes, as a penalty, the forfeiture of the principal to any person 
who shall, within one year thereafter, sue for the same. By a section of an old 
law, still kept in force, no contract shall be deemed usurious by reason of the 
borrowers paying or agrceing to pay the taxes assessed and paid upon the sum 
loaned or the insurance upon the estate mortgaged to secure the same. This 
law of 1873 is especially objectionable, in giving permission to any person to 
investigate transactions involving the payment of a higher rate of interest than 
is allowed, and to recover the amount loaned. 

THE LIABILITY OF INDORSERS.—The decision of the Supreme Court in the 
case of WILLIAM KIRSCHNER v. JAMES H. CONKLIN, of this city, is one of 
interest to these who = accommodation indorsements. The facts found 
by Judge STODDARD, who heard the evidence, are as follows: In 1871, JOHN 
RATHGEBER made a note for $500, and applied to the New HavEN County 
NaTIONAL Bank for a loan. The bank refused to loan the $500 unless 
RATHGEBER furnished an indorser. He procured the indorsement of JAMES 
H. CONKLIN, and subsequently he procured the indorsement of KIRSCHNER, 
both knowing they were accommodation indorsers, and the plaintiff in fact 
relying upon the indorsement of CONKLIN. There were several renewals 
of the vote until RATHGERER paid $50 on it, and then on April 8, 1872, gave a 
note for $450, which CONKLIN and KIRSCHNER, both indorsed as accommodation 
iudorsers. They both indorsed all the renewal notes, KIRSCHNER relying upon 
the indorsement of CONKLIN. The former would not have indorsed, the Court 
f und, if the note had not been previously indersed by CONKLIN. In each case 
of renewal, and on the last note given, CONKLIN was the first indorser. When 
the note fell due it went to protest, and KIRSCHNER paid it and demanded 
payment of CONKLIN, who refused to pay, and this suit was brought. Judgment 
was given in the Common Pleas Court for the plaintiff to recover the $450 
and interest. This judgment the Supreme Court by its decision affirmed. 

—New Haven Journal. 


GrorGia.—The GeorGiIA Home Bank of COLUMBUS transacts a general 
g' 





1873.| Banking and Financial Items. 229 


banking business, and offers its services to correspondents having collections 
throughout the State. President, J. RHODES BROWNE; Cashier, GEORGE W. 
DILLINGHAM. New York correspondents, Jonn J. Cisco & Son. 


ILLINOIS.—The ILLINOIS TRUST AND SavINGs BANK has been organized in 
Chicago. The new bank not only begins with a respectable paid-up capital— 
larger, with one exception, than that of any other savings bank in the city—but 
its organization of directors and officers is such as to inspire confidence. Four 
of its directors are active, practical bankers, three of them being now prominent 
men in as many different National banks in Chicago, viz.: Messrs. W. F. 
COOLBAUGH, of the UNION NATIONAL; GEORGE STURGES, of the NORTH 
WESTERN NATIONAL; JOHN DE KOVEN, of the MERCHANTS’ NATIONAL; and 
Mr. L. B. Stpway, late of the STATE SAVINGS INSTITUTION. The new bank 
will, in addition to its saving business, give special attention to the management 
of trust funds. In this class of business the well-known character for integrity 
and success in business of all the directors, will at once give it a prominent 
position. 

Decatur.—The NATIONAL BANK OF DecaTuR, Macon County, (No. 2124), 
was organized in August, with a capital of $100,000. President, ROBERT G. 
HERVEY; Cashier, JAMES STEELE. 


ILLINots.—The VERMILION CoUNTY BANK has been established at Danville, 
ILLINOIS, with a capital of $ 100,000. President, WILLIAM P. CANNON ; Cashier, 
JESSE R. HoLLoway. Their New York correspondents are Messrs. GILMAN, 
Son & Co. 


INDIANA.—The DANVILLE BANKING COMPANY commenced business in July. 
ZENO HADLEY, President; N. T. HADLEY, Cashier. Their New York corres- 
pondents are WINSLOW, LANIER & Co. 


Plymouth.—THE First NATIONAL BANK of MARSHALL County, (No. 2119), 
was organized in July, with a capital of $34,000, limited to $50,000. President, 
M. A. O. PACKARD; Cashier, JOHN SOICE. 


MASSACHUSETTS.—The City Treasurer of Boston is duly authorized to issue 
six-per-cent. currency bonds of the city of Boston, payable in twenty or 
thirty years, with coupons or registered, in bonds of not less than one thousand 
dollars, interest payable semi-annually. 


Loans ON GOLD.—The Comptroller of the Currency has been making a 
special inspection of the returns of the banks of New York, with a view of 
settling the question of the proportion of gold held by them as security for 
advances of currency, which they are counting as reserve. Having found a very 
large amount of specie coming within the category named, he has, after due 
deliberation, decided that this practice of reckoning as reserve gold belonging to 
pledgers is irregular, and cannot longer be permitted. The Boston banks have 
not taken on gold in the way in question to anything like the extent of New 
York city, yet the last clearing-house return of Boston banks shows that two or 
three of our banks have been doing a pretty large business of the sort named. 

—Boston Commercial Bulletin. 


Pittsfield ——My. THOMAS D. CoLt, of Pittsfield, MAss., who has failed with 
liabilities of half a million of dollars, is well known in business circles, particu- 
larly among the paper dealers, for he has been one of the largest paper manufac- 
turers of the State, turning out of his first-class paper mills at Coltsville, an 
immense amount of blank book and other kinds of paper. He is also familiarly 
known in bankiug circles as the President of the PITTSFIELD NATIONAL BANK. 
This bank holds considerable of his paper—not exactly the product of his factory, 
but paper promises to pay, bearing his signature on face or back. The 
PITTSFIELD NATIONAL BANK has a capital of $500,000, with a surplus of 
$192,000. Mr. NEEDHAM, the National bank examiner, has just made an 
examination of the PITTSFIELD NATIONAL, and reports that THoMAS COLT, the 
last President, is as maker and endorser on $62,500 of paper held by the bank, 
which is protected by responsible names, leaving no reason to anticipate any 
loss to the bank by the failure of its late president. —Jbid. 
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Missourt.—The BoaTMEN’s SavINGS INSTITUTION, which has been in 
operation several years at St. Louis, having been re-organized under the laws 
of the State of MissourI, will commence business on 1st of October next, under 
the title of the BoaTmMEN’s Savincs Bank. The present officers continue. 
President, R. J. LACKLAND; Cashier, WILLIAM H. THOMSON. The bank has 
a paid capital of two millions of dollars. 


MINNESOTA.—The FARMERS’ NATIONAL BANK OF OWATONNA, Steele County, 
(No. 2122), was organized in July, with a capital of $50,000, limited to 
$100,000. President, LEONARD L. BENNETT ; Cashiee, ALONZO C. GUTTERSON. 
Their New York correspondent is the FouRTH NATIONAL BANK. 


NEBRASKA.—The First NATIONAL BANK OF ASHLAND, Saunders County, 
(No. 2121), was organized in July, with a capital of $30,000, limited to $50,000. 
President, JASON G. MILLER; Cashier, JOHN SIMINGTON. Their New York 
correspondent is the NEW YORK NATIONAL EXCHANGE BANK. 


NEW JERSEY.—An equity decision of some importance to New York savings 
banks and insurance companies,,has been rendered by Chancellor BUNYON, of 
NEW JERSEY. A. W. DimMock and FREDERICK BUTTERFIELD borrowed 
money from the THIRD AVENUE SavinGs Bank of New York, giving a 
mortgage on property belonging to Dimmock in Elizabeth, N. J. The money 
not being paid, suit was brought to foreclose the mortgage and decided in tavor 
of the plaintiffs. Defendants then applied for permission to change their 
defense, so as to show that the bank had no right, under its charter, to take a 
mortgage on lands in NEW JERSEY. The Chancellor decided that the defend- 
ant, having had the money and used it, could not, in equity, set up any such 
defense now. 

SUSPENSION OF A SAVINGS BANK.—The HOBOKEN SAVINGS BANK closed 
its doors on Friday, August 1. Its Treasurer, FREDERICK KLENNEN, is 
reported to be a defaulter to the amount of $50,000. The bank had issued a 
notice to all depositors to send in their pass-books before July 15, “for the 
purpose of entering therein the amount of interest due on the several accounts, 
and also to compare them with the books of the bank.’’ It appears that the 
defaulting cashier had been in the habit of receiving deposits, entering a smaller 
amount in the bank ledger and putting the balance in his pocket. He also 
appears to have drawn money from different deposit accounts by means of 
forged drafts, making the entry of such draft on the books of the bank. 
Without the pass-books it was impossible to find out the amount of these 
defalcations, or the exact condition of the bank, although a large extra force of 
accountants has been engaged for the purpose. Finding the depositors un- 
willing to leave their pass-books for examination, the directors decided not to 
receive or pay any more money until the examination had been completed, 
when the actual condition of the bank’s affairs willbe known. The Secretary 
of the bank, Mr. HoyT SANDFORD, said he was sure that the bank had assets 
enough to pay every dollar, but that it would require time to realize the 
securities. It will be fortunate when the whole truth in this case becomes 
known, if the condition of the bank be found to vary essentially from too 
many which have preceded it. 


New YorRK.—Bank StTock.—The Comptroller of the State of NEw YorRK 
has issued a circular to the assessors, directing them to assess all bank stock in 
the name of the individual shareholders at its true value, including any surplus, 
and in no case to assess the stock below par without proper evidence that its 
value has been reduced by losses actually charged over in the books. The 
assessment of surplus has heretofore been exempted, and there has been no 
uniformity in taxing this kind of stock. 

THE WATERFORD BANK ROBBERY.—A TEST CASE AND A NOVEL LEGAL 
QUESTION.—SLADE v. SARATOGA COUNTY NATIONAL BANK. Action to 
recover for bonds deposited with defendané. The complaint alleges that plaintiff, 
about six years since, desiring to have a credit with defendant, to be able to 
procure the discount of notes, without procuring the indorsement of third 
parties, and to overdraw to a limited extent his amount of deposit with the 
defendant, deposited as collateral security with said bank, $3,000 in 5.20 bonds ; 
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that defendant received the same, agreeing to return them to plaintiff on demand, 
provided that defendant at such time had no claim against plaintiff by reason of 
said credit, discounting or overdrawing ; that defendant negligently and carelessly 
kept said bonds and did not return them to plaintiff when duly demanded so to 
do; that plaintiff is not in any way indebted to said bank. 

Defendant denies that said bonds were deposited collaterally, but alleges that 
they were left with defendant’s cashier for safe keeping at plaintiff's risk; that 
they were stolen from the bank vault with others in October, 1872, and that 
plaintiff never drew checks upon said bank otherwise than upon funds 
specifically deposited for that purpose. The decision in this case will be 
anxiously awaited, as many of the losers by said robbery propose to bring 
similiar actions against the bank, should plaintiff recover.—Albany Times. 


Outo.—The GERMAN BANKING COMPANY has commenced business at No. 
36 West Third Street, Cincinnati, with a capital of $250,000. President, 
LEOPOLD BURCKHARDT; Vice-President, JOHN Hauck; Cashier, CHARLES 
Rice. The directors are all successful and highly respected business men. 
Their names will be found in the card of the new bank on the cover of this 
work. Their New York correspondent is the NINTH NATIONAL BANK. 


Cincinnati.—The GERMAN-AMERICAN BANK of Messrs. HAKMAN, HENGE- 
HOLD & Co., is established at No. 79 West Third Street, and offer their services 
to correspondents, as dealers in government bonds, gold, and domestic and 
foreign exchange. Their New York correspondent is the GERMAN-AMERICAN 
Bank. Their card will be found on the cover of the BANKER’S MAGAZINE. 


PENNSYLVANIA.—The total debt of the State of PENNSYLVANIA, according to 
a detailed statement of the Commissioners of the Sinking Fund of the Common- 
wealth, on the Ist of July, 1=73, was $ 26,656,262, included in which is $861,000 
of registered loan on which interest ceased July 31, 1873, and is payable on 
demand. Of the aggregate debt, $4,423,500 bears coin interest at 44, 5 and 6 per 
cent., and $21,372,950 bears currency interest at 5 and 6 percent. There is 
3 158,233 of debt on which interest has been stopped, $100,724 which bears no 
interest, $100,337 Chambersburg certificates bearing 6 per cent. currency 
interest, and $500,000 of agricultural land scrip fund, bearing 6 per cent. 
interest.— Philadelphia Ledger. 


THE DEBTS OF THE SOUTHERN STATES are summarized in the following: 
In VirGINIA, Governor Walker states that the public debt amounts to $ 26,000,000. 
This is one-third less than the amount previously stated, that portion having 
been shifted to WEST VIRGINIA, which we believe wili not assume the responsi- 
bility of it. In October last, the debt of NORTH CAROLINA was stated at 
$29,900,045. The debt of TENNESSEE, in January last, was reported at $ 20,966,382 ; 
it having been announced at about thirty-two millions the previous year. The 
difference was in rail-road bonds that have been liquidated. In SOUTH CAROLINA 
- considerable difference of opinion exists as to what the State debt really is, but 
the largest amount reported is that by the Committee of Congress on Southern 
Affairs, in which the minority report gave it at $29,158,914. GEoRGIA’s debt, 
on January 1, was $ 15,961,500, with a liability to be increased if certain projected 
railways should be constructed. FLORIDA, with a similar liability, has a debt of 
$5,512,269. Mississippi, on January 1, 1871, reported a debt of $ 1,145,726. 
ARKANSAS, adding to the bonded debt all prospective and contingent liabilities, 
has a total of $14,390,000, according to the report of the Congressional 
Committee. In LovISIANA, on January 1, 1873, the debt was reported at 
$ 21,801,800. In Texas the debt was $ 3,836,237 on September 1, last year. 
The total of these debts is a little more than one hundred and eighty millions of 
dollars. At the close of the war in 1865, these eleven States owed about one 
hundred and thirty millions. —Ibid. 


VERMONT.—The First NATIONAL BANK OF CHELSEA, Orange County, 
(No. 2120), was organized in July, with a capital of $50,000, limited to 
$100,000. President, ELtuU HYDE; Cashier, JOHN C. CLARK. 

WIsconsiINn.—The First NATIONAL BANK OF SHEBOYGAN, ( No. 2123), 
was organized in July, with a capital of $50,000. President, JOSEPH W. 
Dow; Cashier, WILLIAM C. TILLSON. Their New York correspondent is the 
GERMAN-AMERICAN BANK. This bank succeeds the BANK OF SHEBOYGAN. 
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WISCONSIN.—Chippewa Falls.—The First NATIONAL BANK OF CHIPPEWA 
FALus (No. 2125), was organized in August, with a capital of $65,000, limited 
to $75,000. President, THomaAs L. HALBERT; Cashier, V. W. BAYLEss. 


THE VIENNA BaNKS.—There are 124 banks in Vienna; of these, one is 57 
years old, one 31 years, and one 20 years. There are five banks between 10 
and 20 years, three 9 years, two 6 years, six 5 years, twenty-two 4 years, two 3 
years, sixteen 2 years, fifty-four 1 year, and eleven less than 1 year. In the 
late financial panic in Vienna, none of the banks founded between 1816 and 
1868 failed. Of the twenty-two founded in 1869, forty-one per cent. have 
failed. The two founded in 1870 are still sound, Fifteen per cent. of the sixteen 
banks founded in 1871 have failed. Of the fifty-four founded in 1872 there have 
failed 40.7 per cent., and of the eleven founded in !873 there have failed 45.4 
per cent. These figures are strong proof that the financial panic in Vienna 
was due to overtrading and wild speculation. 

VIENNA is said to have at present in session a sort of commercial parlia- 
ment, which has assembled for the purpose of considering certain proposals, 
which are to be submitted to the government, with a view of changing the 
system of credit in vogue there, so as to prevent financial crises and interruptions 
of business, like those caused by the recent failures on the Vienna stock 
exchange. The representatives of various chambers of, commerce and other 
similar bodies throughout AUSTRIA are in attendance, and the remedies proposed 
are a reform in the system of granting concessions, legislative authority for the 
issue of bank notes by private bankers, and for making the directors of joint 
stock companies personally responsible for losses caused by bad management 
or reckless speculation. 


BANK NOTE PaPER.—We invite special attention to the advertisement of the 
NATIONAL SAFETY PAPER, which seems to fully meet every requirement for 
security against fraudulent alterations. Its value can hardly be estimated until 
we consider the vast amount of exchanges of value that are constantly moving 
about the world, on the simple security of a few trails of fugitive writing ink, 
liable at any moment to the fraud of the skillful rogue. 


FINANCIAL CHRONOLOGY. 
[Continued from August No., page 155.) 


JULY. 


Rate of discount at Bank of England reduced from 44 to 4 per cent. 
Sale by U. S. Treasury of $ 1,000,000 gold at 115.45 to 115.51. 
Bank of England rate of discount reduced from 4 to 34 per cent. 


AUGUST. 


Suspension of Hoboken Savings Bank. 

Sale by Treasury of $1,500,000 gold at 115.40 to 115.48. 

Resumption of business by Brooklyn Trust Co. 

Purchase of $500,000 bonds by Treasury advertised. $15,500 bought at 
115.12. 

Sale by Treasury of $765,500 gold at 114.50 to 115.05. (Remainder of 
$ 1,500,000 unsold. ) 

Death of William M. Meredith, Secretary of the Treasury 1849-1850. 

Sale by Treasury of $ 1,500,000 gold at 115.26 to 115.40. 

Rate of discount at Bank of England reduced from 34 to 3 per cent. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 


(Monthly List, continued from August Number, page 151.) 


Place and State. Name of Bank. N. Y. Correspondent. 
San Francisco, CaL..Anglo-Californian Bank..-....... J. & W. Seligman & Co. 
Nortolk, CONN Cowles & Eldridge 
Rome, GEORGIA. .... Cothran & Jackson 
Chicago, Garden City Savings Bank 
Arcola, BAO ee eee Gilman, Son & Co. 
Danville, ‘ Vermilion County Bank Gilman, Son & Co. 
Decatur, Decatur National Bank 
Virden, . Bank of Virden 
Plymouth, -...--First Nat. Bank of Marshall Co. - Pree 
Waterloo, ‘“ ......De Kalb County Bank Henry Clews & Co. 
Danville, INDIANA... Danville Banking Co Winslow, Lanier & Co. 
De Witt, Iowa Price & Sanford Gilman, Son & Co. 

“ R. H. Murdock Ninth National Bank. 
Exira, “| Andrews & Griggs Allen, Stephens & Co. 
Hamburg, “ ...... J.T. Davis & Co.............- Donnell, Lawson & Co. 
Montour, “ Montour Exchange Bank. --.-..-Allen, Stephens & Co. 


Grassh’ per Falls, KAN. Valley Bank & Sav. Institution. Donnell, Lawson & Co. 
Junction City, “ Davis County Savings Bank... 
Thayer, “ Chatham T. Ewing 
Caverna, Ky.......Merchants’ Banking Co 
Lexington, “ Farmers & Traders’ Bank 
Boston, MAss........George P. Baldwin & Co 
- Charles A. Shaw ababeabccass 
Whitehall, Micu Lumberman’s State Bank Williams & Wilbor. 
Owatonna, MINN..... Farmers’ National Bank Fourth National Bank. 
Troy, Farmers & Mech’cs’ Sav. B’k .. Donnell, Lawson Co. 
Princeton, “ Mercer County Bank Tenth National Bank. 
Maryville, “ Fisher, Jackson & Co Donnell, Lawson & Co. 
Ashland, NEB.....--. First National Bank N. Y. National Exch. B’k. 
Gold Hill, NEv...... Miner & Hall 
Booneville, N. Y....S. C. Thompson -.-. -- 
Elmira, - ..J. S. Thurston 
Nunda, “«  ...Nunda Bank 
Watkins, « ... Schuyler Co. Bank 
Williamsburg, “  ...Bushwick Savings Bank 
Cincinnati, Onto. . -German Banking Co.......-..-. Ninth National Bank. 
Ada, ....Ada Exchange Bank Henry G. Bell & Co. 
...-Citizens’ Bank Continental Nat. Bank. 
Cleveland, « ..e.W. H. Kelly ......-.......---.Drexel, Morgan & Co. 
Findlay, «+» Hancock ioinny Bank.. Ninth National Bank. 
Mansfield, - Mansfield Banking Co é National Park Bank. 
Philadelphia, Pa United States Banking Co..... eats 
---James B. Young & Co. 
* _....Ladner Brothers 
“ ..E. W. Keene 
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Place and State. Name of Bank. N. Y. Correspondent. 


Allegheny, Pa. ....Allegheny Homestead Bank .. -- 

Emlenton, “ ....Emlenton Bank...-...-......-.Ninth National Bank. 
Minerstown, “ ..../ Argyle Savings Bank.... .. ..-.-Imp. & Traders’ Nat. B’k. 
Pittsburgh, .--- International Bank....-....-..-.Dry Goods Bank. 
Reading, ..--A. L. Boyer.............-..... Henry Clews & Co. 
Summit Hill, ..--Miners’ Savings Bank.. -......-- Imp. & Traders’ Nat. B’k. 
Austin, TExas Bremond & Co.....-.-.--..-...Swenson, Perkins & Co. 
Salt Lake City, UTanWhite, McCormick & Co... ...- 

Chelsea, VERMONT .-First National Bank.....-..-.-..-. 

Burlington, “ .- Fars.& Mechanics S. Ins. & Tr.Co. 


Chippewa Falls, Wts.First National Bank....-.....-- 
Sheboygan “« First National Bank... -...-..-German-American Bank. 


DISSOLVED OR DISCONTINUED. 
[ Monthly list, continued from August No., page 155. ] 


CALIFORNIA.—J. Seligman & Co., San Francisco, (succeeded by Anglo- 
Californian Bank). 

CoNNECTICUT.—J. N. Cowles, Norfolk, (now Cowles & Eldridge. ) 

D. C.—Squier & Root, Washington. 

GeorGiA.—Cothran & Maguire, Rome, (now Cothran & Jackson.) 

ILLinots.—Cannon, Wyeth & Co., Arcola, (succeeded by Beggs & Clark); 
Craddock & Habing, Effingham, (succeeded by H. G. Habing); D. L. Parker 
& Co., and James Wilson & Sons, Gilman, (both succeeded by Parker & 
Allen); Hatch & Brother, Griggsville, (succeeded by Griggsville National Bank): 
Auton & Alter, Princeville; Heaton, Dubois & Chesnut, Virden, (succeeded by 
Bank of Virden. ) 

Iowa.—Fulton & Scribner, Cherokee, (succeeded by Scribner, Burroughs & 
Co.); Price & Dinehart, De Witt, (succeeded by Price & Sanford); Marshall 
County Bank, Marshalltown, (succeeded by Farmers’ National Bank); O. B. 
Dutton & Son, Orford, (succeeded by Montour Exchange Bank.) 

Kawsas.--S. W. Loan & Land Co., Thayer, (succeeded by Chatham T. Ewing. ) 

KENTUCKY.—Headley, Farrar & Co., Lexington, (now Farmers & Traders’ 
Bank); Wilson, Andrews & Co., Catlettsburg, (suspended.) 

MicHiGan.—W. H. Davenport & Co., Saline. F. Blackmarr, Whitehall, 
(succeeded by Lumberman’s State Bank. ) 

MissourI.—Fisher & French, Maryville, (succeeded by Fisher, Jackson & Co. ) 

NEBRASKA.—State Bank, Ashland, (succeeded by First National Bank.) 

NEW JERSEY.--Hoboken Savings Bank, Hoboken, (suspended. ) 

New YorkK.-—-National Bank of Cazenovia, (changed to “ Bank of Cazenovia ”’); 
First National Bank of Watkins, (changed to “Schuyler County Bank”’) ; 
Cornwall & Walton, Alezandria Bay, (not in banking business); G. W. Warren 
& Co., Cape Vincent. 

Outo.--H. P. Gage & Co., Findlay, (succeeded by Hancock Savings Bank.) 

Texas.—Erastus Jones, Jefferson. Newsome, Ranney & Co., McKinney. 

Utan.-—-A. W. White & Co., Salt Lake City, (now White, McCormick & Co.) 
‘- ee of Sheboygan, Sheboygan, (succeeded by First National 

ank. ) 
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NOTES ON THE MONEY MARKET. 


New York, AvGusr 21, 1873. 
Exchange on London, at sixty days’ sight, 10734 @ 108 for gold. 


The money market has become quite easy during the month of August, with a mini- 
mum rate this week of 4 per cent. on call loans. Commercial paper is not abundant 
and is readily taken by bankers and brokers at six to seven per cent. The demand for 
money at New York, arises mainly on account of new railroad enterprises throughout 
the country. The present construction of new railroads for the year 1873 will cover 
over six thousané miles, which, at thirty theusand dollars per mile, will consume about 
one hundred and eighty millions of capital—one-half in money and the remainder in 
bonds, The latter{is drawn largely from London, thereby lessening the demand for 
gold for foreign export. Among the new loans proposed abroad on account of rail- 
roads in the United States, are the following: 

. The Atlantic and Great Western R. R. Co., £ 1,520,000 sterling, at eight per cent. 
interest; offered at 94: redeemable at par in 1876; or may be converted into 
Cleveland, Columbus, Cincinnati and Indianapolis R. R. shares, or Atlantic and Great 
Western shares. This money is for the purpose of purchasing a controlling interest 
by the latter in the former Company. 

2. First mortgage gold bonds of the Chicago and Paducah R. R. Co. ; $576,000 at 
seven per cent. interest. 

3. Illinois Central R. R. Co. offer $3,000,000 seven-per-cent. consolidated gold bonds 
of the New Orleans, Jackson and Great Northern R. R. Co., and $3,000,000 seven-per- 
cent. bonds of the Mississippi Central R. R. Co.; repayable in forty years, (1912). 
The former are offered at £174, and the latter at £176 for each thousand dollar bond. 

There are large offerings besides the above in the London market, for account of 
various cempanies in the United States. Among the new bonds offering in the New 
York market, are the following: 

1. The New York Central and Hudson River R. R. first mortgage bonds at seven 
per cent. interest, redeemable in 1903: price 105. 

2. New York and Oswego Midland R. R. first mortgage bonds, $8,000,000. Only 
$500,000 unsold. This Company is now running through trains from New York to 
Oswego. New York agents, Messrs. George Opdyke & Co. 

3. Texas and Pacific Railway Co. first mortgage six-per-cent. gold bonds, offered at 
ninety per cent. These bonds are secured by a sinking fund, and by a first mortgage 
covering the Company's line through to the Pacitic Ocean, with its equipments, fran- 
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chises, &c., including upwards of 15,000,000 acres of land donated by the Government 
of the United States to aid in the construction of the road. First series issued only as 
road is constructed on the Eastern Texas Division, 504 miles of road. 209 miles of 
road in operation from Shreveport to Dallas and from Mashall to Jefferson. 

4. Louisville City seven-per-cent. bonds, due in 1903, $ 1,000,000, offered at ninety 
per cent. 

5. St. Louis and South Eastern Railway Co. seven-per-cent. gold bonds. (George 
Opdyke & Co., New York, agents.) 

6. Jersey City seven-per-cent. bonds, redeemable in forty years at seven per cent. 
semi-annually, $200,000. July 1, 1873, the total debt of Jersey City was $ 12,267,162 ; 
corporation property, including past due assessments for streets and sewers, 
$11,119,526; assessed valuation of 1872, $68,496,855; half of the assessed value of 
railroad property, which, by recent law, is taxable this year, $11,000,000; total 
assessed value for 1873, $79,496,855. Population of city about 103,000. 

7. City of Rochester seven-per-cent. bonds, for the constriction of water works ; 
offered at par, by Robinson, Chase & Co., New York. Its indebtedness, excluding 
this loan, is less than $1,850,000, while it has public property amounting to about 
$2,350,000, and private real estate valued at $70,000,000. The bonds are issued in 
either coupon or registered form ; the registered being transferable at the oftice of the 
Union Trust Company of New York, where both principal and interest is payable. 
The expenditure of moneys derived from their sale is directed by the Mayor of the 
city and the Board of Commissioners. 


8. Brooklyn City watcr-loan bonds at seven per cent., $200,000 ; redeemable in 1904 
and 1910. Bids will be opened August 29th, by the City Treasurer. 

9. Burlington, Cedar Rapids and Minnesota R. R. first mortgage convertible sinking 
fund gold seven-per-cent. bonds, (Milwaukee Division), coupon and registered. 
Henry Clews & Co., Wall Street, agents. 


Money continues to be in easy supply on Wall Street for call loans, but for paper 
running sixty days or longer higher rates prevail. We quote: 


Per Cent. 
Loans on call—Government collaterals........... ka a @ 5 


“a ‘ 


Miscellaneons collaterals, first-class.......... 
Commercial first-class indorsed paper, sixty days. ... 
Commercial first-class indorsed paper, four months.............. 
Commercial first-class indorsed paper, six months.. . 
Commercial first-class, single names, sixty days eae? 
Commercial first-class, single names, four to six months......... 
Bankers’, first-class domestic, three to four months........ ... 


The ease in the money market is increased by the more favorable exhibit of our 
foreign trade ; the importations having declined from 270 millions for seven months, 
1872, to 252 millions for same period this year, viz.: 


Foreign Imports at New York for Seven Months from January 1. 


1871. 1872. 1873. 
Entered for consumption. ...... $ 120,054,380 ........ $ 118,640,268 $ 109,417,043 
Entered for warehousing 90,093,323 126,606,308 ‘ 82,855,822 
Free 17,808,800 ‘ 22,850,813 57,006,581 
4,918,692 2,819,462 ........ 2,941,662 


Total entered at port. $ 232,875,195 $ 270,916,871 ........ $ 252,221,108 
Withdrawn from warehouse. . 73,138,814 ........ 89,832,451 ........ 73,875,844 
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The increase in the free goods is owing to the addition of tea and coffee to the tree 
list, by lute act of Congress. The total is as much above that for 1871, us itis below 
that of last year, but the volume of imports is yet too large to sustain. 


The exports to foreign countries this year (seven months) have increased about 
twelve per cent., with an active demand abroad in prospect, for domestic produce. 


Exports from New York to Foreign Ports for Six Months from January 1. 


1871. 1872. 1873. 
Domestic produce................ $ 127,413,323 $119,582 556 ...... . $ 158,231,491 
Foreign free goods 654,636 740,893 1,363,247 
do. dutiable 4,863,641 , 196 5,514,646 
Specie and bullion 52,788,317 +36: 37,857,927 


Total exports nscaseescce @ MER TRROED wees eee $202,967,311 


The reader will observe by the above tables, the decrease in the expor! of specie. 
In July, 1870, it was about seventeen million dollars; in 1571, eleven millions; in 
1872, seventeen millions, and for the last month only ten millions. The increase in the 
exporis of produce and merchandise, is over five and a half million dollars. 


Revenue from Customs at New York. 


1871. rs 1875. 
MS sister sendaceaaciesasaaesaae $ 11,934,957 ‘ 251, $ 10,008,929 
Add Six months........... 73,692,107 aire 3,822,709 61,981,516 


Seven months .... 885,627,065 - .... $71,990,446 


The decrease in the aggregate is owing largely to the reduction in the tariff. 

All of the import figures represent gold, the value being stated at the forcign cost in 
coin, freight and duty not added. The export returns, except specie, which is given at 
its to'e value, are allreckoned at their current value here in paper currency. 

The decline in the foreign importations, is noted only when compared with the year 
1872. The avgregute is yet largely beyond the amount reported in 1871, and previous 
years. Weare still suffering from an excess of foreign goods; for the payment of 
which we remit largely in twenty-year bonds, thus placing upon the next generation 
the burden of paying for the extravagance of to-day. To show this excess, we may 
state that the foreign importations of the year 1851, were only $3.75 per capita; in 1860 
$4.53; and in 1870, had increased to $4.76: and in 1872, about $6.22; viz. : 

Imports, Arvrage, 
Year. Census U. S. 7 months. 7 months. 
1850 $ 23,191,876 ik . $86,900,000 : $3.75 
1860 <2 31,443,323 pidinm ns 4% 142,600,000 ahiae 4.53 
170 aes 38,558,371 saseweee 183,600,000 eitewennels 4.76 
1273 Saiieaia 40,500,000 iseeetee 252,000,000 os 6,22 


The increase in seven months of 1872, was most noticeable in general merchandise— 
a term which includes sugar, tea. cotfee, metals, spices, liquors, hardware, earthenware, 
drugs, hides, leather, wool, &e. ; and this class of imports shows a less relative falling 
off this year. We repeat the comparison from the beginning of this half-century : 
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Relative Imports of Dry Goods, Specie, and General Merchandise of New York, for the 
Firat Seven Months of the last Twenty-three Years ; 


Seven Imports of Imports of Imports of Total 
Months. Dry Goods. Gen'l Mdse. Specie. Imports. 
1951 $42,240,217 ....... $43,174,714 $ 1,480,476 $86,895,407 
1852 w...... 34,994,294 ..+ $7,215,342 2,028,248 74,237,884 
1853 —Ct«; .. 57,421,619 59,393,895 1,099,516... 117,915,020 
1854 55,308,993 58,126,642 1,606,090 ....... 115,041,725 
1855 34,724,393 49,008,832 523,151... ..-- = 84,256.376 
1856 60,296,946 72,757,795 963,500 134,081,241 
1857 iw... = 66,716,293 84,156,030 5,857,310 156,729, 63: 
1858 30.169,358 48,305,765 1,815,258 i 
1859 . 71,782,984 83,366,928 1,301,082 
1860 ...+ 63,362,687 78,485,850 751,188. 142,599 
1861 31,515,606 54,375,955 32,906,166 ....... 118,797,527 
1862 ....... 30,183,764 74,488,315 731,556 105,403,635 
1863 35,112,935. 70,860,800 1,036,013 107,009,748 
1864 iw... 53,122,729 106,064,033 1,555,066 160,741,838 
1865 ....... 31,850,399 68,018,028 1,305,463 101,173,890 
1866 - 80,442,325 108,285,746 1,526,147 190,254,218 
1867 ....... 53,431,860 104,617,997 1,613,302 159,663,159 
1868 44,861,371 102,601,807 4,165,342 15], 628,520 
1869 57,420,302 128,698,363 10,213,747 196,332,412 
1870 58,162,413 118,145,657 7,357,949 ....... 183,666,019 
78,044,000 149,912,503 4,918,692 232,875,195 
85,877,426 182,219,963 2,819,482 .+++ 270,916,871 
72,638,272 176,641,174 2,941,662 ....... 252,221,108 


The premium on gold has undergone rather more than the usual fluctuations since 
our last ; having declined to 143g on the 15th, but closing to-day at 155. Artificial 
manipulations are credited to leading speculators, and efforts to force an advance have 
been apparent, but fruitless hitherto. 


The New York City Banks still retain full lines of discount, although they must 
expect at the approaching season heavy demands from the interior. Their returns 
in a series of years compare as below: 

Legal Weekly 
1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 
Jan. 5 ....$ 257,852,460 ..$ 12,794,892 . . $ 65,026,121 . .$ 32,762,779 ..$ 202,533,564 .$ 466,987. 787 
Jan. 4, °68.. 249,741,297 .. 12,724,614 .. 62,111,201 .. 34,134,391 .. 187,070,786 .. 483.266.304 
Jan. 4, 69.. 259,090,057 .. 20,736,122 .. 48,896,421 .. 34,379,609 .. 180,490,445 .. 585,304,799 
Jan. 3,°70.. 250,406,387 .. 31,166,908 .. 45,034,608 .. 34,150,887 .. 179.129,394 .. 399,355,375 
July 4..... 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 .. 219,083,428 .. 562,736,404 
Jan. 2,’'71.. 263,417,418 .. 20,028,846 .. 45,245,358 .. 32,153,514 .. 188,238,995 .. 467,692,S82 
296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366,458 
. 270,534,000 .. 25,049,500 .. 40,282,800 .. 28,542,800 .. 200,409,200 .. 551,802,964 
289,002,800 .. 22,795,500 .. 54,951,400 .. 27,416,100 .. 232,387,900 .. 485,973.837 
. 277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,808,100 .. 642,834,841 
286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411.941 
281,344,900 .. 16,370,500 .. 40,724,000 .. 27,601,300 .. 202,066,100 .. 818,260,202 
273,534,000 .. 15,664,490 .. 34,940,500 .. 27,715,800 .. 187,687,000 .. 780,498,463 
. 270,721,100 .. 18,677,800 .. 40,051,700 .. 27,564,400 .. 196,471,900 .. 698,038,7"5 
77,958,800 .. 19,482,000 .. 44,332,300 .. 27,447,100 .. 208,136,500 .. 454,272,030 
286,905,800 .. 33,551,400 .. 48,168,000 .. 27,276,200 .. 232,369,400 .. 478,571,586 
. 289,389,100 .. 31,249,300 .. 49,957,100 .. 27,225,100 .. 239,118,300... 547,225,952 
289,986,200 .. 30,272,200 .. 50,030,500 .. 27,188,000 .. 238,840,900 .. 465,712,370 
. 290,758,100 .. 29,820,000 .. 49,002,300 .. 27,223,500 .. 237,123,100 .. 420,989,756 
292,614,000 .. 27,644,100 .. 47,540,100 .. 27,222,700 .. 234,857,300 .. 431,024,238 
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The Philadelphia banks continue in nearly the same condition as at our last reperts. 
Treir returns, and a comparison with previous years, are appended : 


Loans. Specie. Legal Tenders. Circulation. Deposits. 


Jan. 4, 1868..... $5,002,304 .... $235,912 .... $16,782,432 .... $10,639,000 .... $36,621,274 
“4, 1869 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 
«3, 1870 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 

51,861,827 .... 1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 
55,631,723 .... 1,069,585 «+ 11,228,988 .... 11,348,851 .... 42,049,757 
59,659,324 .... 228,338 .... 13,952,002 .... 11,345,868 .... 50,021,793 

Jan. 6, 1873..... 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 

Feb. 3, “ ..... 57,062,437 .... 352,775 .... 10,599,532 .... 11,370,253 .... 42,120.451 

Mar.3 “ 56,867,858 .... 271,544 .... 9,917,655 .... 11,389,972 .... 41,495,605 

April7, ‘ 57,075,617 .... 130,936 .... 9,663,471 .... 13,475,119 .... 40,124.310 

May 5, ‘‘ 59,006,414 .... 238,944 .... 11,641,739 .... 11,438,679 .... 45,177,200 

June 2, 61,135,011 .... 116,089 .... 15,377,993 .... 11,434,591 .... 51,833,223 

July 7, 60,480,403 .... 322,626 .... 14,513,757 .... 11,431,847 .... 48,200,545 
‘* 29, 59,996,743 .... 321,605 .... 15,051,022 .... 11,441,985 .... 47,911,798 

Aug. 4, 59,923,183 .... 356,531 .... 15,227,709 .... 11,444,767 .... 48,255,437 

58,787,541 .... 306,251 .... 14,576,957 .... 11,416,480 .... 46,993,521 
236,302 .... 14,084,674 .... 11,436,474 .... 46,785,247 


The banks of Boston exhibit no material change of condition this month. Their 
statements and a comparison with previous months are shown below: 


Loans. Specie. Legal Tenders. Circulation. Deposits. 


Jan. 6,1868.... $94,969,249 ... $1,466,246 ... $ 15,543,169 ....$ 24,626,559 ....$ 40,856,022 
Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,338,767 
Jan. 3,1870.... 105,985,214 - 3,765,347 .... 11,374,559 25,280,893 .... 40,007,225 
Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872,917 + 24,662,209 .... 46,927,971 

» July 3 ..-.22-- 119,152,159 - 1,441,500 .... 13,117,482 . 24,816,012 50,693,067 
Jan. 1, 1872.... 115,878,481 . 4,469,483 .... 9,602,748 25,715,976 + 46,994,488 
112 164,800 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 


The deposits (after this date) include the amount due to other banks. 


Jan. 6, 1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 
125,088,700 .... 2,253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 
124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 
120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623,200 
117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 45,809,400 
117,959,600 .... 1,269,209 .... 11,406,800 .... 25,445,100 .... 69,422,800 
122,947,000 .... 1,935,400 11,267,600 .... 25,487,700 .... 73,218,900 
124,088,800 .... 2,277,600 .... 11,145,500 .... 25,577,200 .... 72,340,000 
123,620,900 .... 1,833,000 .... 11,035,900 .... 25,538,100 .... 71,155,900 
123,617,400 .... 1,536,000 .... 10,955,600- .... 25,550,000 .... 71,110,300 
123,441,700 . 1,342,400 .... 10,788,300 .... 25,475,100 .... 69,462,800 
123,976,500 .... 1,150,200 .... 10,530,600 .... 25,457,400 .... 68,924,800 


The demand for government bonds to supply foreign markets hss not abated, but 
they are not to be had in round lots. We annex the latest quotations: 


Offered. Asked. Offered. Asked. 
1134 . 5-20, '67, Reg.,Jan.& July .11634 117% 
11734 . 5-20,'65, Coupon, July 116% 117% 
6s, 1881, Coupon 11934 orev "67, Coupon, eta 119 119% 
-20 Reg-, May and Nov.. .11634 117 11734 118% 
, °62, Coupon, Nov.....11634 117 10-40, Registered 112% 113 
, 64, Coupon, Nov.....117 117% 10-40, Coupon 115's (116 
, 65, Coupon, Nov: 118% 119% Ss of ’81, Coupon 1145g 114% 
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Foreign Exchange has undergone a marked decline during this month, and under 
large exports of produce and reduced imports, continues dull even at the lower rates. 
Bankers’ 60 days Sterling bills are offered at 108. We quote: Bills at 60 days on 
London, 1071 a 1075 for commercial; 10734 « 108 for bankers’; do. at short 
sight, 1089¢ @ 10834; Paris at 60 days, 5.35% a 5.30; do. at short sight, 5.26% 
@ 5.25; Antwerp, 5.321¢ a 5.2714; Swiss, 5.31144 @ 5.26% ; Hamburg, 4 Reichsmark, 
9414¢ @ 95; Amsterdam, 395 a 40; Frankfort, 401g a 40%; Bremen, 4 Reichsmark, 
9444 @ 95; Prussian thalers, 705¢ a 7114. 

Rates for the three months preceding compare as follows: 


Sizty days’ Bills. May 22. June 21. July 21. Aug. 21. 

On London, bankers’... 1087, @ 109% .. 109 @ 109% .. 199g @ 109% .. 10734 @ 108 
commercial 10844 @ 10834 .. 10834 @ 108% .. LOB%& @ 109 .. 1085 @ 108% 

Paris, francs, ® dollar. . 5.2744 @5.22') .. 5.2834 @5.249% .. 5.2742 @5.23% .. 5.35 @5.30 

Amsterdum, # guilder. 39% @ 403% .. 39% @ 40% .. 40 @ 40% .. 395% @ 40 
Frankfort, # florin .... 407% @ 413% .. 40% @ 41% .. 41 @ 41% .. 40% @ 40% 

Hamburg, # 4 Rimark.. 954 w 964 .. 955% @ 96% .. 9534 963g .. 9442 @ 9 
Prussian thalers ........ 7l'2 @ 72% .. 713% @ 72% .. 71% @ 72% .. 70% @ 71% 
In the London money market, great ease prevails. The Bank of England rate of 
discount was to-day reduced to 3 per cent. in the open market, and quotations are 1¢ 

lower. At Paris a corresponding abundance is reported. 


DEATHS. 


In Boston, on Tuesday, Angust 12th, aged eighty-four years, Cuaries W, 
Cartwrient, for many years President ot the City Bank, Boston, and of its 
successor, the Nationa Ciry Bank. 


In New Yorks, on Friday, July 25th, aged seventy-three years, Cassrus Daruine, 
President of the StxtH Natronat Bank, of New York. 


At Haztewoop, his late residence, near New York City, on Thursday, July 24th, 
aged fifty-six years, James Legs, of the banking firm of Legs & Watter, of New 
York City. 

In PuHtcapE.puta, on Sunday, August 17th, aged seventy-seven years, Wintiam M. 


Merepiru, Secretary of the Treasury from March 7, 1849, to his resignation July 10, 
1550. 


At Norru East, Pa., on Wednesday, July 29th, Cuartes Horton, Cashier of the 
St. Parerssure Savines Bank. 


At Raw ey Springs, Rockingham County, Vrrermia, on Saturday, August 2, aged 
fifty-four years, Wroiam H. Tams, Cashier of the Virernta Bangine anv Trust 
Company, oi Staunton, Vrrernia. 


At Beratenem, N. H., on Monday, August 11th, by accident, A. S. Butter, of 
the firm of Burter & Peck, Bankers, of Allegan, Micuiean, 





